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FINANCIAL STATEMENT 
December 31, 1936 


ASSETS 


$ 174,694.23 

1,629,265.80 

537,392.24 

855,569.26 

459,305.00 

935,398.85 

n 408,075.78 

Reinsurance Recoverable on Losses 7,457.01 





Total Funds Convertible Into Cash on Short 

Notice. ..... i‘ _.... $5,007,158.17 
School Bonds 407,121.02 
State, Municipal and County Bonds 534,403.41 
Industrial and Other Bonds 159,814.84 
Real Estate .. : 77,815.80 
Accrued Interest on Investments 38,500.72 


‘Total Assets - $6,224,813.96 
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LIABILITIES 
Unpaid Losses, Net $ 235,792.98 
Reserve for Unearned Premiums 2,492,594 .42 
Reserve for Accrued Taxes 60,009.00 
Reserve for Accrued Expenses 40,000.00 
Reserve for Contingencies . 800,000.00 


Total Liabilities $3,628,387.40 


AACC 


iment Fund 
is Over All Liabilities 


Total Surplus _....... $2,596,426.56 


2s are those established by 
Commissioners. Market 
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“NOT THE MAN HIS FATHER WAS” 


“In some thirty years of watching this insur- 
ance scene I’ve seen a number of young men 
succeed to their fathers’ agencies. I’ve heard 
what their competitors planned to do to the 
businesses. I’ve listened to company men who 
supervised these agencies compare the fathers 
and sons. And in each case someone has said: 
‘He’s not the man his father was’. 

“Most of the time the skeptics were right for 
only a short time. Frequently the second gen- 
eration turned out even better than the first. 

“The men. who had forebodings about the 
sons were comparing full-grown, ripe apples 
with the green fruit that one finds in the or- 
chards in June. Many of the sons have become 
more successful than their fathers. Why not! 

_ “Insurance is a bigger, better business than it 


writer Company. 


2 Published weekly (with one 
Office of publication, 175 W. Jackson Blvd., Chicago, II. 


was three or more decades ago. More lines to 
write. More volume in each line. Better recog- 
nition of the value of protection. 

“And today the young man going into insur- 
ance doesn’t have to flounder through his 
first years. The information about insurance is 
more extensive than formerly. While a man has 
to know more, he can get this information more 
easily. It has been organized, put down on 
paper. It is available to those who want to 


know.” 


The Travelers Companies have courses of 
study in various lines of insurance and through- 
out the United States and Canada trained men 
ready to help those who want to help them- 
selves. Thousands of agents have added to their 


additional issue_in April) 


the National Under- 
Forty-first ye No. 


5. Thursday, 


February 4, 1937. $4.00 a year, 20 cents per copy. Entered as second class matter, April 25, 1931, at post office at 


Chicago, Tll., under act of Mareh 3, 1879. 


equipment for success through the service that 
has been developed as the result of the estab- 
lishment of a training school at the Travelers 
home office thirty-four years ago. 

Last year The Travelers began offering a four- 
week course in Life, Accident and Group Insur- 
ance at the home office for prospective agents. 
About 30 young men are admitted to each class. 
Usually there are two or three sons of insurance 
agents enrolled—men who (as yet) are not the 


men their fathers are. 


The Travelers Insurance Company 
The Travelers Indemnity Company 
The Travelers Fire Insurance Company 
The Charter Oak Fire Insurance Company 
Hartford, Connecticut 
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LOYALTY GROUP 


Mississippi valleys draws all America to their radio receivers to 


THE TRAGIC NEWS of the flooding rivers in the Ohio and | 
listen, to sympathize and to help their suffering fellow citizens. | 


HEROIC WORK ts being done by tens of thousands of volunteer 


rescuets on the spot—giving their last ounce of strength in the 
effort to save life and alleviate suffering. 


As always, THE AMERICAN RED CROSS ts on the job night 
and day with every conceivable service to the victims of disaster. 


We cannot all row a boat, operate a radio sender, service a soup 
kitchen or nurse the sick, butt ONE THING WE CAN DO—draw 
another check to the AMERICAN RED CROSS for flood relief— 
a generous check, in keeping with the magnitude of this calamity. 


OLD MAN RIVER ON THE RAMPAGE 


Against the ravages of flood, the victims are provided with little or 
no insurance, but the quick response of a great-hearted people in 


meeting tragic emergencies is a form of INSURANCE that has 
never failed in America. 


Send Your Contribution Now—Yours May Be The Need Tomorrow 





LOYALTY GROUP 


Firemen’s Insurance Company of Newark, New Jersey 


‘ The Girard Fire & Marine Insurance Co. Milwaukee Mechanics’ Insurance Company 
The Mechanics Insurance Co. of Philadelphia National-Ben Franklin Fire Insurance Co. 
: | Superior Fire Insurance Company The Concordia Fire Ins. Co. of Milwaukee 


The Metropolitan Casualty Ins. Co. of N.Y. Commercial Casualty Insurance Company 
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WESTERN DEPARTMENT PACIFIC DEPARTMENT 
@44 RUSH STREET, CHICAGO, ILLINOIS EASTERN DEPARTMENT 220 BUSH STREET. SAN FRANCISCO, CAL. 
10 PARK PLACE 
CANADIAN DEPARTMENT dineinte: team memes SOUTH-WESTERN DEPT. 


461 BAY STREET, TORONTO, CANADA 912 COMMERCE STREET, DALLAS, TEXAS 
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THE “LINES” IN YOUR HAND 


No, we are not turning palmist. 
We mean the insurance lines within 
your grasp. Fire Insurance may be 
your agency “life-line” but what 
about Automobile, Windstorm and 
the forty-odd other lines we write 
including Inland Marine? For full 
details send for your copy of “Our 
Facilities” booklet. 


as 


NORTH BRITISH & MERCANTILE 
INSURANCE COMPANY, Lt. 


150 William Street, New York 
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$2,000,000 Waits on 
Walker Case Jury 


Suspense Is Keen as 11 Men Re- 
tire to Decide on Big 
Whisky Loss 


PLAINTIFFS HAVE LAST SAY 


Four Weeks of Testimony in Trial In- 
volving Fallen Building Clause 
of Policy 


Wednesday evening the jury was told 
to seal its verdict if one was reached, 


Tense and thrilling was the suspense 
Wednesday morning as the jury, at the 
end of four weeks of testimony with- 





|shed at that level. 


Receding Flood Waters 


Leave Insurance Worry 





Cincinnati Is Busily Engaged in 
Getting Back on Its 
Feet 
By A. W. HESSEL 
CINCINNATI, Feb. 3—The Ohio 
river at Cincinnati is receding very 
slightly from its peak of 79.99 feet 
reached at 2 a. m. Tuesday. A maxi- 


mum greater than 83 feet is impossible 
because of the formation of a new water- 
The river is ex- 


| pected to be within its banks Sunday. 


The fire hazard is very great because 


' water has been available only twice a 
| day for drinking purposes in one-hour 


periods and the supply will probably 


| further be curtailed because of the rapid 


drew to consider its verdict in the case | 


of Hiram Walker & Sons’ Distilleries, 
against the Springfield and 11 other com- 
panies, after hearing the charge of Judge 
J. P. Barnes in federal court at Chicago. 
Insurance of $310,070 on building and 
$1,500,000 on contents hung on the ver- 
dict. 

So close was the timing between fire 
and fall that an insurance man who had 
watched the case daily had no better 
guess on the outcome than the flip of 
a coin. 

Plaintiffs Had Last Speech 

Some of the insurance men who nearly 
filled the courtroom on Tuesday to hear 
the arguments of counsel expressed 
satisfaction that the jury would have 
a night to think them over before start- 
ing their deliberations. They hoped the 
jury would sort out the plaintiffs closing 


depletion of the reservoirs. No smoking 
is permitted along the waterfront be- 
cause of the danger of combustion of 
leaking gas mains and floating oil on 
top of the water. The difficulties the 


| 
| 


fire department is having in fighting fires | 
| without a water supply was shown by 
a blaze which started in a service closet | 
of the 39 family Riverview apartments | 
in Walnut Hills from a candle, causing | 


a loss estimated at from $2,000 to $3,000. 


| Water in an old cistern under the street 


| point. 


arguments for themselves, since the de- | 


fense lawyers had no more chance to 


talk. 


F, X. Busch, chief counsel for plain- | 


tiffs, had the opening and the closing 
speeches, with Floyd E. Thompson and 
C. B. Hamilton for the defense in be- 
tween. He strategically divided his time 
so he had most of it after the defense 
had finished. In his closing talk he 
demonstrated” that the walls at the 
northwest corner must have been 
knocked down by an explosion, and then 
also proved from other testimony that 
they were distinctly standing after the 
explosion.” He proved from the archi- 
tects and experts that the building was 
So strong and well built that it could 
not possibly have fallen, implying that 
the architects and contractor had merely 
decided it was a swell afternoon to 
shore up the west end. It was little 
things like this that the insurance men 
hoped the jury would figure out for 
themselves, ; 
One Juror Out for Illness 


The case went to a jury of eleven 
men. One of the jurors was unable to 
appear this week because of tonsilitis. 
The evidence was all in last Friday 
and the arguments were set for Monday. 

(CONTINUED ON PAGE 28) 





was credited by firemen with saving the 
large 10-story building, although the 
supply was speedily exhausted. Firemen 
from 15 companies laid down almost a 


Loss Adjustments and Public Serv- 
ice Work Now Occupy the 
Business 





With the flood waters of the Ohio re- 
ceding, the consequences to insurance 
and the insurance problems involved in 
the catastrophe are each day being bet- 
ter appreciated. Communication with 
Louisville and some of the other cities 
that had been all but isolated was re- 
stored this week. From an insurance 
standpoint, the situation is still vague 
and confused in many respects. There 
are many things insurance people want 
to learn. 

Insurance will be occupied with mak- 
ing loss settlements on account of fire, 


}on account of water damage to auto- 


mobiles insured under the comprehen- 
sive contract, on account of damage to 
property under various marine forms— 
transit, bridge, householders comprehen- 


| sive, and a variety of all-risks covers, on 


mile of hose to pump water from the | 
river, five pumpers relaying it from that | 


About half of the city received 
no water at all from the time the supply 
was first turned off Sunday afternoon 


| when the pumping stations were inun- 


dated. This was particularly true of hill- | 


top suburbs such as Mt. Auburn and 
Walnut Hills. Normal water supply is 
expected Saturday. 

There is great danger of boiler explo- 
sions, although none have occurred at 


this time. W. E. Glennon, chief inspector | records, obtaining duplicates of those de- 


stroyed, reconditioning their offices, and | 


of the Hartford Steam Boiler, warned 
that no attempt should be made to place 
flooded electrical equipment in service 
until it had been inspected and the insu- 
lation reconditioned. In many cases 
where there were stoker fired boilers, 


|}ing information for intelligent under- | 


Mr. Glennon was arranging for hand | 


firing and where there was danger of 
inundation the boilers were shut off. The 
Hartford has 30 men in the field in its 
Cincinnati territory normally but many 
of these were marooned and their where- 
abouts unknown. From 15 to 20 in- 
spectors are on the way from Hartford, 
Chicago, and other points. Other boiler 
companies were taking similar steps. 
Mr. Glennon said that about 3,000 plants 
were affected on which his company 
had boiler insurance in the Cincinnati 
territory. The city gas supply was suffi- 
cient for all needs. 

W. Neare, Neare, Gibbs & Co., 
Cincinnati marine general agents, had no 
reports of river marine losses up until 
Tuesday, but communication with many 
points along the river was interrupted. 

Superintendent E. J. Ader of the 
Underwriters Salvage Corps estimated 
that Cincinnati 1937 fire losses were at 

(CONTINUED ON PAGE 31) 





account of plate glass breakage, bur- 
glary, on account of water damage to 
those few but important risks such as 
Woolworth and Kress that do have 
straight flood cover. 


Public Service Work 


Insurance, too, will be occupied in 


providing that type of public service that | 


is, also, of broad value to insurance, co- 
cperating in the restoration of fire pro- 
tection and power facilities and in guard- 


ing against the emergence of special haz- | 


ards in the reconstruction period. 
Insurance will be busy reviewing its 
risks in the light of the flood aftermath 


inspecting foundations of risks, watch- | 


ing for moral hazard situations, gather- 


writing, etc. 
Agents will be busy, salvaging their 


getting their business operations back to 
normal. Field men will be busy, aiding 
these agents. 

Although insurance will not be called 
upon to replace the vast damage of the 


flood, it will have losses running into | 
the millions and it will have a vital in- | 


terest in the rehabilitation. 
Hard to Tell Damage 


Estimates of the flood damage vary. 
Some have been disposed to minimize it, 
saying that the regions inundated this 
year are perennially so visited, the only 
difference this year being that there is 
more water, and contending that the job 
ahead is one only for the scrubwoman. 
Others, however, declare that many ex- 
traordinary losses were caused in this 
flood. For instance, some of those from 
Louisville point out that theirs is a city 
of tobacco and liquor. They say much 
tobacco was soaked and ruined, that the 
fate of much liquor is uncertain. Many 
small manufacturers suffered in particu- 
lar ways. There is a manufacturer of 
base ball bats in Louisville. The wood 

(CONTINUED ON PAGE 29) 


Page Is President 
of Fireman’s Fund 


l 
| 
! 


| J. B. Levison, Head of Company 
for 20 Years, Becomes Chair- 


man of Board 


VETERAN IN INSURANCE 


Started His Career in 1875 and Has 
Taken Active Part in Many 
Constructive Movements 


SAN FRANCISCO, Feb. 3.—J. B. 
president of the Fireman’s 
‘und since April 1, 1917, and president 
of its affiliates in the Fireman’s Fund 
croup, which have been organized dur- 


Levison, 
T 


ing his presidency of the parent com- 
pany, has at his own request been re- 
lieved of the burdens of the presidency, 
being elected chairman of the board at 
a meeting here yesterday. 

Charles R. Page was elected president 
Similar action 
by the directors of affiliated companies 
will make Mr. Levison chairman and 
Mr. Page president of all 
comprising the Fireman’s Fund group. 

Mr. Levison has gained wide recog- 
nition for his ability and leadership. He 
was chiefly responsible, during the diffi- 
cult months following the San Francisco 
disaster of 1906, for the execution of the 
daring plan of rehabilitation by which 
| the Fireman’s Fund was successfully led 
out of its difficulties to retain a position 
of leadership. His entire business career 
has been devoted to insurance. He was 
personally responsible for the entrance 
of the Fireman’s Fund into the. field of 
| automobile insurance, the first company 
| to write that line on a nationwide basis. 
Sinee 1875 

Born in Virginia City, Nev., Mr. 
Levison was brought by his family to 
San Francisco in 1875, and soon ob- 
tained his first job, in the office ot the 
New Zealand. Two years later he se- 
cured a position in the marine depart- 
| man of Hutchinson & Mann, prominent 
| San Francisco agency. 
| When a group of San Francisco finan- 
| ciers organized the Anglo-Nevada As- 
| surance in 1886, he joined the new con- 
cern as marine clerk, being later elected 
marine secretary. With the absorption 
of the marine business of the Anglo- 
Nevada by the Fireman’s Fund in 1890, 
Mr. Levison moved to the Fireman’s 
Fund as marine secretary. In 1900 he 
was named second vice-president, still 
retaining his supervision of marine oper- 
ations. In 1914 he became vice-presi- 
dent, and was elected president in 1917, 
following the retirement of Bernard 
Faymonville. He has therefore held the 
position longer than any president ex- 
cept D. J. Staples, who served from 1867 
to 1900. 

During his 20 years as president the 
four affiliates of Fireman’s Fund have 

(CONTINUED ON PAGE 8) 


succeeding Mr. Levison. 


companies 


In Business 











4 


THE NATIONAL UNDERWRITER 





February 4, 1937 








Washington State Offers 
Gloomy Insurance Picture 


By IRWIN 


SEATTLE, Feb. 3.—Washington’s 
fire and casualty picture is confusing 
from every angle. When final figures 
for 1936 are available, they will show 
lowest fire premium income in many 
years, probably dropping to approxi- 
mately $6,000,000, which is roughly half 
of what the state produced in 1928. 
From an experience standpoint, how- 
ever, it will be better off, although the 
1936 loss ratio is expected to be close 
to the red owing to diminished volume. 

The state faces another lean year 
fire-wise in 1937, scarcity in business be- 
ing directly traceable to heavy cancella- 
tion and rewriting at the time the pres- 
ent deviation of 30 percent from pub- 
lished rates went into effect in February, 
1935. Business was generally rewritten 
either for three or five years at that 
time. 

Actual Loss Jump 


Aside from the factor of diminishing 
volume which contributed to a higher 
loss ration in 1936, the dollars and cents 


losses in Washington have increased 
sharply. There have been a number of 
large losses, but what alarms under- 


writers is the steady drain made by the 
smaller ones and the frequency and dis- 
tribution of them. It is a reminder of 
the pre-depression days when Washing- 
ton’s loss ratio skyrocketed past the 70 
percent mark. No better example of 
operation of the moral hazard factor can 
be found than in this state. When its 
basic industries begin pumping life into 
dried-up trade channels, it seems inev- 
itable that the fire loss ratio starts up- 
ward. 

Future trend of the fire business may 
be determined to a large extent by the 
legislature now in session. There is ap- 
proximately $500,000 in premiums at 
stake as result of introduction of a state 
fire fund measure for protecting all pub- 
lic property. Generally speaking, this 
business is of a good classification and 
is in the “black.’”’ Sponsors of the meas- 
ure are the Washington State Grange 
and other rural interests that have ex- 
perienced some difficulty in loss adjust- 
ments. Companies that stand to take 
the heaviest losses are the participating 
carriers. Particularly is this true of the 
Northwestern Mutual Fire of Seattle, a 
heavy writer of rural school business. 
Stock companies participate in a large 


volume of protected business, particu- 
larly in Seattle, where all publicly- 
owned Port properties are written 
through the King County Insurance As- 
sociation, and in Everett, Bellingham, 
Yakima, Spokane, Wenatchee and Walla 
Walla. 


Outlook Serious 


The outlook for the passage of the 
Grange measure is serious. The act has 
militant support of a strong bloc in both 
houses. However, the insurance com- 
mittees in the house and senate are con- 
servative. Governor Martin is opposed 
to this type of legislation, and particu- 
larly to a state fire fund. He vetoed the 
same bill two years ago. 

Agents are hopeful that Commissioner 
Sullivan’s proposed qualification law will 
get a favorable nod from the legislators. 
The measure was introduced “I 26 
and requires written examination of all 
applicants. [ 
90-day temporary licenses. 


come heavily during the past two years. 
The agents hope that a qualification law 
will weed out numerous part-time com- 
petitors and thus help restore some of 
the lost volume. 

From a casualty standpoint, volume is 
stable without any marked fluctuation. 
The so-called stabilized rate level in au- 
tomobile business has become a myth. 
Numerous deviated filings have been 
made and now there are varied rates in 
use by a number of carriers. There are, 





Life companies may secure | 
. The reduced | 
premium volume has slashed agency in- | 





MESHER 


however, no radical departures from 
published rates. Merit rating and low 
limits automobile policies are being of- 
fered. Casualty underwriters are skep- 
tical over the loss outlook. The ratio 
is steadily climbing in keeping with the 
mounting accident frequency. 

Automobile accident prevention is as- 
suming serious proportions in Wash- 
ington. There is much sentiment in the 
1937 legislature for state control and 
even for state insurance. There are two 
bills calling for state funds. In reality 
these measures are not liability fund 
bills. They are, more accurately, auto- 
mobile accident compensation funds. 
Each provides for compulsory assess- 
ment of premiums before licenses are 
issued. Accident victims would receive 
compensation on a scale comparable to 
that paid by the monopolistic workmen’s 
compensation act. One bill fixes the an- 
nual premium at $3.25, while the other 
measure provides for a fluctuating scale, 
private cars paying $10; trucks, $15; and 
busses, $25. 


Bill Filed in Washington 


The A.A.A. financial responsibility 
law has already been introduced in 
Washington and is receiving widespread 
support in insurance circles. Another 
bill would give the commissioner juris- 
diction over the workmen’s compensa- 
tion fund, which, at present, is under 











New Commissioner Has 


Been Named in Vermont 


MONTPELIER, VT., Feb. 3.—D. 
A. Hemenway, special agent in Ver- 
mont for the Maryland Casualty, with 
headquarters in the Smith, Jackson & 
Howard agency of Burlington, has been 
appointed insurance commissioner of 
Vermont. He has been confirmed by 
the senate. Mr. Hemenway is 30 years 
old, a native of Sheldon Springs, Vt., 
and a graduate of the University of Ver- 
mont in 1928. He was a classmate of 
the present deputy commissioner, A. D. 
Pingree. Mr. Hemenway was formerly 
in the agency of Hickok & Boardman 
in Burlington. G. B. Carpenter, the 
present commissioner, was appointed in 
August, 1935, to succeed L. D. Mere- 
dith, who resigned to join the executive 
staff of the National Life of Vermont. 
He had served twice previously as 
commissioner between 1919 and 1923. 














the direction of the department of labor 
and industries. Commissioner Sullivan 
is seeking the enactment of several bills 
which will tighten up the Washington 
code. He is seeking wider powers to 
assess fines and enforce the insurance 
laws 


Neenah Officers Reelected 
NEENAH, WIS., Feb. 3.— Officers 
of the Neenah Insurance Underwriters 


were reelected at the annual meeting. 
They are C. F. Gerhardt, president; 
E. L. Rickard, vice-president, and 


Harold R. Hanson, secretary-treasurer. 
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elected president of 
Levison becomes 


Charles R. Page 
Fireman’s Fund. J. B. 


chairman of board. Page 3 
* OK 

Story of insurance features in the 

Page 3 


flooded cities is of interest. 
* =e 
An aggressive stand to promote the 
interest of stock insurance and study of 
methods of meeting the public’s needs 
urged by President H. L. Simpson before 
the Fire Underwriters Association of the 
Pacific. Page 5d 
* * * 


Carl N. Homer, in San Francisco talk, 
raps writing of third-party insurance by 
fire companies, believes extension of un- 
derwriters agencies is due to agency 
limitation activities. Page 6 

*x* kK * 

Commissioner Smith of Utah discusses 
insurance commissioner’s work at meet- 
ing of Fire Underwriters Association of 
Pacific in San Francisco. Page 4 

* Ox 

Walgreen Drug Company reported to 
have had $200,000 flood loss insured in 
the Manufacturing Lumbermen’s Under- 
writers. Superintendent O'Malley urges 
supreme court to act promptly in Ran- 
kin-Benedict writ. Page 6 

a ae 


Action urged by speakers to modern- 


ize fire insurance business at annual 
Fire Underwriters Association of the 
Pacific meeting. Page 5 


D. A. Hemenway, special agent of the 
Maryland Casualty, is appointed insur- 
ance commissioner of Vermont. Page 4 

New York Insurance Exchange adopts 
drastic procedure to punish violations of 
its rules. Page 16 

*x* * * 

Much interest is taken in the efforts 

to combine all the rate making machin- 


ery in the New England states except 
New Hampshire under one head. 
Page 22 
*x* * x* 
M. P. Cornelius becomes president of 


the Continental Casualty of Chicago and 
Behrens, who was president, is 
made chairman of the board. Roy Tuch- 


| breiter is first vice-president of both the 


and Continental 
Page 35 


Continental 
Assurance. 


Casualty 


x * x 
M. C. Kennedy, Hartford Fire’s San 
Francisco automobile manager, outlines 
coordination of motor units of fire and 








easualty carriers, in addressing Fire Un- | 


derwriters Association of the Pacific. 


Page 37 


Superintendent Pink of New York con- 


firms his previous tentative decision to | 


reduce the automobile public 
rates in New York City $5. 


liability 
Page 37 


Latest development in air travel lux- 


ury demonstrated for insurance news- 

paper men. Page 6 
* * * 

Local agency leaders confer in New 


York on insurance aspects to the various 
governmental agencies and bureaus. 

Page 10 

* * * 

Governor Stark of 

down Superintendent 

recommendation for 

counsel, 


Missouri turns 
O'Malley on his 
appointment of 

Page 10 
* * ” 

Bureau casualty companies are seri- 
ously considering the issuance of a 
$1,000 one limit P. L. and P. D. automo- 
bile policy at a cost less by one-third 
than that for the full limits contract. 

Page 35 

Decision by state supreme court hold- 
ing Nebraska monopoly bonding bill un- 
constitutional is given in detail. 

Page 36 
* * * 

Pennsylvania attorney-general brings 
suit against Pennsylvania Company for 
Insurance on Lives and Granting An- 
nuities to recover $1,000,000 for Inde- 
pendence Indemnity claimants. Page 36 

* * x 


Aero Insurance Underwriters has air 
safety exhibit at national aviation 
show. Page 40 

* * x 

L. F. Middlebrook, secretary of the 

Hartford Steam Boiler, died this week. 
Page 52 
* * x 


3elieve separation of qualified and un- 


qualified London Lloyds agents in Illi- 
nois will occur at license renewal time 
March 1. Page 35 


* * * 


Although no serious sickness has de- 
veloped in the flood areas, the authori- 
ties are taking every precaution against 


epidemics and are preparing for. the 
worst. Page 36 
‘st 
Influenza epidemic is making itself 
shown in increasing number of health 
claims; flood also to be factor. 


Page 38 
* * * 

State rating bureau bill expected to be 
filed in Illinois; compulsory compensa- 
tion and O. D. assignment plans reported 
ready for introduction, while companies 
withhold signatures to industrial com- 
mission’s O. D. rejected risk proposal. 


Page 35 

* * * 
H. B. Bartholf succeeds C. H. Barr 
as president of Illinois National Cas- 
ualty. Page 42 


* kK * 
Official promotions made by the Massa- 


Commissioner Is 
Just Average Man 





Smith of Utah Outlines Supervis. 
ory Official’s Work in San 
Francisco Talk 


ATTITUDE HAS CHANGED 


No Longer Take Position That Com. 
pany Is Always Wrong—Discusses 
Education, Legislation 


SAN FRANCISCO, Feb. 3.—Com- 
missioner E. A. Smith, Jr. of Utah 
painted a composite picture of the in- 
surance commissioner of today in an 
address at the annual meeting of the 
Fire Underwriters Association of the 
Pacific on “Some Duties of the Insur- 
ance Commissioner.” 

The insurance commissioner is, he 
said, the average man, generally ap- 
pointed because of political preference 
or because he is recognized as a man 
of ability, who takes the job with the 
idea of doing his best towards render. 
ing impartial service in the most eff- 
cient manner of which he is capable, 
He thinks about the same _ thoughts, 
eats the same food, and likes the same 
things as other people. He is up against 
a very important job and deep down 
in his heart he knows that he needs 
help. Therefore, he wants the conf- 
dence, the support and needs the un- 
selfish, constructive suggestions of the 
men in the business. 


Change in Attitude Told 


He traced the change in the attitude 
of commissioners since the day when 
they were considered as champions of 
the public, whether right or wrong and 


committed to defend it against the 
company. 

“TI take it that it is the duty of the 
insurance commissioner to supervise, 


encourage and protect the company,” 
he said. “After the company has com- 
plied fully with the laws of the state 
and the regulations of the insurance de- 
partment, that company is entitled to 
every support from public officials.” No 
longer, he said, does the commissioner 
take the position that the company is 
always wrong. “Experience has taught 
him otherwise.” 

He decried the tendency on the part 
of some companies to use insurance de- 
partments as adjustment bureaus. In 
extreme cases the department can lend 
its offices in an advisory capacity, but 
ordinary controversial matters should 
not take the time of the department, he 
said. 

Education of Public 


He stressed the necessity for educa- 
tion of the public as “one of the most 
important obligations that should be 
recognized by every company.” “Some 
people,” he said, “seem to think that an 
insurance company is a combination of 
charitable institution, gambling device 
and community chest. The _ public 
should know that insurance today is af 
institution of public trust, an impartial 
guardian against economic loss and am 
instrument of public security. In the 
interests of mutual understanding every 
effort should be made towards policy 
clarity. The insurance policy should 
not be a document of mystery. A sim 
plified policy, up-to-date to meet mot- 
ern conditions and clarified as to word- 
ing and arrangement, would be most 
desirable.” 


A campaign of education, he said, 


would not only do away with many 
misunderstandings on the part of the 
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Modernization Asked at F.U.A.P. Meet 


| yin Streamline Fire Business 
Public Relations t@ Meet Needs Is Keynote 


Remove Mystery in 


President Simpson of F. U. A. P. 
Urges Closer Relations 
With Clients 





STUDY NEEDS FOR COVER 


| with 


Better Understanding of Problems In- | 
volved Will Clear Up Many Diffi- | 
culties—Action Urged 


Removal of the “mystery” concerning | 
stock fire insurance from the minds of | 
the public; assumption of a “little more | 
aggressive” attitude on the part of the} 
companies and _ their representatives, | 
and an increased willingness to meet 
present day conditions through broad- 
ened and new forms of cover; coupled 
with increased knowledge and service, 
will go far toward solving many of the 
problems with which stock insurance is 
today confronted, declared Harry L. 
Simpson, president of the Fire Under- 
writers Association of the Pacific in his 
address at the annual meeting in San 
Francisco. Mr. Simpson is associate 
Pacific Coast manager of the Great 
American and Phoenix of Hartford 
groups. : 

As a means to this end Mr. Simpson 
suggested that there be frequent and 
free conference with trade and indus- 
trial associations whose members are 
clients of stock companies and that a 
national committee or research bureau 
study the requirements of these clients 
so that stock companies can comply 
‘instead of waiting until our competi- 
tors have discovered their needs and 
forced us te act.” 


Confer on Problems 


“Stock insurance men should explain 
their problems and solicit the counsel 
of the trade associations for, after all, 
we are each striving for the same end, 
only through different channels. Pos- 
sibly they could help us and we might 
be of some assistance to them. Cer- 
tainly such meetings would give them a 
better understanding of the insurance 
business and relieve us of much unde- 
served criticism. Let us erase the mys- 
tery from the minds of the public about 
insurance, for it must be admitted that 
it is only a few who understand or ap- 
Preciate the difficulties we are meeting 
up with and are willing to assist in 
times of need. We often fail to realize 
the needs and proper demands of busi- 
ness until too late, then, disgusted with 
our own negligence, do things in haste 
which we later regret and which like- 
wise bring criticism from the public. 
I realize that it is impossible in this 
or any other business to bring about 
perfection, but I do believe that a better 
knowledge by us of our business with 
a sincere effort to meet the requirements 
of general business with proper service 
will bring about improvement, lighten 
the load and pave the way for a future 
free from many of the pitfalls that con- 
front us today.” 

He pointed to the value of proper 
service and proper salesmanship, warn- 
ing, however, of the danger of too many 
rate reductions, particularly in view of 





the constant trend upward in the loss 
ratio, which, he said, indicates a return 
(CONTINUED ON PAGE 49) 








Initiative in Modernization of 
Contracts and Practices 
Urged by Appleton 


Modernization of policy contracts 
fewer exclusions, more compre- 
hensive coverages, assumption of tlie 
initiative in modernization, use of rates 
and regulations that can be justified, 
coupled with a higher standard of sales- 
manship, will go a long way toward 
meeting public demand, declared G. C. 
Appleton, president of the California 
Association of Insurance Agents, at the 
annual meeting of the Fire Underwriters 
Association of the Pacific in San Fran- 
cisco. 

Discussing “Our Obligation to the In- 
suring Public,’ Mr. Appleton pointed 
out that while cooperation between com- 
panies and agents is essential, the ques- 
tion should not overshadow the real is- 
sue and bring about a shortranged, self- 
ish viewpoint of what constitutes the 
real problem of the business. He made 
a plea that the “mystery” be removed 
from the insurace bunsiness, pointing 
out that today the public is enlight- 
ened, “demanding facts, not fiction; de- 
manding truth, not evasion; and de- 
manding also service in the full sense 
of the word. 


Modernize Contracts 


“In meeting public demand we must 
modernize our policy contracts. The 
public today is demanding fewer policies, 
fewer exclusions and more complete 
coverages. We have been too reticent 
to change from long established rules 
and regulations. We have been con- 
tent to sit back passively, meeting com- 
petitive demand only, and failing in 
large measure to take the initiative that 
is expected of the organized companies 

(CONTINUED ON PAGE 50) 





Give Pacific Board Salaried Offi- 
cials More Authority, Says 
Nason 


The fire insurance business must be 
streamlined, said H. W. Nason, assist- 
ant Pacific Coast secretary of the 
America Fore group, at the Fire Under- 
writers Association of the Pacific meet- 
ing in San Francisco. The Pacific 
Board “has firmly withstood constant 
raids from without and the more insidi- 
ous intrigue from within,” he said. “We 
are face to face with what seems to be a 
self-created competitive situation which 
no longer appears to remain in the cate- 
gory of ‘life of trade’ but rather of the 
destruction of trade. We must not over- 
look the force of acceleration. How 
much of this are we responsible for— 
how much is controllable and how much 
uncontrollable and can we reduce or cor- 
rect it? I am not dealing in terms of 
rates and price-cutting. That is a re- 
sult not necessarily the cause.” 


United Front Urged 


He urged the insurance business to 
lend an ear to what is going on about 
it and to present a united front “to 
serve the public and in so doing, reap 
a just reward.” He stressed the neces- 
sity for proper agency service, with a 
plea for properly qualified agents. “Our 
first step is to get our first line troops, 
our sales force, 100 percent steadfast. 
We should take them into our confi- 
dence to the fullest extent; they must 
feel that headquarters are back of them 
to the last man. The companies may 
at first have to make some sacrifice at 
the price of eliminating those agents not 
qualified to hold that first line, but think 
what a stimulating effect it would have 
on the majority in the ranks. 

(CONTINUED ON PAGE 49) 








New F. U. A. P. President Elected | 








JOY 
New President 


LICHTENSTEIN 





HARRY L. SIMPSON 
Retiring President 


Joy Lichtenstein, Pacific Coast manager of the Hartford Fire and vice-presi- 
dent of the Hartford Accident, was scheduled to be elected president of the Fire 
Underwriters of the Pacific at the annual meeting this week in San Francisco. He 
succeeds Harry L. Simpson, associate Pacific Coast manager of the Great Ameri- 


can and Phoenix groups. 








Progress Urged at 
Coast Gathering 


Call for Action in Revising Meth- 
ods of Conducting 
Business 


SIMPSON GIVES KEYNOTE 


Greater Understanding of Public Needs 
Is Imperative—Complacency and 
Self Satisfaction Hit 





Joy Lichtenstein, Pacific Coast man- 
ager of the Hartford Fire and vice- 
president of the Hartford Accident, was 
scheduled to be elected president of 
the Fire Underwriters Association of 
the Pacific 4t the annual meeting in 
San Francisco. Mr. Lichtenstein, who 
has been vice-president, succeeds 
Harry L. Simpson, associate Pacific 
Coast manager of the Great American 
and Phoenix groups. J. K. Woolley, 
manager Washington Surveying & Rai- 
ing Bureau, will be named vice-pres- 
ident and H. B. Mariner, Pacific Board, 
secretary-treasurer since 1931, will be 
re-elected. 


By A. V. BOWYER 

SAN FRANCISCO, Feb. 3.—Sound- 
ing the clarion call for action in dis- 
carding old traditions and adopting more 
intelligent and modern methods of con- 
ducting the fire insurance business, 
speakers before the annual meeting here 
of the Fire Underwriters Association 
of the Pacific reflected an almost unani- 
mous opinion that “something must be 
done.” Practically every speaker touched 
upon the necessity for greater under- 
standing of public needs and present 
economic business trends as well as the 
development of facilities to intelligently 
serve those needs. 

Several speakers challenged the capa- 
bilities of the special agents and man- 
agers. Others declared the fire insur- 
ance business has bound itself by an 
attitude of superior complacency and 
self-satisfaction and that it has too often 
emulated the posture of the ostrich and 
all too frequently accepted the defensive 
instead of attempting to aggressively 
justify its position or take the initiative 
in the adoption of more modern services 
to accelerate its progress. 

Need Public Relations Plan 


Sound public relations work on the 
part of the Pacific Board and organiza- 
tion companies generally would go a 
long way toward eradicating many of 
the problems which now confront the 
business and would also do much to- 
ward prevention of similar problems in 
the future, it was declared. 

The first note along these lines was 
sounded by President Harry L. Simp- 
son, associate Pacific Coast manager of 
the Great American and Phoenix, who 
urged cooperation with industrial groups 
to create a better understanding. 

“Work—in your own backyard,” 
R. W. Doe, vice-president Safeway 
Stores, urged in an inspirational talk. 


He said insurance men must keep 
abreast of the time. He inquired about 
changes in the insurance business, 


(CONTINUED ON PAGE 27) 
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Insurance Journalists Ride 


in New “Sky Lounge” Plane 


INTEREST IN SAFETY DEVICES 





Trip Arranged Through Courtesy of 
United Air Lines and U. S. 
Aviation Underwriters 





NEW YORK, Feb. 3.—A chance to 
sample the last word in air travel lux- 
ury was afforded New York City insur- 
ance newspaper men this week, giving 
those who write aviation insurance 
news an opportunity to keep up with 
the latest developments. Through the 
courtesy of the United States Aviation 
Underwriters and its production man- 
ager, W. L. Jack Nelson, and one of its 
prominent clients, United Air Lines, lo- 
cal editorial men cruised for the better 
part of an hour over the metropolitan 
area in one of the new “Sky Lounge” 
ships, which are the ultimate in daytime 
air transport. 

These are the planes used in the new 
York-Chicago extra fare service, added 
luxury being provided by having 14 
seats in the space usually occupied by 
21, and making the chairs even more 
comfortable than a Pullman parlor car’s 
and capable of being turned in any di- 
rection. 

An Eye-Opener to All 


Though half of the newspaper men 
making the trip had never been up in a 
plane, all were enthusiastic about the 
flight. The roominess, stability, luxury 
and quietness were a revelation even to 
seasoned air travelers. The ship in 
which the trip was made is a Douglas 








Fire Company Experience 
for Main Lines in 1936 











American Auto. Fire, Mo. 
Net Prem. Losses Pd. 
Motor vehicle ..... $1,936,482 $ 648,384 
American Ind., Tex. 
Net Prem. Losses . 


i POT Te 133,896 $ 31,4 
Motor vehicle ..... 1,159,138 428,741 
Tornado-windstorm. 16,262 6,624 
Other lines, fidelity 

ENG SUTety ..ccece 56,512 —1,834 


Eastern Shore, Va. 
Net Prem. Losses Pd. 


PIES Vcsesrevecsoswns $ 58,888 $ 37,656 
Lafayette Fire, La. 
Net Prem. Losses Pd. 
Fire 


Abe eens hae $ 94,748 $ 20,820 

Tornado-windstorm. 6,975 926 
Old Dominion Fire, Va. 

Net Prem. Losses Pd. 

os ep Wb ah $ 26,059 $ 11,805 

1 7 605 


Fire 


Pioneer Equitable, Ind. 
Net Prem. Losses Pd. 
Pee osteshbakhsdanee $ 92,187 57,730 
Tornado-windstorm. 19,685 3,977 








equipped with two twin-row Wasp en- 
gines, developing 1100 horsepower each, 
giving a cruising speed of 194 miles an 
hour, or considerably more than three 
miles a minute. 

While a strict Department of Com- 
merce regulation forbids any passenger 
entering the pilots’ compartment during | 
flight, those making the trip were per- 
mitted to inspect, after landing, all the 
bewildering array of dials and levers 
which enable the pilots to operate with 
the maximum of safety at all times. 
They also had an opportunity of inspect- 
ing the other types of transport planes | 
in current use. 





Wants Fire Companies to 
Cover Only Property Losses 


HOMER OPPOSES EXTENSION 
Speaker at F. U. A. P., Meeting Says 
Limitation Activities Breed More 
Underwriters Agencies 





SAN FRANCISCO, Feb. 3.—Strong 
opposition to the practice of fire com- 
panies undertaking risks and issuing 
contracts of indemnity through their 
marine departments which they could 
not and would not undertake in their 
fire department was expressed at the 
meeting here of the Fire Underwriters 
Association of the Pacific by Carl N. 
Homer, manager fire department Swett 
& Crawford general agency, San Fran- 
cisco, who has had wide experience 
both as a local agent and as a field man. 
He also decried the extension of under- 
writers agencies, but declared that 
agency limitation, either by law, com- 
pany rule or board rule, is primarily 
responsible for this situation. 


Cover Property Losses Only 


“T find it difficult to support the idea 
that the insurance companies should 
undertake to write the various forms of 
liability insurance,” he said. “As I see 
it, a fire company should be permitted 
to insure against property losses only. 
The problem of insuring against loss 
of life or accidental injury, or the lia- 
bility imposed by law against a person 
for death, personal injuries or damage 

(CONTINUED ON PAGE 50) 





Report Walgreen Had Flood 
Cover in Failed Reciprocal 


O’MALLEY ASKS WRIT ACTION 





Missouri Superintendent Asks Supreme 
Court to Hasten Procedure 
on Change of Venue 





KANSAS CITY, Feb. 3.—It is re. 
ported here from several sources that 
the Walgreen Drug Company, one of 
the large accounts of the Manufactur-. 
ing Lumbermen’s Underwriters, carried 
flood protection with it and has suffered 
a $200,000 loss in the Ohio-Mississippj 
valleys flood. Louisville is mentioned as 
the scene of a large loss. Apparently 
Walgreen did not cancel its MLU coy. 
erage and secure protection elsewhere 
as many subscribers and policyholders 
at the exchange did. Just what Wal- 
green’s MLU flood coverage covered— 
buildings, or stocks, or both—has not 
been disclosed. 


O’MALLEY URGES ACTION 


JEFFERSON CITY, MO., Feb. 3— 
Superintendent O’Malley of Missouri 
has filed a brief in the supreme court 
urging prompt action on the writ of 
mandamus filed by Rankin-Benedict 
Underwriting Company, attorney in fact 
for Manufacturing Lumbermen’s Under. 
writers, to make Judge Bird of the 
Kansas City circuit court act on a mo- 
tion for change of venue. 

Mr. O’Malley points out that his 
counsel urged Judge Bird to grant the 
change of venue in order to eliminate 

(CONTINUED ON PAGE 28) 











FIGHT HUGE FIRE WHICH THREATENED CINCINNATI 








The $1,500,000 Mill Creek fire loss in 
Cincinnati on Jan. 24, when the Ohio 
river flood was in its early stages, in- 
tensified the fears regarding the fire haz- 
ard created by floating gasoline tanks 
and the curtailed water supply. These 
pictures taken by A. W. Hessel, editor 
of “Fire Protection,” show the confla- 
gration caused when 50,000 gallons of 
gasoline were ignited by a fallen electric 
wire, 

View of Crosley ruins. Three story 

e buitding in rear owned by Tri- 
umph Manufacturing Company, also in- 
volved and burned out. The tower at 
extreme left is that of the Crosley main 
building, which was connected to the 
building burned out (foreground) by a 
bridge. Main Crosley building not dam- 
aged greatly, although fire on gasoline 
at start burned windows out on side 
toward the flood. 

2 Firemen working line during height 

e of fire. They are standing just 
inside Crosley building. 

Pumpers drafting water at flood’s 

e edge to conserve water supply. 
Flood waters reached water works pump- 
ing stations the same afternoon, causing 
city to be put on water rations. 

Wreckage of Crosley plant, looking 

e across Mill Creek valley. Gasoline 
tanks in middle background belong to 
the Standard Oil Company. In rear, 
building from which two slender stacks 
rise is roundhouse which was damaged 
by fire several days before Crosley fire. 

This photo taken from roof of 

e main Crosley plant. Firemen are 
working on bridge connecting main 
plant and plant across the street, which 
was badly damaged. At time of the 
fire, flood waters reached to just below 
this bridge while the crest sent it about 
50 feet farther. 

Gasoline tanks in the flooded area had 
released some 50,000 gallons of ethyl 
gasoline which floated on the water two 
or three days before a falling electric 
wire ignited it. The fire flashed over 
the water, and involved buildings in an 
area of about three or four square miles. 











These pictures show the largest build- 
ings involved. Here firemen faced the 
worst opposition. 

Firemen could not work from the wa- 
ter side in boats as back pressure of noz- 
zles would whip the boats around. They 


were forced to work from a bluff along- 
side the involved Crosley building, and | 


from the building’s roof itself. 


group was trying to hold the fire in the 
Crosley building, while another was on 





buildings and gasoline tanks beyond. 


They drew water from the flood to 
One| conserve the threatened water supply: 
All during the fire, there was some gas 
line present on the water, but fortu 


the roof, throwing water on burning | nately it did not light up again. 
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that client whose fire insurance 
you just renewed. would have 
bought other needed insurance 
coverages —— if you had told 


him about them ! 
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America Fore Insurance (& 3) and Indemnity Group 


NIAGARA Fire INSURANCE COMPANY 
AMERICAN EAGLE FiRE INSURANCE COMPANY MARYLAND INSURANCE COMPANY OF DELAWARE 
FIDELITY-PHENIX FIRE INSURANCE COMPANY == — THE FipELITY AND CASUALTY COMPANY 
First AMERICAN FiRE INSURANCE COMPANY AMERACA FORE BERNARD M. CULVER, President 
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Indemnity 


Insurance Co. 
OF 


North Ameriea 
PHILADELPHIA 


CASUALTY 
FIDELITY 
SURETY 


CAPITAL $1,000,000 
& 


Unquestioned Financial Stability. 
Unique, Convenient Policies. 
Complete, Efficient Service. 


All Modern Coverages. 
* 


Combination Automobile Policy, 
Combination Residence Policy and 
Complete Golfer’s Policy issued jointly 


with allied fire companies. 

















| New Fireman’s Fund President 











J. B. LEVISON 


Cc. R. PAGE 


Charles R. Page, who has been vice-president of the Fireman’s Fund, has 
been elected president of that company to succeed J. B. Levison, who becomes 


chairman of the board. 








Page Is President 
of Fireman’s Fund 


(CONTINUED FROM PAGE 38) 
come into being. The Home Fire & 
Marine, organized in San Francisco in 
1864, was purchased by the Fireman’s 
Fund in 1892. It was withdrawn from 
active operation in 1906, but relaunched 
in 1917. In June, 1927, the Occidental 
Indemnity was organized followed in 
December by the Occidental Insurance 
Company. In April, 1930, Mr. Levison’s 
plan for a strong fleet of companies do- 
ing multiple line business in all fields 
was completed with the launching of 
the Fireman’s Fund Indemnity. 


New President’s Career 


Fourth president of the Fireman’s 
Fund, Mr. Levison was the second chief 
executive to reach this office through 
the company’s marine department, and 
Mr. Page has followed the same course. 
The precedent was set by W. J. Dutton, 
who was president from 1900 to 1914. 
Mr. Page was born in San Francisco in 
1878. His father, Charles Page, was an 
admiralty attorney and served the Fire- 
man’s Fund as counsel and director for 
many years. After graduation from 
Yale University in 1900, he joined the 
marine department at Fireman’s Fund 
headquarters in San Francisco, and later 
was given charge of all marine and 
automobile losses. 

With the entry of the United States 
into the world war, Mr. Page’s inti- 
mate knowledge of ships and shipping 
brought him an appointment by Presi- 
dent Wilson as commissioner of the 
United States Shipping Board and trus- 
tee of the Emergency Fleet Corporation. 
Resigning his position with the Fire- 
man’s Fund, he devoted his whole time 
and energy to the service of the gov- 
ernment. He was decorated by the 
French government as a Chevalier of 
the Legion of Honor. 

At the close of 1921, Mr. Page re- 
joined the Fireman’s Fund as manager 
of the Atlantic marine department in 
New York City. Elected vice-president 
of the affiliated companies in 1926, Mr. 
Page shortly thereafter moved back to 
San Francisco to assume general direc- 
tion of the marine and indemnity opera- 
tions. 

He has served as president of the 
American Institute of Marine Underwrit- 
ers, the United States Salvage Associa- 
tion, the Board of Underwriters of New 
York and the American Marine Insur- 
ance Syndicates. He has been a director 








and vice-president of the San Francisco 
Chamber of Commerce and has served 
on the insurance department committee 
of the U. S. Chamber of Commerce. 


London Lloyds Endorses 
Forms to Exclude Flood 


London Lloyds had a bad moment at 
the height of the Ohio river valley flood 
when it was discovered that a consider- 
able amount of the building collapse pol- 
icies sold in this country on so large a 
scale in the last year or two, through 
an oversight in preparing the form, did 
not contain exclusion of damage due to 
flood, earthquake, cyclone, hurricane, 
subterranean fire, etc. A cable was dis- 
patched to this country immediately re- 
quiring Lloyds representatives here to 
prepare and send out to all assured 
under these contracts an endorsement 
containing the exclusion. 

It is reported none of the assured ob- 
jected, since it was their original under- 
standing that flood and the other acts of 
God were to be excluded. Policies which 
expire on or prior to April 1 will be 
allowed to run to expiration without at- 
taching the endorsement, but policies 
with expiration on and after that date 
are being endorsed. 

Little of the coverage was written by 
London Lloyds until about April 1, 1936. 
The demand for the protection came im- 
mediately after collapse and burning of 
the No. 3 warehouse of the Hiram 
Walker distillery at Peoria, Ill., July 22, 
1935, with huge loss which is still being 
litigated in federal district court at Chi- 
cago, fire companies claiming collapse 
of the structure preceded the fire. 

Distilleries all over the country de- 
manded the coverage, which was sold 
very largely through Homer Gwinn & 
Co., and A. H. Grupe of Jones & Whit- 
lock, both of Chicago. 

The first collapse policy contained the 
acts of God exclusion, in preparing 
another series of forms the exclusion 
unintentionally was dropped out. 








Former Texas Field Man Dies 


John M. Boggs, who had served a 
number of years as Texas state agent of 
the St. Louis Fire & Marine, died in 
Hines, Ill. He was a native of Rus- 
sell, Ia. The body was taken to San 
Antonio for burial. 


F. B. Hall, chairman of F. B. Hall & 
Co., average adjusters and_ insurance 
brokers of New York City, died at the 
age of 73. He had retired from ac- 
tive business in 1916. 
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AMERICAN & FOREIGN 
INSURANCE COMPANY 


BRITISH & FOREIGN 
MARINE INSURANCE CO., LTD. 


CAPITAL FIRE INSURANCE CO. 
OF CALIFORNIA 


FEDERAL UNION INSURANCE CO. 


THE LIVERPOOL & LONDON 
& GLOBE INSURANCE CO. LTD. 


THE NEWARK FIRE INSURANCE CO. 


QUEEN INSURANCE COMPANY 
OF AMERICA 


ROYAL INSURANCE CO., LTD. 
SEABOARD INSURANCE COMPANY 
STAR INSURANCE CO. of AMERICA 


THAMES & MERSEY 
MARINE INSURANCE CO., LTD. 





As office styles change, so do styles in insurance. Gone are the cum- 
bersome methods that were once insurance style, replaced by today’s 
modern policies — the Personal Property Floater, the Supplemental 
Contract and the Comprehensive Automobile Policy — wherever per- 


mitted by law. 

In one policy, with one premium and one renewal date, these cover- 
ages offer your client protection formerly procured only through several 
policies. Savings in time and money constitute an insurance service 
particularly appreciated by clients. May we show you how we assist 


our agents in developing premiums through modern coverages? 


The photograph, taken 35 years ago, shows the first office of H. J. Drane & 
Son at Lakeland, Florida, who have represented the “Liverpool” since 1886. 
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Studying Gasoline Hazard 


Underwriters Engineers and Fire Insurance Organizations 
Are Greatly Concerned Over Disastrous Flood Development 





The floating gasoline hazard in the 
flooded Ohio valley due to storage tanks 
being uprooted at many points, espe- 
cially in Cincinnati and Louisville, was 
one of the most significant developments 
of the flood as affecting insurance. Field 
men are now on the ground studying 
this and other hazards which developed, 
and out of this study already have come 
the suggestions that a gasoline hazard 
loading charge should be made for risks 


in river towns, and that organizations 
conduct an exhaustive study to de- 
termine whether gasoline storage tank 


specifications and layout and location of 
refineries and bulk 
proved so as to minimize this hazard. 


At Cincinnati, according to reports, 
fioating gasoline released from  over- 
turned storage tanks flashed from a 


wrecked electrical transmission line and 
caused the great Mill Creek industrial 
conflagration that may run to $1,500,000 
to $2,000,000 loss. Another tank was re- 
leased and floated down the river some 
2 miles to North Bend. 


Louisville Feared Conflagration 








| is 


stations could be im- | 


the present system permits of gravity 
handling of the fluid, whereas otherwise 
they would have to install electric 
pumps. 

Several years ago Chicago experienced 
the same hazard when a barge loaded 
with gasoline burned in the Chicago 
river south of the business district. Had 


| this occurred closer to the mouth of ~ 


river and nearer the business district, 
said, huge loss undoubtedly oi 
have resulted. An underwriter of long 
experience in the line said this week the 
loss in Chicago easily could have been 
$50,000,000. 

Many buildings along the river are set 
on piles. The gasoline floating on the 
water would have permeated the sub- 
terranean spaces in foundations along 
the river bank, starting hundreds of 
hidden fires and probably causing col- 
lapse of many buildings as well as fire 
damage. At the time there was much 
protest against permitting barges loaded 
with combustibles to move on the Chi- 
cago river, committees were appointed 
and the subject studied, but nothing ever 


| was done to check the hazard. 


| ject 


| active 


At Louisville floating gasoline was a 
constant menace. This came not only 
from bulk stations, but from smaller 
service stations. Gasoline, being con- 
siderably lighter than water, floats 
quickly to the surface if there is any 
leak in connections. Sometimes service 
station attendants do not screw down 
tightly the filler breather caps in tanks. | 
This hazard was aicki recognized at | 
Louisville and gasoline was given away 
by many. stations before the flood 
arrived in order to empty the tanks. 
Even then wide pools of gasoline fre- | 
quently were found and citizens were 
warned by radio not to smoke or light 
matches. Fire underwriters feel only a 
miracle avoided a conflagration. 

The great hazard of gasoline at flood 
times is that it spreads out quickly over 
a wide area, thus giving an exposure 
hazard to property norn ally throughly 
safe. The hazard obviously is of con- 
flagration dimensions in each case where 
it occurs. 

Old Problem Never Solved 

Apparently although this hazard has 
been sence in oil underwriting for 
25 or 30 years, no successful method has 


been worked out for minimizing it. One 


by a non-technical man is to 


suggestion 





bury the tanks. This might minimize 
the regular hazard of leaks and spread 
of gasoline in case of refinery or gas 
station fires. However, the danger would 
exist of a break developing and gasoline 
floating to the surface of the water. In 
addition, underwriters familiar with the 
oil hazard are vehement in negativing 
the suggestion; underground leaks might 
find their way into sewers, conduits and 


Strata 
of explosion 
vents, t 
enter 
operat 
to 


to buildings, with hazard 
Also, gas tanks must have 
hrough which flood waters could 
and, out the gasoline. Oil 
rs probably would oppose a move 
force their tanks underground, since 


7 
leading 


torce 


Simple Solution Is Proposed 


An experienced underwriter this week 
said a sure way to end the oil hazard 
in flood times would be to build storage 
tanks on high points not possibly sub- 
to floods. If no high land were 
available elevated structures thoroughly 
anchored might serve the purpose. 

Most river cities and towns, being 
built on the banks, would have such a 
location, preferably on a hill above the 
town, with pipe lines connecting storage 
tanks and towns. However, the expense 
of such an arrangement would bring 
opposition of oil companies, it 
believed. 

It has 


is 


found possible to 
tanks so firmly that 
they are immune from dis lodgment in 
foods. Although the tanks are of heavs 
steel, the gasoline has considerable buoy- 
ancy and there usually a substantial 
amount of air in the tanks. Careful oil 
operators when flood approaches com- 
bine partly filled tanks and fill with 
water any others left empty. Refineries 
do likewise and kill the fire in stills and 
boilers to avoid any flashback. If this 
practice were followed faithfully by all 
operators in time of flood, underwriters 
believe, there would be little danger of 
tanks becoming dislodged from their 
concrete cradles. 


not been 
anchor the gasoline 


is 


Great Buoyancy Is Noted 


According to Clarence Goldsmith, 
sistant chief engineer National 
Chicago, there tremendous 
these tanks when submerged. Even tanks 
anchored by ‘“deadmen” buried well in 
the ground have pulled loose. 

The usual installation for smaller 
tanks up to 10,000 or 15,000 gallons 
capacity is in a prone position, the tanks 
being in concrete cradles that extend 
several feet into the ground, and usually 
are anchored by deadmen. The larger 

(CONTINUED ON PAGE 47) 
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| panies 
| treatment but he took the position that 


O’Malley Turned 
Down on Counsel 
for Department 











ST. LOUIS, Feb. 3—At a confer- 
ence in Jefferson City Governor Stark 
informed Superintendent O’Malley he 
did not desire to approve the appoint- 
ment of F. P. Aschemeyer of St. Louis 
as counsel for the department. He gave 
no reasons for refusing to accept the 
recommendation of Mr. O’Malley. The 
governor was also quoted as saying 
that he had informed Mr. O’Malley 
that he did not care to discuss at this 
time the subject of his own reappoint- 
ment to the insurance department nor 
to go into Mr. O’Malley’s legislative 
program for the present. 

The superintendent has been consid- 
ering presenting an insurance code bill 
or a series of bills much along the 
lines of his code measure that met de- 
feat in the general assembly two years 
ago. Told of the governor’s statemcnt 
concerning the question of his reap- 
pointment, Superintendent oo 
told reporters that apparently Governor 
Stark had misunderstood some remark 
he had made as touching on the ques- 
tion of his retention as superintendent 
but that he had never made any sug- 
gestion concerning his reappointment 
to the governor. J. F. Allebach, deputy 
superintendent, is now acting counsel 
for the department. 


MAY NOT MALLEY 

The St. Louis “Star-Times” pub- 
lished a dispatch from its Jefferson City 
correspondent in which he stated that 
Governor Stark had definitely decided 
not to reappoint Superintendent O’Mal- 
ley. The story said that the governor 
had assured fraternals and other com- 
that they would be given fair 


APPOINT OM 


Mr. O’Malley’s action on the fraternals 
made him prejudiced. His term expires 
June 30. In some quarters the opin- 
ion has been expressed that Mr. O’Mal- 
ley may decline reappointment. 


Omaha Convention Plans 


Plans are rapidly rounding into shape 
for the mid-year meeting of the National 
Association of Insurance Agents to be 
held at the Hotel Fontenelle, Omaha, 
the week of April 12. P. W. Downs, 
president of the Downs _ Insurance 
Agency, 1504 Dodge street, is chairman 
of the Omaha general committee.  Irv- 
ing Zerzan of the Omaha _ Insurance 
Agency and Richard Walker of the 
Byron Reed Company are vice-chairmen. 


A. B. Dunbar of the National associa- 
tion executive committee will act as the 
general utility man. C. C. Allison of 
the Omaha Insurance Agency in the 
Omaha National Bank building asks 
that all hotel reservations be made 
through his committee, he being the 


chairman. 


Ellis Plans Open House 


L. E. Ellis & Co., Des Moines gen- 
eral agency, will celebrate its 42nd anni- 
versary by holding open house Feb. 13. 
Agents from Iowa will attend. 








FIGURES FROM DECEMBER 31, 1936 STATEMENTS 




















Change in Reins. Changesin Capitalor Changes in Net Losses Loss 
Assets Assets Res. Reins. Res. Stat. Dep. Surplus weapons Prems. Paid Rz atio 
$ $ 3 3 $ $ $ $ 
n Aut Fire, Me 2,362,643 293,699 918,527 185,654 300,000 767,117 + 26, 502 1,936,482 648,384 Py 48 
in Fire, Tex 415,6231 ae r 200,000 eee —0té«—iC os ° 
n Indem Tex 446,721 + 485.971 159.601 1,000,000 465,000 65,000 24.0. 
Fire x. ¢ 8,00 FAN “absense. —-eeresaan 250,000 + 67,528 37.9 
s Fire, N. ¢ 73,017 -5,51 Rein my yt eek ene rere +146 pe 
Shore, Va 69,802 10,839 72,15 18,741 104, 100 —168,220 41.0 
tte Fire, La 1 6 + 12,659 8.148 6,345 300,000 —32,016 20.3 
National Il) ‘ 101,139 492,594 +101,044 1,000,0004 7,989 38.9 
minion Fire, Va 7,954 28,252 5,467 260,000 —2,567 45.5 
Pioneer Equitable, Ind 0,87 00,060 1,220 200,000 + 11,523 54.9 
pene Die, Olle. ...-  BIRSSE cessccse i sivenees  sevesnes 200,000 44,828 eee 
4Organized Oct. 31, 1936 No premium written in 1936. *Permanent fund. 


*Keinsured. 


*Paid cash dividend $75,000. 


®SIncluding permanent fund. 
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Study Insurance Angles in 
U. S. Agencies and Bureaus 


SPECIAL TREATMENT NEEDED 





National Agents Association Leaders 
Confer in New York — Challenge 
Best on Ratings of Mutuals 


NEW YORK, Feb. 3.—The insurance 
angle of the several governmental bu- 
reaus and agencies was the subject of a 
number of conferences with insurance 
company officials held in New York 
last week by representatives of the Na- 
tional Association of Insurance Agents, 

Representing the association were 
President W. Owen Wilson, Richmond, 
Va.; Executive Committee Chairman 
Charles F. Liscomb, Duluth; immediate 
past President Kenneth H. Bair, Greens- 
burg, Pa., and General Counsel Walter 
H. Bennett. 

While the Washington scene was the 
major item of consideration, other top- 
ics, including the company ratings of 
Alfred M. Best, were subjects of con- 
ference. 


HOLC Is Satisfied 


Mr. Bair, who had just finished a spe- 
cial assignment to study and report on 
insurance conditions relating to the gov- 
ernment, stated he found that the Stock 
Company Association is operating ad- 
mirably, and to the satisfaction of the 
officials of the Home Owners Loan Cor- 
poration, which it was organized to 
serve. 

“Tt is not to be denied,” said Presi- 
dent Wilson, “that the governmental 
bureaus in many cases call for specific 
treatment. With the Stock Company 
Association as a model, there seems 
small reason why the stock insurance 
companies should not cooperate with 
other governmental agencies in a simi- 
lar way. 

“We strongly believe that the com- 
panies should be instantly ready to sup- 
ply these bureaus with proper rates and 
forms to fill the needs of the peculiar 
characteristics of these agencies. 


Routine Treatment All Right 


“In the case of the HOLC business, 
there is no need for any such special 
treatment because that is mine-run busi- 
ness, and is and should be written at 
usual dwelling house rates and 
forms. 3ut with the resettlement and 
federal housing administrations, the sit- 
uation is different, and seems to re- 
quire specific treatment. 

“Recently I visited the resettlement 
project at Hightstown, N. J., where I 
found an entirely new type of residence 
construction. Fire resistive as the most 
modern office building, entirely sepa- 
rated and maintained with the greatest 
degree of efficiency, these buildings at 
the present time are rated as farm risks, 
which obviously is absurd. It seems to 
me vital for the stock companies to rec- 
ognize, in their rating methods, that a 
new classification is required in order 
properly to meet these new conditions.” 


Special Situations Found 


Mr. Wilson expressed himself as 
highly gratified over the conferences 
held last week, and said he believed 


that the companies recognize that they 
must proceed along the lines suggested 
if they are to participate in any of the 
business under governmental control. 
Mr. Bair reported that the insurance 
requirements of practically every bureau 
he visited in Washington were in need 
of special and prompt treatment, and 
the representatives of the National as 
sociation all expressed themselves as 0 
the belief that the companies will soon 
set up a Washington agency to cafe 
for the situation. 

They stated that the present Wash 
ington office of the National associa- 
tion is adequately equipped to maintaia 

(CONTINUED ON PAGE 47) 
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VIEWED FROM NEw YORK 


By GEORGE 
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CASES ARE POSTPONED 


Postponement until the April term has 
been granted in the case of Murphy & 
Jordan against H. M. Hess, manager of 
the New York Fire Insurance Exchange, 
and W. J. Ward, treasurer otf the New 
York Insurance Rating Organization. 
Counsel for the defense had asked a | 
postponement until the May term. Che 
case is on calendar before Justice Cotillo 
in special term of supreme court. 

ee * 
MUTUAL OPENS IN NEW YORK 


The Northwestern Mutual Fire of Seat- 
tle is opening a New York City depart- 
ment at 116 John street. H. J. Bergren 
will be the manager. He has been con- 
nected with the company 25 years. It 
will do a brokerage business in New 
York. 


| 
*x* * * 
STATUS OF SOLICITORS 


There seems to be no doubt as to 
the position of the internal revenue de- 
partment as to the status of solicitors 
attached to an insurance office where 
they are not under control of the agen- 
cy. If it can be proved that the agency 
does not regulate their affairs in any 
respect, they do not come under the 
provisions of the social security act. 
The ruling was made on a case originat- 
ing on the Pacific Coast where an 
agency put its case to the local collector 
of internal revenue. It had three so- 
licitors. The firm stated it had no con- 
tract with the solicitors, they worked 
where and when they wished, the office 
exercises no control over their hours or 
kind of insurance they sell. The firm 
writes the policies for them and when 
the premiums are paid the solicitors re- 
ceive their commissions. The firm 
states that it does not control or direct 
the individual solicitors in the perform- 





|} ing proposals. 


A. WATSON 





ance of their business operations or their 
manner of soliciting insurance or mak- 
It does not consider 
them employes in connection with the 
operation of the agency in the regular 
meaning of the term “employe.” The 
collector sent the letter to the Internal 
Revenue Department at Washington, 
which held that in this case the solicitor 
is an independent contractor. 


*x* * x 
NEWMAN RETURNS TO NEW YORK 


Frank H. Newman, assistant United 
States manager of the General of Paris, 
the reinsurance company, has returned 
to New York after a business visit to 
Seattle, Spokane and other places in the 
Pacific northwest. On his return east 
he made some visits in Chicago and 
Indianapolis. 


oe 2 
NEW YORK KNIGHTS’ JOUST 

A unique event is the annual joust of 
the New York chapter of the Council of 


Knights, composed of the leading insur- 


G. Paul Sommers was reelected “Sir 
Knight Supreme.” 

Among those present were two offi- 
cials from the Yorkshire of England, 
also W. E. Mallalieu, Sumner Rhoades, 
J. V. Barry, Harold Warner, Lyman 
Candee, C. A. Nottingham, B. N. Car- 
valho, Col. H. P. Dunham, H. M. Rob- 
ertson, W. B. Rearden, H. M. Frank, 
H. G. Casper, Esmond Ewing, F. B. 
Martin—a clan numbering 50, each at- 
tired in crowns. H. H. Clutia, president 
of the Northern, filled a popular role as 
the treasurer. 

* * x 
NEW YORK RESIDENT AGENT BILL 

A new resident agent’s bill has been 
introduced in the New York legis- 
lature at the instance of the insurance 
department. This apparently was in- 
troduced as a substitute measure for 
the law that was passed last year and 
which has been held to be ambiguous 
in certain respects. Under the depart- 
mental measure an agent is deemed to 
be a resident in New York if he has 
his domicile or his principal place of 


| business in New York. 


ance officials, and similar to the joust | 


held once a year in Chicago hy the 
Knights of the Round Table of the 
Union League Club. 

On Jan. 29, the knights foregathered 
in the Waldorf, with Paul Sommers, 
president of the American of Newark, as 


the reigning knight, in the absence of | 


King Carl Sturhahn, president of the 
Rossia. 

Sir Knight C, T. Hubbard of the Au- 
tomobile wielded the after-dinner spear, 
and no one was spared his thrusts, from 
the mightiest to the novices. His cuts 
were deep, but as he said, no deeper than 
the cuts to which all insurance officials 
have become hardened. The neophytes 
were raised in ceremony conducted by 
Sir Knight H. T. Cartlidge, L. & L. & 





False Report on Bellaire 
BELLAIRE, O., Feb. 


says false reports sent out over 
ply of Bellaire water works had been 
shut off by high water, have aroused in- 
surance companies needlessly. The re- 


port was not true. 


Open St. Louis Agency 
F. M. Deuchler & Co. has been estab- 
lished as an agency in the Pierce build- 
ing, St. Louis. Mr. Deuchler heads the 
office and associated with him are his 
son, Robert, and W. J. Burke. 





New Orleans Agent Dies 


Lucian Monrose, 62, son of the 
founder of the insurance firm of L. 
Monrose & Son, New Orleans, died 
there. 


3.—Henry | 
Cowan of the Cowan & Dickens Agency | 
the | 
| radio during flood times that the sup- | 








Uses Graph to Compare 
Classes of Companies 





BIRMINGHAM, ALA., Feb. 3—A 
graphic method ‘of comparing company 
statements as an aid in selling stock 
fire and casualty insurance has been de- 
vised by J. L. Ebaugh, Jr., president 
Birmingham Association of Insurance 
Agents. <A study of his method as well 
as data put out by the Business Devel- 
opment Office has been made at several 
meetings of the local board. 

Mr. Ebaugh’s plan is to take a sheet 
of graph paper and draw a geometric 
figure in the proper proportion to rep- 
resent his company and then one to rep- 
resent the mutual or reciprocal with 
which he in competition. In case 
of casualty companies the length of the 
top side of the figure is determined 
by the amount of annual premiums, the 
length of the bottom side by the pol- 
icyholder’s surplus and the _ vertical 
height by the reserve for losses and 
reinsurance. The same formula is used 
| for fire companies except that the ver- 
| tical height is based on the reserve for 
reinsurance only. 

The two diagrams give the prospect 
for insurance a visual view of the two 
companies which figures themselves 
often do not convey. In drawing the 
graphs any suitable scale can be used, 
provided of course it is the same for 
| the two companies being compared. 


is 


Reading Agents Organize 

The fire and casualty agents of Read- 
ing, Pa. are organizing the Reading 
Insurance Exchange. Carl F. Moyer 
|} has been named acting president and 
M. A. Securda, secretary. There will 
be a meeting Feb. 24 to elect permanent 
officers. 





The White-Preston Agency, Minneapo- 
lis, has been presented a certificate show- 
ing representation of the Michigan Fire 
& Marine for 25 years. 

















All Other Admitted Assets.......... 


TRINITY UNIVERSAL INSURANCE COMPANY 


Dallas, Texas 


Financial Statement 


December 31, 1936 


ASSETS 
Cash in Banks and Office............$ 197,468.03 


United States Government Bonds.... 619,724.60 
Sta%, County and Municipal Bonds... 938,865.50 
All Other Bonds ................... 886,161.44 
Stocks ....... are ea. Peres” 
First Mortgage Loans on Real Estate. 409,145.75 
Collateral Loans ...... iavmuncieseeeer ae 
Real Estate ........ stare a eta e Wrenn 99,975.12 
Premiums in Course of Collection.... 584,580.18 
Premium Notes Receivable.......... 49,063.36 
Accrued Interest ........... ps actnaaiiil 23,324.48 


: 5,042.39 





Total Admitted Assets..........$5,003,111.11 


LIABILITIES 


Reserve for Losses and Claims 


...$ 163,018.40 





Special Reserve for Liability Claims.. 601,750.03 
Reserve for Unearned Premiums..... 1,655,287.48 
i ee 81,801.79 
Reserve for Other Liabilities......... 35,110.84 
Commissions Payable ............... 180,774.66 
All Other Liabilities................ 20,396.95 | 
Capital ..... eae $1,000,000.00 | 
Ns kk bes sae eens 1,264,970.96 | 
Surplus to Policyholders............ 2,264,970.96 


Total 


eee ewe eee wwnne 


Bonds at Amortized Value, Stocks at Market Values, December 31, 1936. 


On the basis of December 31, 1936 market quotations for all bonds and stocks owned, the total admitted 


assets and surplus would be increased by $93,027.44. 


“eee eee 





.. .$5,003,111.11 
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News OF FIELD MEN 





Cragg Is West Virginia Head 





Fire Underwriters Association Holds 
Annual Meeting in Washington— 
Many Company Men Present 





The West Virginia Fire Underwriters 
Association held its annual meeting in 
Washington, D. C. Reports showed 
there were no fines administered dur- 
ing the past year for violations of the 
rules. The following officers were 
elected: President, H. E. Cragg, Alfred 
Paull & Son, general agents, Wheeling, 


W. Va.; vice-president, V. K. Smith, 
Norwich Union, Wheeling (reelected) ; 
secretary-treasurer, A. S. Whitely, 


Wheeling (reelected); executive com- 
mittee, R. B. Apperson, Hartford Fire, 
Wheeling, chairman; J. E. Tetlow, Jr., 
Fireman’s Fund, Charleston; G. K. Tay- 
lor, Aetna Fire, Charleston; B. K. Weis- 
gerber, North British, Wheeling; John 
Marsden, Providence Washington, Pitts- 
burgh. Holdovers are W. H. Keaton, 
J. C. Blair and H. B. Lindsey. 
Company men in attendance included 
S. F. Nininger, Royal-Liverpool groups, 
New York; C. E. Wheeler, assistant 
western manager Hartford, Chicago; F. 
C. Gustetter, secretary Phoenix of Hart- 
ford; A. E. Hill, secretary Home of 
New York; H. B. Collamore, vice-presi- 


dent National of Hartford; W. C. 
Browne; J. S. King, secretary Conti- 
nental; Percy Ling, secretary North 


British; J. M. Waller, vice-president, 
and Gordon Kyle, assistant secretary, 
Aetna Fire, Hartford, Conn.; G. N. 
Iverson, assistant manager Century, 
New York; H. J. Thomsen, secretary 
American Equitable; B. C. Vitt, vice- 
president Dixie; W. G. Ragsdale, Great 
American, Washington; T. B. Sellers, 
manager West Virginia Inspection Bu- 
reau, Columbus, O., and J. R. Morrisey, 
Hartford Fire, Chicago. 





America Fore’s Promotions 





G. R. Dillman Transferred from Minne- 
sota to South Central Illinois—W. H. 
Brodie Is Named Successor 





G. R. Dillman of Minneapolis, special 
agent of the America Fore under State 
Agent George Wiik of Minnesota, is 
transferred to south central Illinois to 
take over the work of the Continental 
and American Eagle in that sector, suc- 
ceeding L. J. Eppler of Decatur, who 
goes with the Firemen’s group. Mr. 
Dillman has been connected with the 
America Fore since 1927. He took the 
Northwestern University insurance course 
and was at the western office until 1934 
when he was sent to Minnesota. 
will make his headquarters either at De- 
catur or Springfield. 

To succeed Mr. Dillman in Minnesota 
the America Fore has appointed W. H. 
Brodie, 
Northwestern University insurance 
course, and has been in the western de- 
partment since 1929. More recently he 
has been special agent in the inland ma- 
rine department. 


Mountain Field Club Changes 

DENVER, Feb. 3.—Any 
having supervision over this territory, 
regardless of his place of residence, may 
now become a member of the Mountain 
Field Club, under a change in the by- 
laws adopted at the monthly meeting. 
Under the old by-laws, residence here 
was a requirement of membership. 


He | 





| duction.” 


| Association 


Geld man | with a general discussion on field prob- 


The club’s automobile bureau and spe- | 


cial risk bureau were abolished. Mem- 
bers of the automobile bureau were ap- 
pointed to an automobile risk committee. 
The special risk bureau was not re- 
piaced by a committee, due to the fact 
that it has been virtually unused for 
some time. 


Field Men Hold Conference 


Great American State and Special 
Agents Hold Roundup in Chicago 
This Week 








Western department field men of the 
Great American and Great American 
Indemnity were in Chicago for a two- 
day conference this week with depart- 
ment officials. The fire insurance field 
men and the casualty people held sepa- 
rate business sessions, but got together 
Tuesday evening for a dinner, which 
was also attended by a _ considerable 
number of office people. C. R. Street, 
vice-president and western manager of 
the fire company, was in charge of the 
sessions of his group while H. E. Hill, 
manager of the Great American Indem- 
nity, presided over the sessions of his 
field men. 

Among those attending the confer- 
ence were three members of the field 
force who reside in Louisville. They 
are E. F. Scott, state agent, and R. K. 
Langan and David Zeiser, special 
agents. Mr. Scott and Mr. Zeiser were 
able to complete the journey by going 
to Lexington, Ky., by bus. There they 
boarded a train for Cincinnati and 
thence to Chicago. 


American of Newark Roundup 





Extensive Program Announced for 
Gathering of Field Men from Various 
Departments at Home Office 





NEWARK, Feb. 3.—An extensive 
program has been arranged for the 
roundup of field men of the eastern, 
New England, southern, Carolina-Vir- 
ginia and western departments of the 
American of Newark, at the home office 
here Feb. 8-10. 

At the Monday morning session, with 
President Paul B. Sommers presiding, 
C. Weston Bailey, chairman of the 
group, will make a brief address of 
welcome, followed by talks on “National 
Advertising” by Harold E. Taylor, ad- 
vertising manager, and “Brokerage” by 
H. J. Noble, assistant manager New 
York City department. 

Tuesday morning Laurence E. Falls, 
vice- president, will preside. W. P. D. 
Bush, associate manager Carolina-Vir- 
ginia department, Greensboro, N. C., 
will talk on “Blue Eyes and Gold 
Teeth”; F. S. Doremus, secretary, and 
L. E. Kietzman, assistant secretary, on 
“Sales Promotion,” Mr. Falls on ‘‘Spe- 
cial Lines” and J. B. Andrews of the 
western department, Rockford, IIl., on 
“Multiple Lines.” 

In the afternoon, there will be special 
meetings of the western and Carolina- 
Virginia departments at which field 
problems will be discussed, with a ban- 


| quet and an entertainment in the eve- 


who is also a graduate of the | ning in the main ballroom of the Robert 


| Treat Hotel, in this city. 

H. B. Elmers, assistant western man- 
ager, will open the Wednesday morning 
session with a talk on “Automobile Pro- 
J. G. McFarland, also of the 
Rockford office, will discuss “Agency 
Appointments” and Mr. Doremus, “Non- 
Competition,” concluding 


lems. 





'Holmes Made Kansas State 


Agent of the Royal Group 





Shelby Holmes, for several years Kan- 
sas state agent of the American of 
Newark, has been appointed state agent 
of the Royal, Queen, Newark and 
American & Foreign for half of Kansas 
with headquarters at 200 Central build- 
ing, Wichita. J. G. Updegraff, present 
state agent, will supervise the balance 
of the state from Topeka. Mr. Upde- 





graff, who is secretary of the Kansas 
Fire Prevention Association, completed 
25 years with the companies last year. 

Mr. Holmes, who received his early 
training with the Dulaney, Johnston & 
Priest agency of Wichita, is one of the 
most active of the younger Kansas field 
men. Last year he served as president 
of the Fire Prevention Association and 
“big toad” of the Sunflower puddle of 
the Blue Goose and has been prominent 
in the Kansas Fire Underwriters As- 
sociation. 


Gulf of Texas Has Changes 


Number of Promotions and Shifts Have 
Been Made Affecting Some of 
Its Staff 











A. R. Buchel, formerly special agent 
of the Gulf of Dallas at San Antonio, 
has been promoted to assistant secretary 
and will henceforth be located in the 
home office. V. W. Hagemann of Dal- 
las, formerly special agent, has been pro- 
moted to assistant secretary. The title 
of G. R. James of Dallas has been 
changed to agency supervisor, formerly 
being special agent. Special Agent W. S. 
Anderson of Houston has been trans- 
ferred to San Antonio, and Special 
Agent Herndon Johns has been trans- 
ferred from Dallas to Houston. F. P. 
Chenault of Dallas has been promoted 
to special agent and will travel central 
Texas. H. O. French, special agent, will 
in the future cover the Panhandle sec- 
tion of Texas and Oklahoma excluding 
Oklahoma county. Kellum Johnson has 
been promoted to assistant treasurer. 





LaBoyteaux Joins American 


Announcement of the appointment of 
R. L. LaBoyteaux as special agent ot 
the American group with headquarters 
at St. Louis, for the territory compris- 
ing St. Louis county and territory in 
Illinois and southeastern Missouri im- 
mediately tributary thereto is made. 

He is a native of New Jersey and has 
been associated with Johnson & Higgins 
since he left school and entered the in- 
surance business. He served in various 
capacities in the New York office of 
Johnson & Higgins for a number of 
years. Following 2% years as a Mon- 
treal representative of the firm, he was 
assigned to western territory and has 
been associated with their Chicago head- 
quarters for several years. 





Jackson Is Inspected 


JACKSON, MICH., Feb. 3.—Ap- 
proximately 70 members of the Michi- 
gan Fire Prevention Association partici- 
pated in an inspection of Jackson. R. E. 
Vernor and K. Rogers of the 
Western Actuarial Bureau, spoke. Mr. 
Vernor said that annual fire losses fre- 
quently equal or exceed the huge loss 
in such floods as that which has just 
swept the Ohio and Mississippi valleys. 
The fire loss, he said, is in a very large 
part preventable. He emphasized the 
fact that communities eventually pay 
the bill for excessive fire losses as the 
companies merely act as “shock ab- 
sorbers” by easing the heavy immediate 
losses in the wake of fires. The higher 
premium rates and the _ irreplaceable 
economic losses from fires take their toll 
in every city, he said, where prevention 
activities do not sufficiently hold down 
fire damage. 


Testimonial for C. G. Wonn 


A testimonial banquet for Chris G., 
Wonn, one of the best known men in 
the Illinois field, will be held March 25 
at Springfield. Mr. Wonn will then have 
completed 50 years in the fire insurance 
business. The affair is being sponsored 
by the Blue Goose and by the Illinois 
Fire Underwriters Association and IIli- 
nois Field Club. The committee in 
charge consists of A. J. Meyer, Automo- 
bile; Dan J. Harrigan, St. Paul; A. T. 
Ahlin, Norwich Union; R. H. Gregg, 
Crum & Forster, and O. H. Sturgeon, 
Pearl. There will be a meeting of Blue 








Honored for 40 Years of a 
Service With Home, N. Y. 

















CLARK 0. WOOD 


Field men of the Home of New York 
in Ohio tendered Clark O. Wood, state 
agent, a luncheon in Columbus Monday 
in commemoration of his 40 years of 
service with the company. Sixteen per. 
sons were present. Mr. Wood was pre- 
sented several gifts. 











Goose officers in Chicago Monday to 
complete the details. It may be that an 
inspection will be scheduled for Jack- 
sonville March 24. 

Mr. Wonn has spent his entire insur- 
ance career with only three companies, 
the Connecticut Fire, Springfield Fire 
and the Northern Assurance. 


Bay State Club Elects 


BOSTON, Feb. 3.—The Bay State 
Club, composed of Massachusetts special 
agents, at its annual meeting elected 
K. F. Akers, special agent National Fire, 
as president. C. A. P. Johnson, Trav- 
elers Fire, was elected vice-president; 

. P. Marsh, Home group, treasurer, 
and W. B. McCoy, Northern of New 
York, secretary. Mr. Akers is a gradu- 
ate of M. I. T. and was formerly with 
the old Underwriters Bureau of New 
England and the New England Insur- 
ance Exchange. John W. Downs, coun- 
sel of the Insurance Federation of Mas- 
sachusetts, spoke on legislative matters. 


Minnesota Pond Annual Meeting 


The Minnesota Blue Goose will hold 
its annual mid-winter meeting and elec- 
tion in Minneapolis Feb. 15. At least 
eight candidates for initiation will be 
presented. P. Helliwell, grand 
wielder, Milwaukee, will present buttons 
to those who have completed 25 years 
as members. George Van Wagenen 
will preside. A winter sports carnival 
is being planned for later in the season. 








Eppler in New Post 


L. J. Eppler of Decatur, IIl., has been 
appointed special agent of the Concordia, 
Girard and National-Ben Franklin with 
headquarters at Springfield, Ill. He 
has been with the America Fore for 10 
years. Previous to traveling in Illinois 
he was special agent of the group in 
Michigan. 





Ohio Function Is Postponed 


The Ohio Blue Goose, which had 
made full preparations to celebrate its 
30th anniversary and to feature the old 
timers in the organization by a banquet 
in Cincinnati, Feb. 9, has voted to post- 
pone the function indefinitely. The of- 
ficers found that owing to the disastrous 
flood, Cincinnati has had its water sup- 
ply greatly affected and also its elec- 
tric light facilities. Those services will 
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not be in first-class condition for another 
month. A. C. Guy of Columbus, man- 

r of the Western Adjustment, is act- 
ing most loyal gander. 





Ohlmann Elected President 


Annual Meeting of the Special Agents 
Association of Northern & Cen- 
tral California 








SAN FRANCISCO, Feb. 3.— W. H. 
Olhmann, Fire Association, was elected 
president of the Special Agents Associ- 
ation of Northern & Central California, 
at the annual meeting, held in San Fran- 
cisco. Other officers are: Vice-presi- 
dent, S. N. Wilson, Fireman’s Fund; 
secretary, Harrison Houseworth; treas- 
urer, C. S. Myrick, retired, L. & L. & G. 
and sergeant-at-arms, C. M. Rogers, 
Royal-Liverpool. : 4 

The executive committee consists of 
the president and vice-president, with 
Lee Colburn, America Fore, retiring 
president, heading the committee as 
chairman. Others elected were: S. E. 
McPherson, Netherlands; M. E. Pin- 
ney, America Fore; Robert Fulton, 
Hartford; D. R. Williams, North Brit- 
ish; Fred J. Grover, Fire Association; 
H. S. Coburn, Home of N. Y.; C. W. 
Von Tagen, National of Hartford and 
R. C. Gilette, Swett & Crawford. 


‘ 


Tennessee Field Meetings 


At the meeting of the Tennessee Fire 
Underwriters Association Feb. 8, a new 
president will ‘be elected, as W. E. 
Minner, Aetna Fire, who was transferred 
to the Rocky Mountain field, resigned. 

The Tennessee Fire Prevention Asso- 
ciation will hold a town inspection at 
Murfreesboro, Feb. 16. Alvis Huddles- 
ton is local chairman and Paul Breen, 
New Hampshire, is president. 

The Tennessee Blue Goose is prepar- 
ing for a dinner dance Feb. 20 in Nash- 
ville, George Frank, Aetna Fire, is chair- 
man of the arrangements committee. 


Parker Goes to Texas 


G. E. Parker, special agent of the 
Great American in Philadelphia, has 
been transferred to Dallas and will work 
with State Agent M. G. Jarreau. Mr. 
Parker will travel northeast Texas. He 
has been in the field for two years and 
prior to that was in the head office of 
the Great American. He is a nephew of 
Harry Parker of Miami, manager of the 
Fire Companies Adjustment Bureau. 


Zimmerman, Hanowell’s Aid 

E. R. Zimmerman of Columbus, O., 
who has been connected with the Ohio 
Inspection Bureau, has been appointed 
special agent for the Merchants Fire of 
Denver to assist State Agent J. E. 
Hanowell with headquarters at 20 East 
Broad street, Columbus. Mr. Hanowell 
opened Ohio for the Merchants in 1921 
from scratch. It is today writing about 
$120,000 a year in premiums and its busi- 
ness is developing in good shape. He 
also opened Indiana and Kentucky and 


the business in all states has been 
profitable. 








Smith Given South Carolina 


J. G. Smith has been appointed state 
agent for South Carolina and associate 
State agent for Georgia of the St. Paul 
Fire & Marine, Mercury Insurance, 
Minnesota Underwriters and St. Paul- 
Mercury Indemnity, with headquarters 
in the Haas-Howell building, Atlanta. 
He formerly was with the United States 
Casualty as assistant manager of the 
Charlotte, N. C., office. 

R. W. Carter, Charlotte, formerly 
State agent of the St. Paul group for 
North and South Carolina, now will 
confine his attention to North Carolina. 


Spokane Specials Elect 


Officers elected by the Spokane 
(Wash.) Special Agents Association 
are: John T. Breckon, president; J. D. 
Hurley, vice-president; Fred J. Kuttler, 








treasurer; and John D. Ellingson, secre- 
tary. 





E. A. Smith Now in Iowa 


E. A. Smith of Columbia, Mo., who 
has been traveling eastern Missouri for 
the America Fore farm department, 
has now been transferred to Iowa to 
assist Farm State Agent Ralph Siming- 
ton. After gaining experience as a local 
agent in Butler, Mo., he joined the 
America Fore farm department and has 
traveled in various fields. 





Moon Sole Indiana Supervisor 


The field work of the Pearl-American 
group in Indiana is now being super- 
vised exclusively by State Agent R. W. 
Moon with headquarters at 54 Monu- 
ment Place, Indianapolis. State Agent 
John E. Reinhold, who has been operat- 
ing in conjunction with Mr. Moon, has 
been transferred to New York state. 





Crater Succeeds J. M. Robertson 


J. B. Crater of Salisbury, N. C., has 
been appointed state agent by the Phoe- 
nix of Hartford for North Carolina. 
South Carolina and eastern Georgia, the 
field formerly supervised by the late 
J. M. Robertson. Mr. Crater is well 
known to many agents in this territory 
because of his work as field representa- 
tive for the Atlantic Fire. In the near 
future he will make headquarters at 
Charlotte, N. C. 


Dorris Goes to Alabama 


J. L. Dorris has been appointed spe- 
cial agent for the Great American in 
Alabama with headquarters in Birming- 
ham. He has been with the Great 
American several years in the office and 
field. In Alabama he succeeds W. W. 
Branch, who has been transferred to the 
inland marine department with head- 
quarters at Raleigh, N. C. 


Will Make Kalamazoo Inspection 


The Michigan Fire Prevention Asso- 
ciation will inspect Kalamazoo Feb. 23. 
The Kalamazoo Association of Insurance 
Agents is cooperating. R. E. Vernor of 
the Western Actuarial Bureau will make 
the principal address and H. K. Rogers 
will put on his “fire clown” act before 
the school children. 


Quaid Conducts Conference 


Vice-President William Quaid of the 
Home of New York was in Chicago 
this week, conducting a two-day con- 
ference with field men from Wisconsin, 
Minnesota, Michigan, Missouri and IIli- 
nois. 


Hughes Transferred to Texas 


L. B. Hughes, who has been Missis- 
sippi state agent, is now special agent 
of the Gross R. Scruggs & Co. of Dal- 
las, Texas, at Houston, Texas. 














South Dakota Inspection 


The South Dakota Fire Prevention 
Association will inspect Canistota, Feb. 
16. An essay contest is inaugurated 
where prizes will be awarded by the 
city council to school children on fire 
prevention subjects. 





Seattle Field Man Ill 


Ben Ludlow, Seattle field man, is 
seriously ill with pneumonia at a hos- 
pital in Olympia, Wash. 





The Nebraska Blue Goose has sent out 
500 calendars advertising the March 19 
annual ceremonial and initiation in 
Omaha, The date is set out in red type 
on the calendar. 


“Annalist” Predicts Effects 


of Inflationary Progression 





The “Annalist” of the New York 
“Times” comments on the effect of in- 
flation on fire and casualty insurance. 
It says: 

“The fire companies are almost certain 





to benefit substantially from the infla- 
tionary progression under way. In the 
first place, the substantial portion of 
their assets which is in common stocks 
will, of course, benefit from the situation. 
In this respect they are quite different 
from the life companies, whose holdings 
are almost entirely in bonds, mortgages, 
etc. 

“Another important factor which will 
favorably influence the position of the 
fire companies during the next few years 
is the fact that rising prices during a 
period of inflation force greater care on 
the part of those whose supplies of 
goods are subject to a fire hazard. Dur- 
ing ordinary times, the payment made 
by a fire company for fire damages may 
equal or even exceed the actual financial 
loss to the business concerned. During 
a period of rising prices, however, it 
may be more costly to replace the lost 
inventory. The further inflation goes, 
the more urgent becomes the need for 
greater care on the part of those whose 
property is subject to a fire hazard. This 
principle applies to buildings and equip- 
ment as well as to merchants’ inven- 
tories, of course, but is perhaps more 
immediately apparent in the case of in- 
ventories. 

“The effect of the degree of inflation 
to be anticipated on casualty companies 
would probably not be very great. In 
individual cases the effect of inflation 





may be substantial, but for the group 
as a whole there is no reason to believe 
that a moderate degree of inflation will 
materially alter their outlook. 

“In conclusion, the outlook for the fire 
companies is excellent, especially since 
they will be more likely to benefit than 
suffer during inflation. The outlook for 
the life companies is good, but the 
shadow of inflation’s evil consequences 
somewhat obscures the view ahead.” 


Ashtabula Board Elects 


The Ashtabula (O.) Insurance Board, 
which was recently incorporated, held 
its annual banquet Thursday evening, 
x E. Harmon, president, presided as 
toastmaster. G. E. Stouffer of the West- 
ern Adjustment at Cleveland and his 
wife were guests. Mr. Stouffer will be 
in charge of the Ashtabula office when 
it is established in the near future. The 
board is made up of the strongest agen- 
cies of Ashtabula. 


Hold Convention in Chicago 

The State Farm companies of Bloom- 
ington, Ill, including the State Farm 
Life, State Farm Fire and State Farm 
Mutual Automobile, will hold their an- 
nual convention at the Hotel Sherman 
in Chicago Feb. 15-16. In previous 
years it was held at the home office in 
Bloomington. 








OVER ONE THIRD OF A 
CENTURY of PROGRESS | 
1903-1937 | 
34th | 
ANNUAL FINANCIAL STATEMENT | 


As of January 1, 1937 





Unearned Premiums . 


ASSETS 

Uy. S. Bomds 4. « « « « “a a a oe $1,708,090.83 
*Federal Land Bank Bonds . ae “££ as 637,989.70 
Cash in Banks and Office . 2. 2 2 2 2 « 349,902.71 

*Bonds (Miscellaneous) . . . «6 « «© «© « « 502,739.04 
, ee ae a ee ae a 2,808,113.57 
Mostgage Loams . . «© © © © «© © © @ 668,392.82 

Coles ROOMS 2 cw ew eet tee els 11,300.00 

Agency Balances not Over 90 Days . ~~ « 329,399.61 

Bills Receivable Taken for Fire Risks . . . « - 118,346.06 

Due from Other Companies . . . . « « » =» 27,382.65 

Home Office Buildings and Grounds . . « « «+ 42,000.00 

ES OS eee "a ae a 587,268.69 

Real Estate Sold Under Contract «eee 50,093.15 

Interest Accrued . .... . — 35,476.49 

Imp ded M i Premi aa ar ee eee 30,479.09 

Deposit with District Clerk (Personal Property Tax) 2,042.50 

Special Deposit in Escrow. . . . »« » «© «© 3,445.00 

iscellaneous Assets . sia 1.00 


LIABILITIES 





Surplus to Policyholders . . 





*Amortized Value 
Market Value 


Due 10/15/1945 


would be $2,838,384.26. 


INSURANC 
DALLAS, 


Eastern Department 
300 Madison Ave. 
New York, N. Y. 





Net Losses and Claims —— wee € @ « 113,884.18 
Estimated Taxes Hereafter Payable . . . . . 150,000.00 
Due Other Companies for Reinsurance Balances 54,896.20 
I ded Mi i Pr i a¢@we. « 30,479.09 
Other Liabilities . . . . a 3,401.40 
Contingency Reserve. . . eile a se 695,732.40 
Capital 2° 2 © © © © « $2,000,000.00 

Gepplee 2 sw ew ew we ec ew el 2 RG 


$50,000.00 Treasury Bonds 41/44%-344% 
( 


Optional 43 
On Basis of Actual Market Value for all Securities Surplus 


FIRE ... TORNADO ... WINDSTORM ... HAIL... EXPLOSION 
RENTS . . . EARTHQUAKE... 





Home Office 
DALLAS, TEXAS Los Angeles, Calif. 


$7,912,462.91 


$2,121,180.17 


4,742 ,889.47 
$7,912,462.91 


Deposited with Calif. Ins. Dept.) 
(Registered) 


RIOT AND CIVIL COMMOTION 


Pacific Coast Dept. 
548 South Spring St. 
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nforce N. Y. Separation 
Against Rule Violators 





EXCHANGE IN STRONG ACTION 





Amendments Adopted as Result of Su- 
perintendent Pink’s Warning on 
Excess Commissions 





NEW YORK, Feb. 3.—Through the 
adoption of certain amendments to the 
New York Fire Insurance Exchange 
agreement, at a special meeting of the 
body yesterday, enforced separation will 
be applied to signatory companies, agen- 
cies or brokers found to be in viola- 
tion. The rule amendments, promul- 
gated for consideration Jan. 25 and ap- 
proved at yesterday’s gathering by a 
vote of 97 to 8, become effective April 1. 

In presenting the report of the joint 
committee, composed of officers and the 
executives and arbitration committees 
of the organization, Secretary H. M. 
Hess referred to the recent severe crit- 
icisms of Superintendent L. H. Pink 
on excess commission payments and 
quoted the rules on the subject in force 
in other cities. He further declared | 
the right to apply separation had been 
upheld in an opinion by Justice Green- 
baum in a celebrated case. 


Strong Warning by Pink 


Granting excess commissions became 
so prevalent in this city some time ago 
as to cause a warning from the depart- 
ment that if the practice did not cease, 
legislation by the state would be sought. 
As a result the exchange management 
has been making strenuous efforts to 
put its house in order. Special counsel 
was engaged to assist in ferreting out 
wrong doers, and four agencies con- 
victed and heavily fined. The further | 
reformatory move was that taken yes- 
terday.° Enforced separation will be 
rigorously applied to anyone failing to 
conform strictly to organization rules. 


Eagle Star’s Figures 


Annual statement of Eagle Star & 
British Dominions shows assets $6,- 
490,084, net surplus $3,860,489. The pre- 
mium reserve is $1,849,613; contingency 
reserve $35,014; fund under reinsurance 
treaties $118,492. Compared with pre- 
vious year present figures reveal gains 
of $470,000 in assets; $97,000 in premium 
reserve and $327,000 in surplus. 


A. D. Seaver, retired agent of Wa- 
tertown, N. Y., last Friday celebrated 
his 92nd birthday. He is a former mem- 
ber of the agency of Seaver & Peck, 
one of the oldest and best known agen- 
cies in that part of the state. Mr. 
Seaver is not in very good health. He 
is the only living charter member of 
the original 19 persons who founded the 











| F. I. A. Officers Are Reelected 











F. C. WHITE 


F. C. White, vice-president of the 
Hartford Fire, was reelected president 
of the Factory Association at the an- 
nual meeting in New York. All other 
officers were reelected, they being: vice- 
presidents, E. J. Sloan, Aetna Fire, and 
J. K. Hooker, Automobile; secretary, J. 
H. Vreeland, Scottish Union, and treas- 
urer, Gilbert Kingan, London & Lan- 
cashire. 

F. Minot Blake of the Phoenix of 
Hartford heads the executive commit- 
tee for the ninth year. Company mem- 
bers of the committee are Continental, 
Great American, Home, North Amer- 


H. P. SMITH 


ica, National, North British, Springfield 
and Travelers. 

Manager H. P. Smith stated that 
progress has been made with the broad- 
ened program which was adopted a year 
ago. Payment of overwriting commis- 
sions to local agents on brokered busi- 
ness, a practice that was adopted a year 
ago, has been well received. 

There was a substantial increase in 
business in 1936 but the loss record was 
impaired through large fires in the 
flooded area last spring and by torna- 
does that struck the Carolinas and Geor- 
gia territory. 








Not Much Loss Is Feared 
by Companies on Coal Risks 


Companies writing insurance on coal 
mines are not expected to sustain heavy 
losses because of the Ohio valley flood. 
The main damage to mines, although 
not a great deal of this is foreseen, is 
the cost of pumping out flood water, 
and interruption of production at the 
peak season during this process. How- 
ever, since there is no flood coverage 
written on coal mines and no flood use 
and occupancy, the carriers are not ex- 
pected to have to bear much of the 
burden. 

Many mines in West Virginia, Ohio, 
Kentucky, Indiana and Illinois are 
located above the afflicted zone. In case 
of those mines located within reach of 
the waters, modernization of construc- 
tion of tipples, buildings and other para- 
phernalia of coal mining has been ef- 
fected during recent years, much of the 








The worst hazard faced by mine com- 
panies whose properties are close to the 
river has been that faced by every one 
along the Ohio—fire and explosion from 
gasoline and oil floating on the water. 





Speakers at Toledo Banquet 


The annual banquet of the Toledo 
Association of Insurance Agents will 
be held Monday evening. The speak- 
ers are: Insurance Superintendent 
Bowen of Ohio and his assistant, Ray- 
mond Rhoades, John A. Lloyd, secre- 
tary Ohio Association of Insurance 
Agents, and F. P. O’Connor of Lima, 
former president. Maj. Norman Imrie, 
associate editor of the Columbus, O., 
“Dispatch,” will be the chief speaker. 


Circular Called Misleading 


The North Dakota attorney-general 
has given an opinion on the conclusions 
contained in a circular that has been 
widely distributed questioning the pro- 
tection to mortgagees offered in mutual 





prepared by Hines Bros., of Atlanta, 
Crum & Forster managers. It was 
based on a decision of the North Da- 
kota supreme court. The matter was 
referred to the attorney-general by the 
governor. 

The attorney-general finds that the 
decision was handed down in 1928, that 
it applied only to a certain type of do- 
mestic mutual, and that the statute gov- 
erning those mutuals had subsequently 
been amended. The opinion criticises 
the circular as being misleading. 


N. Y. Brokers Band for the 
Handling of Public Cover 


NEW YORK, Feb. 3.—Organization 
of the brokers associations public proj- 
ects insurance committee to solicit and 
handle on an efficient basis the large 
amounts of insurance on public and 
quasi-public projects has been announced 
by the General Brokers Association, 
Bronx Insurance Men’s_ Association, 
Brooklyn Insurance Brokers Associa- 
tion of Brooklyn. 

Cohen, vice-president General 
Brokers Association, is chairman. The 
committee has been formed with the 
1939 New York world’s fair particularly 
in mind. But other projects’ coverage 
is also being sought, such as the New 
York City housing authority. A major 
objective is the elimination of political 
influence in the placing of risks and the 
committee promises to throw the spot- 
light of publicity on many brokerage tie- 
ups where political wire-pulline is sus- 
pected. It was pointed out that similar 
committees have been successful in this 
in other parts of the country. 


Mutual Men See Picture 
CLEVELAND, Feb. 3—The Mutual 


Insurance Association of Cleveland met 
Monday noon. The motion picture, 
“Making a Sales Presentation Stay Pre- 
sented,” was shown. 


Michel N. Y. Suburban Special 


L. M. Michel has been appointed spe- 
cial agent in the New York Suburban 
Exchange territory for the Fire Associa- 
tion group, and will aid Special Agent 
D. E. Misner. 











Christensen, Dominick Directors 

F. A. Christensen, vice-president 
Continental, was elected to its board in 
succession to late Ernest Sturm,, while 
G. G. Dominick was chosen a director 
of the Fidelity-Phenix, at the annual 
meetings yesterday. 


Inter-Ocean Reinsurance Dividend 


The Inter-Ocean Reinsurance of Cedar 
Rapids, Ia., has declared a special divi- 
dend of $1 per share. The regular semi- 
annual of 10 percent was declared Jan. 
27. 


The Hosmer Insurance Agency, Mary- 
ville, Mo., has been changed to the Jack- 
son Insurance Agency. Joseph Jackson, 
Jr., has been manager for the past two 








Watertown Lodge of Perfection. construction being of steel and concrete.| company policies. The circular was ' years. 
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South Dakota—Wright bill provides a 
new stock company must have an 
authorized capital of at least $200,000, 
of which $50,000 shall be fully paid in 
cash, and which shall be increased to 
$200,000 within five years from date of 
issuance of the first policies. 

Nebraska—Insurance companies would 
be included in the list of solvent cor- 
porations about which false statements 
of condition or malicious criticism may 
not be circulated under penalty of heavy 
fine or imprisonment or both. The exist- 
ing law covers banks only. 

Minnesota—Insurance people are pre- 
paring arguments against an amendment 
to bring insurers within the income tax 
law of Minnesota. At present, insurers 
are exempt in that state. Under the 
amendment, each insurer would be re- 
quired to report to the commission the 
net income returned by it for the taxable 
year to the United States under the 
provisions of the revenue act of 1936 
and the commission shall compute there- 
from the taxable net income of such 
companies by assigning to Minnesota, 
the proportion thereof which those pre- 
miums during the taxable year written 
in Minnesota bear to the total gross 
premiums. 

Texas—A bill limits earnings of an 
insurance company other than life, health 
and accident, to 8 percent of the capital 
invested and permits the state insurance 
commission to regulate the salaries and 
other expenses of the company. Another 
bill requires renewable term insurance. 
The measures are recommended by the 
senate investigating committee. The 


Rawlings bill places a tax on fire pre- 
miums to pay the retirement of firemen 
in towns having as much as $1,000 in- 
vested in fire-fighting equipment. 

The general investigating committee of 
the Texas senate has made a number 
of recommendations and charges regard- 
ing the regulation of insurance compa- 
nies. It is suggested that all kinds of 
insurance in Texas should be brought 
under the authority of the state insur- 
ance commission. It recommends that 
authority be given the commission to 
limit expense items used by fire compa- 
nies in making their rates. It would 
also require the commission to keep a 
record of fire losses as a means of deter- 
mining what the proper rates should be. 

Michigan—The Callaghan-Palmer bill 
strengthens powers of the Michigan 
commissioner by forcing the filing of 
rates by all classes of carriers and ad- 
herence to equitable schedules. The bill 
gives the commissioner a strong weapon 
to use in event of rate wars by provid- 
ing that he must suspend the license of 
any carrier proved at a public hearing 
to have been guilty of practices con- 
ducive to such a war. 

Kansas—Kessler agency license bill 
sets up certain qualifications. 

Indiana—A bill would abolish insur- 
ance coverage on state buildings. Instead 
the state would appropriate $250,000 
annually for repairs. 

Ohio—The bill which prohibits coer- 
cion in the sale of automobile insurance 
came up for hearng before the house 
insurance committee. 








Gentry Condemns Manner 
of His Ousting from Post 


U. A. Gentry, retiring Arkansas in- 
surance commissioner, issued a state- 
ment last week telling about his being 
ousted from office before the expiration 
of his term by the passage of an act 
which abolished the office and substi- 
tuted another to have the same pow- 
ers and perform the same functions. He 
says, “The action was not based on 
my incompetence nor because I failed 
to discharge the duties of the office 
efficiently but was introduced upon the 
demand of the governor because I did 
not support him in the last Democratic 
campaign. My own personal fortunes 
are unimportant to the public but the 
governor is setting a dangerous prece- 
dent by having people legislated out of 
office, not because they are incompe- 
tent, not because they failed to dis- 
charge their duties but solely on the 
ground that they did not support the 
governor and refused to become his 
pliant political tool.” 





Edgar Jennings Big Day 
Saturday, Jan. 23, was a big day for 
dgar M. Jennings, of General Insurors 

of St. Louis, for on that day he cele- 
brated his silver wedding anniversary. 
That date also marked his 25th year in 
the insurance business. Moreover, his 
daughter, Maureen, was married to 
Ralph Dwyer, of St. Louis that day. 


Yeaton Elected Secretary 


A. D. Yeaton, who has been western 
general agent of the New Hampshire at 
Chicago, and who will soon leave to take 
up new duties at the home office, has 
been elected secretary of the company. 








George C. Long, Jr., vice-president of 
the Phoenix of Hartford group, becomes 


President of the Hartford Community 
Chest. 





sane Neb., fire losses for 1936 were 
The seernen meres ee oan Gas - — 

oss per fire was -78, The 
per capita fire loss was 51.5 cents. 
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President McCain Comments 


on Aetna Fire Statement 





President W. R. McCain of the Aetna 
Fire at the annual meeting reported a 
loss ratio of 40.3 percent. The expense 
ratio of 50.89 percent he regarded as 
still too high but did not see how it 
could be reduced. He pointed out the 
low interest yield and heavy taxation as 
affecting investment income materially. 
Mr. McCain said that the Century In- 
demnity has now reached a point where 
it is prepared to take its proper place 
in the casualty field. The Aetna Fire 
underwriting profit was $1,057,696. The 
premiums were $16,785,403, gain $389,- 
857. 

The World F. & M. premiums were 
$1,173,493 and the Piedmont Fire had 
premiums $470,146. The World Fire & 
Marine increased $114,285 and the Pied- 
mont $102,004. : 

The Century Indemnity premiums 
were $6,502,329, gain $1,026,580. The 
surplus increased $169,183. 


Agents at Directors Meetings 


A number of agents from _ several 
states will attend the annual stockhold- 
ers and directors meeting of the Ex- 
celsior at the home office in Syracuse 
next Tuesday. It has long been the 
custom of the Excelsior to invite its 
agents to attend directors meetings. 
The majority of the directors are prom- 
inent agents from seven states in which 
the company does business. 

The Excelsior now has more than 400 
agents, the great majority of whom are 
stockholders. Edwin J. Cole of Fall 
River, Mass., past president National 
Association of Insurance Agents, is 
chairman of the board; C. H. Watkins 
of Boston, and F. P. O’Connor of Lima, 
Ohio, both prominent local agents, are 
vice-presidents. 


New Crum & Forster Dividend 


Crum & Forster has declared a 30 
cent dividend on Class A and B com- 
mon stocks, which is payable Feb 27 to 
shares of record Feb. 17. A dividend 
of 25.9 cents was paid Nov. 30. 








le ae 
British Dominions 
Ausurance Company Dimited 
90 John Street, New Bork 


Prompt and intelligent service. 


Modern underwriting methods. 


A sincere agency viewpoint. 


HARRY G. CASPER 
United States Manager 


BERT A. JOCHEN 
Asst. U. S. Manager 

















CALEDONIAN 


INSURANCE COMPANY 
The Oldest Scottish Insurance Office 


OOD faith to agents and policyholders at all 

times has been one of the fundamental policies 
of this company. It is exemplified by an honorable 
reputation, sound practices, sound underwriting and 
a sound financial policy. 


Caledonian-American Insurance Co. 
of New York 


Robert R. Clark 
U. S. Mamager and President 


The Netherlands Insurance Co. 
of The Hague, Holland 


Established 1845 
Robest R. Clark, U. S. Manager 


Executive Offices: Hartford, Conn. 

















THE NATIONAL UNDERWRITER 


February 4, 1937 








—— 











As SEEN FROM CHICAGO 





FIREMEN’S NOT TO JOIN W. U. A. 


has been elected chairman of the West- 


There have been many rumors going | ¢™ Conference of Special Risk Under- 


the rounds recently that the Firemen’s 


group might join the Western Under- | 


writers Association. In many quarters 


this was taken as having a strong basis | 


for truth. As a matter of fact, those who 
are close to the situation realize that the 
Firemen’s people could hardly afford to 
make the move at this time, however 
much they might in a theoretical way 
desire to do so. 
has been accentuated because the Fire- 
men’s people signed the cooperative 
agreement of the National Association 
of insurance Agents after being off the 
list of that body for some time and then 
recently agreed to cooperate with the 
Business Development Office work 
under Director F. S. Dauwalter, this 
being conducted by the Insurance Execu- 
tives Association and the Firemen’s not 
being a member. 

The Firemen’s people are cooperating 
in every possible way along ethical lines. 
However, to pull away from the West- 
ern Insurance Bureau in central western 
territory would mean the sacrifice of 
many agents and much business. The 
Firemen’s could hardly be expected to 
do this at a time when premiums are off 
naturally. If the company joined the 
Western Underwriters Association it 
would mean that it would ultimately be- 
come an organization company east and 
far west. There are many factors that 
have to be considered in an important 
move of this kind. While. there have 
been conversations with Firemen’s off- 
cials on the subject they have been very 
candid in explaining that the move would 
be suicidal for them at this time. 


* * * 
J. M. CLARK MADE 


J. M. Clark, executive special agent of 
the New York Underwriters in Chicago, 


CHAIRMAN 


writers. Walter Skow, superintendent 
of the special risk department of the 


Fireman's kund, becomes _ vice-presi- 
dent. E. H. Born, assistant manager 
| Western Underwriters Association, was 
reelected secretary. G. W. Owens, 


The rumor undoubtedly | 





formerly Iowa state agent of the New 
York Underwriters, and recently trans- 
ferred to Chicago as an executive spe- 
cial agent, was elected to membership. 

The annual meeting was in the nature 
of a banquet. E. J. Hepp of the Spring- 
field F. & M., the retiring chairman, 
presided. 

ee 
CHICAGO BOARD MEETING 

The new officers of the Chicago Board 
were installed at the annual meeting 
last week: C. M. Hayden, Glens Falls, 
president; R. M. Cunningham, secretary 
Marsh & McLennan, vice-president; F. 
J. Sauter, treasurer. The new directors 
are Charles Buresh of Fred S. James & 
Co., retiring president; H. J. Chidley, 
Chidley & Reynolds, and President H. 
M. Giles, Millers National. J. J. Brum- 
mel and J. M. Newburger were reelected 
on the patrol committee. 

An amendment was adopted to the 
by-laws adding to the exceptions to 
short rate cancellation in cases where 
“an existing policy is increased in 
amount by endorsement in accordance 
with the rules.” The effect of this is to 
retain the short rate on all policies writ- 
ten for less than one year but permits 
a revision in the rules and practice 
shown in the handbook to permit the 
increasing of existing policies by en- 
dorsement on a pro rata basis. 

Mr. Buresh was presented with the 
gavel and a sterling silver service. R. 
M. Magill, who retired as treasurer after 
four years, was given a French wine jug 
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SAFEGUARD 
INSURANCE COMPANY 


ENGLISH AMERICAN 





STANDARD MARINE 
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THE LONDON & LANCASHIRE 
INSURANCE COMPANY, LTD. 


ORIENT INSURANCE COMPANY 


LAW UNION & ROCK 
INSURANCE COMPANY, LTD. 


UNDERWRITERS AGENCY 


INSURANCE COMPANY, LTD. (Fire Dept.) 





GILBERT KINGAN, Manager 
Eastern Department 
26 Trinity St. 
Hartford, Connecticut 


C. CLAUSSEN, Manager 
Western Department 
223 W. Jackson Blvd. 

Chicago, Illinois 


W. W. GILMORE, Manager 
Pacific Department 
332 Pine St. 
San Francisco, Cal. 








For Over Fifty Years Good Friends of Local Agents 
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made in 1800. A large basket of flowers 
was placed on Mr. Hayden's desk. 
Memorials were read for the late A. 
C. Meyer of the Associated Agencies, J. 
I. Naghten and L. E. Yager, both for- 
mer presidents of the board. 
‘= * 
FARM COMMITTEES NAMED 


President C. E. Parks has appointed 
the committees of the Farm Underwrit- 


ers Association. The managing com- 
mittee consists of F. H. Cornell, Home 
of New York; A. G. Dugan, Hartford 
Fire; Robe Bird, American; J. W. 
Gregory, Crum & Forster; C. L. Bloom, 
Commercial Union; W. N. Achenbach, 
Aetna Fire; L. J. Braddock, North 


America; I. D. Goss, America Fore, and 
S. M. Buck, Fireman’s Fund. Mr. Goss 
is chairman of the farm advisory com- 


mittee. Rush Carter, Aetna Fire, Mr. 
Cornell, S. H. Quackenbush, Westches- 
ter Fire, and L. G. Warder, Hartford, 


are his associates. He is also chairman 
of the fire prevention committee and his 
associates are Mr. Bloom and Mr. Cor- 
nell. 


2 
VISIT A. D. 'T. HEADQUARTERS 


The Chicago Casualty Forum held a 
special meeting in the American District 
Telegraph Company’s operating rooms 
this week, with Martin Patt, United 
States Fidelity & Guaranty, in charge. 
The Fire Association of Philadelphia 
also had a group visit the A. D. T. head- 
quarters. R. E. Maginnis, in charge of 
insurance relations for the A. D. T., was 
host. Mr. Maginnis is a member of the 
Chicago Association of Commerce fire 
protection committee and spoke to 1,600 
students of the Flower Technical High 
School last week. 

*« 2 % 
VERNOR MAKES ADDRESSES 


R. E. Vernor of the Western Actuarial 
Bureau will address the Waukesha, Wis., 
industrial safety council W ednesday 
next. He spoke before the Home 
Makers Institute of the third Congres- 
sional district of the Illinois Federation 
of Women’s Clubs at Ridge Park. 

* * * 
TOUR FOR COOK COUNTY FIELD MEN 


A trip through the Underwriters Lab- 
oratories in Chicago has been arranged 
to follow the monthly luncheon meeting 
of the Cook County Field Club at the 
St. Clair Hotel, Feb. 8. 

There will be a brief business meeting. 
The Underwriters Laboratories inspec- 
tion will require two hours. Several spe- 
cial tests will be run for the visiting field 
men, President E. A. Birkemeier an- 
nounces. 

< oe oe 
HUGH WOLFF WITH FATHER 


Hugh Wolff, who has been connected 
in Chicago about a year with the New 
York marine firm of W. H. McGee & 
Co., has now joined the Associated 
Agencies of Chicago in the marine de- 
partment. He is a graduate of Dart- 
mouth college. His father is Allan I. 
Wolff of Associated Agencies, a former 
president of the National Association of 
Insurance Agents. 


INSURANCE SECOND CHOICE 


Insurance ranked second among the 
services and commodities most desired 
by Chicagoans, according to the fourth 
consumer survey of De Paul University, 
which made a personal check of 10,512 
families through 44 interviewers. Auto- 
mobiles were first on the list. 

Residents were questioned in all sec- 
tions of the city. Insurance was first 
choice of 648, second of 453 and third of 
588, while radios trailed closely. Rank- 
ings were determined by the number 
placing the service of commodity first 
among desired things. 

* * x 
MILLERS NATIONAL CONFERENCE 


Field men from the midwestern states 
of the Millers National were in the head 
office, city of Chicago, this week for a 
three-day conference with the manage- 
ment. President H. M. Giles presided 
at the sessions. 








“Insurance Field” Now 


Publishing from Chicago 








John E. Puckette, president and editor 
of the “Insurance Field” of Louisville, 
arrived by airplane in Chicago Monday 
afternoon. The building in which the 

“Insurance Field” office is located 
and where it is printed is out of com- 
mission due to the flood, but Mr. Puck- 
ette’s residence 5% miles out was not 

visited by water, although it came to 
within three blocks. In fact he was ma- 
rooned on an island. He was drafted 
into service as a traffic policeman, guid- 
ing trucks and boats along the water- 
ways. Inasmuch as the “Insurance 
Field” people were not able to get to 
the office there was no means of com- 
municating with one another. The Chi- 
cago office under the leadership of Robert 
Cron, associate editor got Ben P. Bran- 
ham, vice-president of the “Insurance 
Field” to authorize the printing cf the 
combined fire and life edition last week 
in the plant of the Printing Products 
Company, which is the publication office 
of THe NATIONAL UNDERWRITER. THE 
NATIONAL UNDERWRITER extended all pos- 
sible courtesies so that the “Insurance 
Field” could get out the edition. Its 
plant at Louisville will be out of com- 
mission this week and next week. Editor 
Puckette, therefore, is in Chicago to get 
out another edition this week and will 
also supervise next week’s issue. The 
difficulty at Louisville is in securing 
power and light. No word was received 
from Mr. Puckette until Monday, when 
his traffic duties having subsided he was 
able to communicate with his associates, 
He had no electric light at his home, 
but his furnace was in working order. 
On his last day at his office Mr. Puck- 
ette parked his car far enough from 
the water as he thought to be safe. The 
river rose so rapidly that his machine 
was caught. 








FIELD MEN HEAR ERION 


F. L. Erion of Chicago, well known 
adjuster, attended the western depart- 
ment field conference of the North 
British & Mercantile one afternoon at 
Chicago and gave a talk that was 
highly appreciated. 

* * * 


L. A. Rose, Chicago local agent, is 
spending a number of weeks at Holly- 
wood, Fla. 

* * * 


C. R. Street, western manager of the 
Great American and president of the 
Western Factory, and H. L. Grider, as- 
sistant manager of the Western Factory, 
were in New York City last week to at- 
tend the dinner of the Factory Insur- 
ance Association. 


*x* * * 
R. K. Johnson of Chicago, Illinois state 
agent of the National Union Fire, has 


returned from a vacation trip to Miami 
Beach. 





Eidmann, 61, local agent at 
Belleville Ill., died suddenly of a heart 
attack. e had been in business there 
25 years. 


‘I Am Tired of — 


I am absolutely sick and tired of just 
exactly a dozen things. They are: 

1. Testimonial dinners. 

2. Imitations of Mae West. 

3. Anniversary contests. 

&, The expression “He’s doing a swell 
jo 

5. Low interest rates. 

6. High taxes. 

7. Relatives in business. 

8. Secretaries who say “Have you af 
appointment?” 

9. Strangers who sign letters “Cordi- 
ally yours.’ 

10. Super-colossal movies. 

11. Inter-office telephones. 

12. All toastmasters except 
Palmer. 

=o. 3. 








Ernest 
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NEWS OF THE COMPANIES 





Big Gain in Assets Made 
by Phoenix of Hartford 





Assets of the Phoenix of Hartford 
gained $20,973,642 during 1936. 
gain was largely accounted for by the 
fact that the Phoenix Securities Com- 
pany was dissolved and its assets were 
transferred to the portfolio of the Phoe- 
nix Insurance Company at book value. 
Its assets consisted of stock in Con- 
necticut Fire, Equitable Fire & Marine 
and other subsidiaries of the Phoenix. 
That transaction added $18,500,000 to 
assets. 

Total assets of the Phoenix amounted 
to $62,406,194. 
182,317. 

Subsidiaries are now carried on the 
books of the Phoenix as follows: At- 
lantic Fire, $426,020; Central States 
Fire, $2,084,210; Connecticut Fire, $16,- 
565,907; Equitable F. & M., $5,879,115; 
Great Eastern, $463,875; Minneapolis 
F. & M., $2,230,000, and Reliance of 
Canada, $730,740. 

Aggregate assets of the Connecticut 
were $22,794,194, of the Equitable F. & 
M., $7,181,338. Combined assets of the 
other smaller members of the fleet were 
$6,501,610. 

Investment income of all members of 
the group was $2,841,131. Net from 
investments was $2,110,478. Underwrit- 
ing profit amounted to $1,016,414. 

Premiums written were $14,363,000, 
an increase of $121,000. Losses in- 
curred were $5,190,000, an increase of 
$612,000. Expenses amounted to $4,- 
057,000, increase $339,000. Commissions 
were $3,712,000. Loss ratio was 36.2 
percent, expenses 28.2 and commissions 
25.6. 

President Giles’ Prediction 

H. M. Giles, president of the Millers 
National, at the annual meeting of the 
board said that he anticipates a sub- 
stantial increase in business this year. 
The company has recently opened 
agency plants in Virginia, West Vir- 
ginia and Washington, D. C., through 
its Philadelphia general agency, E. K. 
Schultz & Co. It has improved its in- 
land marine service by the addition of 
three field representatives to look after 
the middle western, eastern states and 
California. Its sales promotion depart- 
ment is introducing a comprehensive 
prospecting plan. 





Berry Executive Assistant 


At a meeting of directors of the Se- 
curity of New Haven and the East & 
West, a new position was created in the 
executive staff with the title of executive 
assistant. Peter J. Berry, now vice- 
president and general manager of the 
Connecticut Indemnity, one of the Se- 
curity group, who has been identified 
with the organization for more than six 
years, has been appointed by President 
Roth as executive assistant. 


Security Has Good Year 


The Security of New Haven had a 
good year, the liquidating value of its 
Shares being $42.31 as compared with 
$38.04 the year before. It increased its 
surplus $599,644 and special reserve 
$203,000. It had a gain of 6 percent in 
premium income, that item being $4,024,- 
647. The assets are $11,863,175, com- 
pared with $10,838,860. Its surplus in- 
creased to $3,904,700 from $3,773,864. 





Inter-Ocean’s Progress 


The Inter-Ocean Reinsurance of 
Cedar Rapids, Ia., makes an excellent 
Statement. Its assets are now $5,649,- 
286, it having $2,188,240 government 
bonds, $358,721 cash, $612,632 other 
bonds, $1,605,625 stocks. Its premium 
reserve is $2,613,537, capital $500,000, 


voluntary reserve $150,000, net surplus 
$1,759,004, nner . 
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Net surplus was $38,- 


| 
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Republic of Dallas Shows 


Increase in Assets, Surplus 





Assets of the Republic of Dallas in- 
creased $403,690 during 1936 and now 
stand at $7,912,462, President A. F. Pil- 
let reported at the annual meeting. 
Surplus is $4,742,889, an increase of 
$159,092. Contingency reserve is $695,- 
732, as against $500,000 for 1935. The 
real estate account has been reduced by 
sales and adjustments from $963,706 to 
$587,268. The Republic earned a sub- 
stantial amount from underwriting and 
investment accounts. Stocks are car- 


ried at market values and bonds at 
amortized. 
The directors declared a quarterly 


dividend of 3 percent or 30 cents per 
share, payable Feb. 25 to stock of record 
Feb. 10. 

Fred A. Pierce, formerly secretary, 
was made a vice-president. 





Aetna Fire’s Statement 


The Aetna Fire shows assets $50,694,- 
283, increase $3,024,056. The premiums 
were $16,785,403, increase $389,857. Loss 
ratio was 40.63. The fire premiums were 
off but the increase came from auto- 
mobile and marine. The underwriting 
profit is $1,057,696 and investment gain 
$3,085,545. The conflagration reserve is 
$4,100,000. There is added to surplus 
$1,402,092. 

The World Fire & Marine assets are 
now $5,357,634 and the Piedmont Fire, 
$2,163,248. 


Automobile-Standard Figures 


The underwriting profit of the Auto- 
mobile of Hartford was $50,812, and net 
interest and rents earned amounted to 
$675,473. The premium reserve increased 
from $6,042,664 to $8,220,955. Surplus 
increased from $5,926,649 to $6,831,284. 
In addition, the contingency reserve in- 
creased from $925,000 to $1,900,000. As- 
sets increased from $21,344,276 to $24,- 
894,913. 

The big increase in premium reserve 
is due to the fact that 1935 was the last 
year of the reinsurance contract with 
America Fore. Last year the business 
that would have gone to America Fore, 
was retained by Automobile. 

The underwriting profit of the Stand- 
ard Fire of Hartford was $116,167, and 
net interest and rents earned $143,585. 
Premium reserve increased from $1,- 
804,552 to $1,905,489. Surplus increased 
from $1,648,714 to $1,769,438. In addi- 
tion, the contingency reserve increased 
from $300,000 to $450,000. Assets in- 
creased from $5,029,212 to $5,432,334. 


General’s Annual Exhibit 


The General of America at Seattle in 
its new annual statement shows assets 
$12,784,636, of which $1,109,650 is cash, 
2,754,939 government bonds, $3,431,515 
other bonds $3,775,825 stocks. The pre- 
mium reserve is $5,095,149, capital $1,- 
000,000, contingency reserve $675,000, 
net surplus $4,490,615. If market val- 
ues had been used the assets would be 
$13,128,950 and policyholders surplus 
$6,509,929. 


Davenport Vice-President 

Dixwell Davenport, San Francisco 
branch manager of the Bankers & Ship- 
pers, Pacific Fire and New Jersey, has 
been made vice-president of the com- 
panies. He has served as manager at 
San Francisco since he planted the 
companies there in 1919. 


Phoenix Assistant Treasurer 


J. D. Taylor, former banker, has been 
elected assistant treasurer of the Phoe- 
nix of Hartford. He joined the company 
Feb. 1 last year, when he left the invest- 
ment department of the Hartford-Con- 
necticut Trust Company. He was for- 
merly with the Guardian Trust and 
Union Trust of Cleveland. He is a 
native of Port Huron. 








GENERAL 


INSURANCE COMPANY OF AMERICA 


SEATTLE 


> 
ANNUAL STATEMENT—DECEMBER 31, 1936 
ASSETS 
Cash in Banks and On Hand............ .. .$ 1,109,649.65 
*Government Bonds ............... : 2,754,939.15 
NN DIRE Pree a) 2 2 oa Sas oc a ca a Sie cae ees ewan 3,431,514.63 
REE > tas etre), De a Mee ns apa e ta Merges les 3,775,625.00 
ne 369,006.34 
NE ak wi'caw'a edad ed wnceewaece ss 209,917.81 
Premiums in Process of Collection......... 2.00.0... cc cee ee eee 1,050,773.05 
Accrued Interest and Rents............ Ba ee ee ae ee 63,486.73 
CI HN INI e558 els st sce ded cn Ccccd cece wacideen 2 WN 
WO IEE FS Sas a niavcins Jaden. =e .$12,784,636.17 
LIABILITIES 

Reserve for Unearned Premiums ................................$ 5,095,149.45 
Reserve for Losses in Process of Adjustment...................... 410,494.03 
Reserve for Commissions, Taxes and Expense...................... 340,625.07 
Funds Held Under Reinsurance Treaties............ 532,753.09 
Reserve for Dividends to Policyholders.......................... 240,000.00 

MMS Cos sagan ce dkawdowe deena sies .......--$1,000,000.00 

Special Reserve for Unknown Contingencies. . 675,000.00 

io. 5 dc Saree Seta ck conc eagksd ons 4,490,614.53 
ee ee a EEE 
I 235 ic ee hav nndoweee dekde Racataemawal $12,784,636.17 


* Bonds are stated at Amortized or Investment Values, stocks at values approved by the 
National Convention of Insurance Commissioners. 
quotations for all bonds and stocks owned, this company’s total admitted assets would be 
increased to $13,128,950.39 and policyholders surplus tto $6,509,928.75. 


On basis of December 31, 1936 market 
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E. E. Cole, Jr., Manager 
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New York, N. Y. 
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Life Begins at Forty 


Life begins at forty for those who have 
something to live for and in and by. For 
. the empty, it is a void. For the stupid, it 
is a stupidity. For the weak, it is a con- 
scious death. But for the vigorous and 
the vivid, it is the end of an overture and 
the beginning of still greater music. 
comes from 
that known Wa tter B. 
Pitkin, “Life Begins at Forty.” It is a 
volume that people read with profit to 
themselves. They probably in many in- 
stances were attracted to it by its unique 
title. Author PirKin epitomized the out- 
look or attitude of a man or institution 
as one crosses the 40-mile line. 

Forty years acts as a great testing 
period. If an institution survives during 
that length of time, and has in it the ele- 
ments of continuous strength and growth, 
we would be inclined to call it permanent. 

It is well to pause at important anni- 
versaries, take an inventory of what has 
been done, see just what our policy is, 
what our relationships are with our fel- 
lows, what our outlook on life is, what we 
intend to do in the future and what hopes 
we have. 

This week, to be exact, on Thursday, 
marks the 40th anniversary of the estab- 
lishment of THE NATIONAL UNDERWRITER 
and its predecessor, in name the “Ohio 
Underwriter” of Cincinnati. We have be- 
fore us this first issue, consisting of 16 
pages covering all branches of business. 
The following advertisements appear: 
CrnciInNATI. INSURANCE COMPANY, SE- 
curity Trust & Lire of Philadelphia, 
Guarantors LraBiLity INDEMNITY of Phil- 
adelphia, Mutuat Lire of New York, 
INTERSTATE CASUALTY of New York, OxHI0 
Farmers, PHOENIX Mutuat Lire. Only 
three remain. 

A feature article in the first edition re- 
ferred to the Ohio insurance department, 
W. S. MAtTTHEWs being superintendent; 
Capt. Joun P. Stemmons, chief deputy ; 
O. W. CarpPenTER, chief examiner; W. J. 
Beccs, stenographer and correspondence 
clerk. In fact, most of the edition is given 
to Ohio insurance affairs. 

In that first edition the present man- 
aging editor started a department “As 
Seen from Chicago,” he then being insur- 
ance editor of a Chicago daily. That is 
the only departmental and typographical 
feature still carried from that day. 

A few weeks previous to this date in 
1897, E. J. WoxHLcEMUTH arrived in Cin- 
@hnati with a sum of less than $100 in 
his pockets. He was a young man who 
had been trained under the estimable 
Younc E. Atitson, who was then editor 
of the old “Insurance Herald” of Louis- 
ville. Mr. Attison had a decided influ- 
ence on young WoHLGEMUTH, who was 
fired with ambition, enthusiasm, determi- 
nation and exalted hopes. Mr. ALLISON 
was an idealist, one deeply grained with 
rich sentiment and Mr. WoHLGEMUTH 
basking in that atmosphere became an 
idealist himself, yet of a different type 
than his preceptor. Mr. WoHLGEMUTH 
had stronger business instincts and was 
more commercially inclined than Mr. 
Atutison. He had gotten out a Michigan 
insurance directory while he was with the 


Tue foregoing quotation 


well book by 


“Indicator” of Detroit and that was one 
of the first publications of its kind. Imme- 
diately he arranged to get out the Ohio 
insurance directory. 

Mr. WouLGEMUTH rented a small office 
at 415 Vine street, Cincinnati, a building 
owned by the Aetna Fire which had its 
western department in that structure. It 
was then necessary to economize in every 
way. By some hook or crook he got 
credit from a local printer to get out the 
initial issue. His great boosters in the 
early days were the fire insurance field 
men of Ohio, some of the Cincinnati local 
agents and a few life insurance general 
agents. 

During 40 years, Mr. WoHLGEMUTH as 
head of the publishing company has accom- 
plished something worth while. His first 
edition was 16 pages, a semi-monthly, as 
already stated. This week THE NATIONAL 
UNDERWRITER issues in its regular course 
two weekly papers, one devoted to fire and 
casualty insurance, and the other to life 
insurance, one consisting of 52 pages and 
cover and the other 28 pages and cover. 
That is an indication not only of the 
growth of the paper but of the insurance 
business itself. Later on the “Ohio Under- 
writer” became the “Western Under- 
writer.” That showed that the geographi- 
cal area which the paper served was 
extending. Then in due season followed 
Tue NATIONAL UNDERWRITER and the pa- 
per became countrywide in its activities. 
In addition, The National Underwriter 
Company itself publishes five monthly 
publications. 

Mr. WoHLGEMUTH has been able to con- 
tribute to the publication side of insurance 
some very definite achievements which 
have had a far reaching effect. In our 
opinion, he, more than anyone else, de- 
serves the credit for leading the movement 
to eliminate “support” from insurance pub- 
lications. He took the position that no 
paper deserved to be “supported” because 
it was an insurance publication. Mr. 
WoHLGEMUTH was very decided in his 
stand that a publication should stand on 
its own merits and achievements. It de- 
served nothing from companies or the 
fraternity at large if it could not make its 
own way and be of service. Mr. WoHLGE- 
MUTH was determined so far as his own 
publication was concerned to pursue a 
strictly business-like course. He realized 
that a paper must have ample circulation 
to justify its existence. Therefore, he 
gained for the “Ohio Underwriter” circu- 
lation sufficient to give it a good ballast. 
He combed Ohio for subscribers. Then 
the young publisher tackled West Virginia 
and next Michigan. Ever since those early 
days, circulation has been one of the prime 
factors in the scheme of THE NATIONAL 
UNDERWRITER. 

As time went on and Mr. WoHLGEMUTH 
expanded his organization he realized that 
in order to maintain circulation of a trade 
paper that was lasting it would be neces- 
sary to get readers who were really in- 
terested in the business and wanted to 
keep abreast of the times. Forced circula- 
tion would only be temporary. He saw 
that after a state had been quite well can- 
vassed it would not be financially profitable 
to keep sending subscription solicitors over 


the field solely for the one purpose year 
after year. This gave Mr. WoHLGEMUTH 
the stimulus to build an insurance publish- 
ing house not merely devoted to the publi- 
cation of a weekly paper. He, therefore 
inaugurated an expansion of the state in- 
surance directory system, publishing of 
books, bulletins, supplies, services of various 
kinds and adopted the slogan, “Everything 
for the Insurance Man.” It was seen that 
a field man traveling for a publishing com- 
pany could well afford to make repeated 
trips because he had numerous insurance 
features to offer. Thus was combined 
advertising, circulation, state insurance di- 
rectory work, the sale of supplies, bulle- 
tins, services, books, etc. It was really 
this plan that has enabled The National 
Underwriter Company to build a substan- 
tial organization with 15 men constantly 
on the road, giving full time service and 
in addition there are seven or eight office 
people that are sent out from time to time. 
This has given The National Underwriter 
Company a diversified line with which to 
work. It has enabled it to send a sales- 
man into a town with the result that his 
visit there is profitable. 

Another factor in Mr. WoHLGEMUTH’s 
scheme of organization has proved highly 
efficacious. He saw that at the time he 
undertook the establishment of the old 
“Ohio Underwriter” almost every insur- 
ance magazine was dominated by one per- 
sonality who to all practical purposes con- 
stituted that publication. There were in- 
surance papers prominent at that time 
which have faded out or their light has 
almost flickered out because the genius that 
presided over it monopolized the stage and 
is now no longer at the wheel. When 
that personality departed, the publication 
eventually collapsed. Therefore, Mr. 
WOHLGEMUTH has been interested in tieing 
key men to The National Underwriter 
Co. through participation in the business 
itself whereby they became partners in the 
enterprise. When he found a lieutenant 
who was doing his work in a very credit- 
able way Mr. WoHLGEMUTH immediately 
sought to continue his interest. He en- 
deavored to leave the impression at all 
times that while he was the head of the 
organization the men working with him 
deserve full credit for their accomplish- 
ments and he did not endeavor at any time 
to assume approbation for what they did. 
Naturally no business house can hold every 
good man that starts with it. From THE 
NATIONAL UNDERWRITER school have grad- 
uated some very excellent men who are 
holding high positions elsewhere. How- 
ever, Mr. WouHLGEMUTH has been ex- 
ceedingly successful in developing in all 
departments of the publishing company’s 
work specialists, men of ability, probity 
and high aim. He has attracted young 
men of promise and keen mind. 

Another strong feature in Mr. WoHLGE- 
MUTH’sS business program has been plac- 
ing of entire responsibility on men asso- 
ciated with him. He has sought at all 
times to keep THE NationaL UNDER- 
WRITER organization from being a one-man 
proposition. To do this he has not hesi- 
tated to throw heavy responsibility on men 
who have the capacity of assuming it. This 
has resulted in them growing in stature, in 
becoming independent in judgment and 
self reliant. Mr. WoHLGeMUTH has en- 
deavored to so round out the various ac- 
tivities of his work that the organization 
constitutes its real strength and not any 
individual. He has tried to make every 
man feel his own importance in the organ- 


ization and to enthuse him with the idea 
that it is entirely up to him and no one 
else to chart his course. As an indication 
of his sound business policy in the effort 
to build independent judgment and action 
it is most interesting to know that Mr, 
WoHLGEMUTH has never issued a com- 
mand to the editorial department. That 
is, he has never ordered any article pub- 
lished or not published. 


Throughout his entire career Mr, 
WoHLGEMUTH has evinced the highest 
sense of personal, mental and _ spiritual 
probity. There are few men that have 


such an exalted conception of right and 
wrong, justice and injustice. He has no 
room for the fourflusher, exploiter, the 
man who does not appreciate the trustee- 
ship of his position. This is particularly 
seen in his attitude toward life insurance 
management as he does not hesitate to de- 
nounce those who use their positions for 
their own gain and have not appreciated 
as they should their trusteeship responsi- 
bility. 

Many years ago Mr. WoHLGEMUTH in- 
augurated in his publishing company a 
plan for employe participation in profits, 
if there be such, and this has been ex- 
tended to everyone in its ranks. He feels 
that the workers, however humble they 
are, contribute to the success of the busi- 
ness and therefore it is only fair that they 
should share in the profits. 

These observations are not made merely 
to glorify a publication. When any en- 
terprise, starting in a most humble way, 
in 40 years, grows to one of importance, 
there is some reason for it. Looking at 
The National Underwriter Co. abstract- 
edly, it furnishes a study of a creative and 
resourceful business genius, who keeping 
in later years much in the background has 
been chiefly interested in building an in- 
stitution to be perpetuated for the benefit 
of those who have contributed to its well 
being. Mr. WoxHLGEMuTH today is deeply 
concerned with plans that will enable his 
associates to continue the work he started, 
with credit and success when he closes the 
book. 

Combining these various aspects Mr. 
WoOHLGEMUTH has succeeded in infusing 
in the organization a spirit of cooperation 
and determination that on its 40th anni- 
versary finds all associated with the enter- 
prise knit closely together, realizing that 
each one has his part to play. It seems 
reasonable to predict that THE NATIONAL 
UNperwriTerR during the next 40 years 
will be able to render a far greater serv- 
ice than it has in the last four decades. 


PERSONALS 


E. H. Mulock of Hopkins & Mulock, 
Des Moines agency, has been elected to 
the board of the Des Moines Railway 
Co., representing a group of bondhold- 
ers. 











W. E. McCullough of Denver, man- 
ager of the Rocky Mountain department 
of a number of companies, has been in 
New York and returned via Chicago 
where he stopped to hobnob with old 
friends. 


— 


G. J. Miazza was found dead from a 
gunshot wound in his room in San Fran- 
cisco. It is believed a pistol he was 
handling was accidently discharged. Mr. 
Miazza was formerly with the New Or- 
leans office of the Fire Companies Ad- 
justment Bureau and was transferred to 
San Francisco two months ago. e 
was a son of the late J. F. Miazza, long 
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prominent in the adjustment field. Fi 
brothers, Angelo, James F., Martin, Ed- 
ward and Eugene, are with the adjust- 
ment bureau. 


Miss Ida Wallace of Dubuque, lIa., a 
pioneer insurance woman, died at her 
home there. She went to Dubuque in 
1898 to open a women’s department for 
the Mutual Life of New York. Later 
she opened an inspection bureau for the 
fire insurance companies in Dubuque, 
and every fire insurance policy written 
in Dubuque for many years went 
through her hands. She retired a num- 
ber of years ago. 

Homer Senneff of F. X. Newcomer & 
Co., local agency at Dixon, Ill, and 
Mrs. Senneft are both confined to the 
Huber Memorial Hospital at Pana, IIl., 
due to an accident w hich they suffered 
while driving in their automobile return- 
ing from a trip to i lorida. 


A. L. Riggsbee, 55, 
insurance department of the Fletcher 
Trust Co. of Indianapolis, for many 
years, was found dead at the home of 
his mother north of Manilla, Ind., under 
circumstances which indicated suicide. 
Mr. Riggsbee had been a leader in in- 
surance circles not only in Indianapolis 
but in the state. He had been president 
of the Indiana Association of Insurance 
Agents and held other official positions. 
He was recognized as an authority, 
especially as to coverages for large risks. 

McCrory, Armstrong & Waters, well 
known agency at Jacksonville, Fla., is 
celebrating its 25th anniversary. It is 
one of the southeast’s largest general 
agencies, grown from a one-man organi- 
zation in 1912. The principals in the 
agency are W. M. McCrory, V. J. Arm- 
strong and J. B. Waters. It has an 
organization of six executives and junior 
executives and a staff of 14 clerks. 

H. P. Pratt of Sioux City, president of 
the Iowa Association of Insurance 
Agents, plans a vacation trip to Florida 
and Cuba, starting Feb. 15. His wife will 
accompany him. 


manager of the 


Harold V. Smith, vice-president Home 
of New York, made a business trip 
through the south last week. He rather 
unexpectedly had an opportunity to view 
some of the havoc wrought by the flood. 
Mr. Smith reported, however, that he 
found agents generally optimistic as to 
business prospects throughout the area. 


Melvin F. Lanphar of the Lanphar 
Agency, Detroit, is convalescing at his 
home after an emergency operation and 
six weeks illness. 


Funeral services were held in Colum- 
bus Monday for William C. Safford, 67, 
father of W. C. Safford of the Western 


& Southern, Cincinnati, and former 
Ohio superintendent. 
U. M. Lelli, inland marine general 


agent of the Phoenix of Hartford in 
Chicago, is leaving this week for a vaca- 
tion trip to Florida. 


W. R. Kirk, western field representa- 
tive North British & Mercantile, will 
spend next week visiting several towns 
in Missouri, conferring with agents. 


Axel J. Nelson of Chicago, senior 
daily report examiner in the western de- 
partment of the Hanover Fire, was sig- 
nally honored Monday, it being his 40th 
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HERBERT COBB STEBBINS, Denver 





A prominent speaker before the annual meeting of the Pacific Fire Under- 
writers Association in San Francisco this week is Herbert Cobb Stebbins, well 
known general agent in Denver, who is secretary of the American Association of 
Insurance General Agents and a former president. 
tary R. L. Ellis of the Fireman’s Fund, who was formerly a prominent factor in 
the general agents association before he took his present position. 


RAYMOND L. ELLIS, San Francisco 


.Another is Assistant Secre- 








anniversary with the office. He was pre- 
sented with a wrist watch and a mag- 
nificent bouquet of red roses by his 
office associates. The Chicago Associa- 
tion of Insurance Examiners gave Mr. 
Nelson a bouquet of flowers. He was 
one of its founders and served as its 
second president. The first president 
was W. H. Gartside, who at that time 
was one of the chief examiners of the 
National. Mr. Nelson is one of the 
most efficient underwriters in western 
offices. He started with the Hanover 
in 1897 when H. P. Gray was manager 
and its western department was in the 
Security building. His brother, V. M. C. 
Nelson, chief clerk in the department, 
has been with the office since it started 
Jan. 23, 1894. Another brother, Hjal- 
mar Nelson, also an examiner, is in his 
37th year with the Hanover. 


J. B. Packer, local agent of Philadel- 
phia with offices in the Commercial 
Trust building, died suddenly at his 
home in Wynnewood. He was a native 
of Sunbury, Pa., and attended Butler 
College and Yale. 


Continue Detroit Courses 


DETROIT, Feb. 3—The Detroit As- 
sociation of Insurance Agents will con- 
tinue its evening classes in insurance 
for agents, buyers and others interested 
in insurance matters for the second 
semester at Wayne University. The 
first semester classes drew a good at- 
tendance. 

The course in fire and transportation 
insurance will be given by H. Thomp- 
son Stock of the A. J. Stock agency, a 
director of the Detroit association, and 
the course on casualty, fidelity and surety 
by Harold Reinhold, manager bonding 
department United States Fidelity & 
Guaranty in Detroit. This course com- 
plements the one on fire and transporta- 
tion and may be taken at the same time. 











Good Response Given to 
New National Board “Ad” 


The early response has been favorable 
to the National Board advertisement ap- 
pearing in the February issues of “Time,” 
“Nation’s Business,” “Forbes,” “Busi- 
ness Week,” and “Credit & Financial 
Management.” This is in the form of 
a chart in two colors showing the fluctu- 
ation in loss ratio year by year since 
1900 together with a steadily descend- 
ing line of fire insurance average rates 
in the United States since 1905. In that 
year the average rate was $1.167 
whereas the estimated average rate in 
1936 was $.675. In 1935 it was $.710. 

The advertisement has been enlarged 
to poster size and this poster is now 
being distributed to agents by the Na- 
tional Board. It measures 16 by 22 
inches. The National Board also offers 
the agents reprints of the advertisement 
in letterhead size for distribution. 

“Despite fluctuating fire loss ratios,” 
the advertisement states, “old line capi- 
tal stock company fire insurance pro- 
vides sound, known cost indemnity and 
at steadily decreasing cost. Since 1900 
there have been 100 conflagrations in 
the United States and Canada. Others 
are likely. Old line capital stock fire | 
insurance through cash capital, reserves 
and surpluses, provides not only for 
payment of normal losses, but also sun- 
plies the buffer to withstand the shock 
of catastrophe, while maintaining a 
definite cost to policyholders. By far 
the greater part of insured values is 





protected by this type of insurance. 
Stock company fire insurance rates have | 
steadily decreased from an average of 
$1.17 per $100 in 1905 to an estimated | 
average of $0.675 for 1936. Why risk | 
wide changes in your insurance cost? | 
Purchase old line capital stock company ' 


| Cleveland will be held Feb. 10. 
| Asling, F. B. 





By H, W. 


a Cornelius, Bacon, Whipple & 
0. 


135 So. La Salle St., Chicage, at 
close of business Feb. 1, 1937 








¢ Div. Bid Asked 

Aetna Cas. ..... 10 3.00* 113 116 
Aetna Fire ..... 10 1.60 49% 90 be 
Aetna Life ..... 10 .80 3 35 - 
Agricultural .... 25 3.00 S8 90 
Amer. Alliance... 10 1.20* 24 5 
Amer. Equitable. 5 1.20% 38% 39% 
American (N. J.) 2.50 50 13 14°— 
Amer. Surety ... 25 2.50 62% 64% 
Automobile .... 10 1.20* 33° 35 
Balt. Amer. 2.50 .30* 8% 9% 
| ee 1.00 21.00* 695 715° 
Camden Fire ... 5 1.00 "32 3% 
Carolina ....... 10 1.20 29 30 
Comer. GUM. cces 5 1.00 32 33 
Contl. Ins. 1227! 2.20145* 41 42 
Crum & For.com. 10 .90* 32% 3314 
Fidelity & Dep.. 20 2.25% 1277 1317 
Fidelity-Phen. ee 2.501.45 43% 45 
rire Assn. ...... 0 2.50* 82°84 
Fireman’s Fund. 25 4.00 92 95 
Fireman’s F. Ind. 10 a 39 41 
Firemen’s (N. J.) 5 aaa 12 13% 
Franklin ....... 5 420° 33 35 
Gen. —“~ 5 2.00 43 45 
Glens Falls ... 5 1.60 46 4 
Globe & Repub. 5 624%* 20% 2: 
Gl. & Rut. (com.) 25 ae aco 7 
Gt. Amer. Fire... 5 1.20* 27% 
Gt. Amer. Ind... 1 15 “8$i6 
Halifax Fire ... 10 .90%* 221, 
Hanover Fire .. 10 1.60 36% 
Harmonia Fire.. 10 1.20* 2 
Hartford Fire .. 10 2.00 76 

Htfd. Steam Boil. 10 1.90* 73 

Home F. & Mar. 10 2.00 41 

Home Fire Sec.. 10 aan 64 

Home (N. Y..... 5 1.25* 40 
Homestead ..... 10 1.00 23% 

Ins. Co. of N. 10 2.50% 72% 

Kan. City F. & a 10 60 20° 
Knickerbocker ia 5 50 17 
Maryland Cas., 

QO 8:44:04 40% ox 1 P 8 ls 
Merch. Mfrs. .. 5 40 13 14” 
Mer Assur. com ».00 1.60 59 62 
Natl. Cas. ...... 0 “80 21% 22% 
Natl. Fire ...... 10 =.2.00 66% 68 
Natl. Liberty 2 40* 10% 11 
Natl. Union’ . 20 4.00 140 144 
New ne, Gleick. 3 wes 16 17% 
New Brunsw. F. 10 1.30 36 
Northern (N. Y¥.) 12.50 4.00* 98 101 
North River .... 2.501.00* 27% «29 
N. W. Natl. Cas. 2.50 10 6% 7% 
N. W. Natl. Fire 25 6.25% 134 138° 
Pacific Fire .... 25 5.00* 134 137 
Phoenix, Conn. .. 10 2.50* 96 98 
Prov. Wash. ... 10 1.25* 38 39 
Repub. Ins. Tex. 10 1.00 28 3% 
em aw xe OS t/a 5 .80* 12 13 
OTE wseceu es 10 1.40 3 36 
Southern Fire .. 10 1°30 30 39 
Sprefid. F. & M. 25 4.75% 130 133 
St. Paul F. & M. 2: 7.50% 213 217 
Travelers ...... 100 16.00 525 535 
UW, Bite. ccc: 4 1.90* 54 56 
eS a ee Bis 27 = s-s 
Westchester Fire 2.501.40* 36 38 


*Includes extra. **Canadian funds. 





fire insurance and be assured of sound 
protection at definite cost.’ 





Fond du Lac Board Elects 

FOND DU LAC, WIS., Feb. 3.— 
W. J. Ryan was elected president of the 
Fond du Lac Board to succeed Hugh 
Crosby. W. I. Cole is vice-president, 
and A. J. Petrie, reelected secretary- 
treasurer. Directors are: Mr. Crosby, 
G. F. Korrer, Joseph Pilon, John Litcher 
and Harold Wurtz. F. M. Weaver and 
I. M. Mueller of the Western Adjust- 
ment, were guests. Mr. Weaver spoke 
on adjustments of fire, tornado and auto- 
moble losses. 





Cleveland Board Annual Meeting 


CLEVELAND, Feb. 


: 3.—The annual 
meeting of the 


Insurance Board of 
Three 
trustees will be elected to succeed L. S. 
Ayer and C. A. Benner. 
A list of six candidates submitted by 
the nominating committee includes 
these three, together with G. A. Geuder, 
H. V. Luce and L. G. Rose. 
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Michigan Mid-Year Program 





Detailed Plans for Agents’ Meeting to 
Be Held at Lansing Feb. 11-12 
Have Been Announced 





LANSING, Mich., Feb. 3—Program 


for the mid-year meeting of the Mich- 
igan Association of Insurance Agents 
here Feb. 11-12 has been virtually com- 
pleted. Clyde B. Smith, former presi- 
dent National Association of Insurance 
Agents, has charge of local arrange- 
ments. 


Fully 300 agents are expected to at- 
tend, providing weather conditions are 
good. Interest in the meeting this year 
is greater than usual because ot the 
stress on the Business Development Of- 
fice program in a series of regional meet- 
ings, most of which drew attendances ot 
from 125 to 200. The fact that the leg- 
islature is in and that an ag- 
gressive legislative program has been 
mapped by the legislative committee, 
headed by Mr. Smith, is also a factor. 

The governing committee will start its 
sessions at noon Feb. 11. At 6:30 p. m. 
an informal dinner has been arranged, 
to be followed at 8 o'clock by commit- 
tee meetings. ; 

Saturday’s general meeting will open 
with committee reports, followed by ap- 
propriate discussion. There will be a 
general discussion of municipal insur- 
ance, a matter which has come to the 
fore recently in several Michigan cities. 

Invited to the luncheon session are 
Governor Murphy, Commissioner Gauss 
and his deputies, and members of the 
senate and house insurance committees. 


session 


Afternoon Session 


The afternoon session will start with 
the conference committee report by 
George Carter of Detroit, chairman. J. 
W. Mundus, Ann Arbor, will report on 
business development activities and this 
will also be the subject of F. S. Dau- 
walter, manager Business Development 
Office. A general discussion will fol- 
low. There will then be discussion of 
“The Supplemental Contract,” directed 
by W. H. Ellis of the Royal group, Chi- 
cago, who has been addressing the re- 
gional business development meetings. 
Use and occupancy insurance will be 


discussed by C. H. Metzner, Detroit, 
state agent Phoenix of Hartford. ; 
J. M. Crosby, Jr., Grand Rapids, 


president of the state association, will 
preside at most of the meetings. 

The regional meetings closed with a 
session at Grand Rapids, more than 160 
agents from the city and nearby cities 
and towns attending. 


Little Is Lorain County Head 


Annual Meeting Shows a 90 Percent 
Membership—C. E. Cooper Presides 
at the Gathering 


The annual meeting of the Lorain 
(O.) County Insurance Association was 
held last week at Elyria. President C. 
f&. Cooper of Amherst presided and C. 
E. Snyder, Lorain, secretary and treas- 
urer, gave a report of his stewardship. 
He showed that more than 90 percent 
of the agents of the county are mem- 
bers. It will be the object during this 
year to enroll every possible member 
and there will be a big membership 
drive. 

The following were elected trustees: 
C. E. Cooper, Amherst; Harold Covault, 
Lorain; E. W. Hubbard, Elyria, and 
C. W. Kinney, Oberlin. The other trus- 








tees are R. G. Little, Lorain; W. H. 
Sponseller, Wellington, and R. W. 
Standen, Elyria. The following officers 
were elected: R. G. Little, Lorain, presi- 
dent; R. W. Standen, Elyria, vice-presi- 
dent, and C. G. Snyder, Lorain, secre- 
tary-treasurer. 


Name Committees in Illinois 


Groups of Agents Association to Carry 
on Work Are Approved by 
Directors 


Committees of the Illinois Association 
of Insurance Agents as selected by the 
various chairmen haye been approved 
by the board and are announced. They 
are: 


Budget and Finance—H. H. Monier, 
chairman, Champaign; P. B. Hosmer, 
vice-chairman, Chicago; S. E. Moisant, 
Kankakee. 

Local Boards—J. J. Beattie, chairman, 
Rockford; George Schorie, Joliet; J. L. 
Gover, Mattoon; J. M. French, Ottawa; 
Cc. P. Smith, Bloomington; W. H. Jen- 
ning, Jr., Rockford. 


Membership—D. F. Giberson, chairman, 
Alton; T. E. Dowling, East St. Louis; 
H. R. Checkley, Mattoon; R. L. Weller, 
Springfield; Lynn Clark, Decatur; Glenn 


Mendenhall, Peoria; H. E. Rardin, 
Woodstock. 
Farm—M. I. Hall, chairman, Belvi- 


dere; Perry Keck, Fairbury; Ray A. Bas- 
tian, Hinckley; O. A. Sanks, Decatur; B. 
R. Frankenburger, Rio; Francis J. Lam- 
bert, Beaverville. 

Grievance—N. M. Winters, chairman, 
Quincy; Rockwood Hosmer, Chicago; C. 
A. Schryver, Springfield; G. N. Taylor, 
Streator; C. R. Miller, Charleston. 

Legislative—Rockwood Hosmer, chair- 
man, Chicago; Frank Smith, Urbana; N. 
C. McLean, East St. Louis; J. J. Brod- 
og Jr., Chicago; R. W. Troxell, Spring- 
field. 

Public Relations—Wade 
chairman, Chicago; N. C. Gochenour, 
Vandalia; A. J. Anderson, Kewanee; 
Rush Butler, Jr., Chicago; Jeremiah Mc- 
Quade, Peoria; Joseph Brummel, Chi- 
cago. 

Casualty and Surety—R. W. Miller, 
chairman, Chicago; Wolford Shane, Dan- 
ville; Dean J. Harris, Lincoln; V. G. Mus- 
selman, Quincy; Don Wood, Chicago; F. 
R. Hazlett, Galesburg. 

Automobile—C. J. Montgomery, chair- 
man, Rock Island; Al Ernst, Alton; Barle 
Tarbox, Moline; Henry Schurman, Col- 
linsville; H. W. Capen, Bloomington; R. 
W. Miller, Chicago. 

Fire and Accident Prevention—S. A. 
Rothermel, chairman, Chicago; J. M. New- 
berger, Chicago; Frank Stager, Sterling; 
L. B, Tuthill, Anna; R. C. Mitchell, Rock 
Island. 

Public Business—L. H. Gift, chairman, 
Peoria; W. A. Schneider, Kankakee; 
Casper Brown, Springfield; A. I. Wolff, 
Chicago. 


Fetzer, Jr., 


The association has just started pub- 
lishing a monthly buUetin entitled “TIlli- 
nois Agency Bulletin,’ bearing an out- 
line of the state in red ink and carrying 
out the color scheme of the National 
Association of Insurance Agents 
“Agency Bulletin” before it changed its 
dress. 


Farm Recommendations Made 


Michigan Committee of the State Body 
Meets with Advisory Group of 
Company Men 


Members of the farm commmittee of 
the Michigan Association of Insurance 
Agents consisting of P. J. Braun of 
Flint, P. D. Worgess, Lapeer, and L. A. 
Funk of Niles were in Chicago last 
week conferring with the advisory com- 
mittee of the Farm Underwriters Asso- 
ciation regarding writing farm insur- 
ance in their state. The company com- 





mittee consists of I. D. Goss, American 
Fore, chairman; Rush Carter, Aetna 
Fire; F. H. Cornell, Home; S. H. 
Quackenbush, Crum & Forster, and 
L. G. Warder, Hartford Fire. C. E. 
Parks, National, president of the asso- 
ciation, and E. H. Born, assistant man- 
ager Western Underwriters Association, 
sat in with the committee. 
Offer 16 Recommendations 


The Michigan committee presented 
some 16 recommendations for changes 
in the form and policy for farm prop- 
erty. A couple of years ago the Amer- 
ica Fore started to canvass Michigan 
thoroughly for farm business and built 
up an extensive agency plant. It has 
the largest farm business in the state. 
The Home, National, Aetna Fire and 
Westchester are now writing it more 
aggressively. The Michigan committee 
felt that their state had not received 
the liberal treatment that was accorded 
other states. It was pointed out to 
them that until recently Michigan had 
practically been out of the farm baili- 
wick. Now, however, that companies 
are interesting themselves in the busi- 
ness there, the committee was assured 
that it would receive the same treatment 
as other states. 





Illinois Meetings Scheduled 
Business Development Campaign on 
Extensive Basis Is Started 
This Week 


A number of business development 
meetings are scheduled in Illinois dur- 
ing February, the first being Feb. 4 at 
Pontiac, the Illinois Fire Underwriters 
Association announces through F. W. 
Sundlof, vice-president and chairman of 
the business development program. J. D. 
Lateer and J. E. Mendenhall will be 
chairmen at the Pontiac meeting. 

The schedule of other meetings is: 
Feb. 9, Macomb; Feb. 9, Galesburg, with 
W. B. Tobias and G. E. Mendenhall as 
chairmen; Feb. 10, Jacksonville; Feb. 11, 
Quincy, R. H. Gregg and G. F. Bar- 
telt, chairmen; Feb. 18, Springfield, D. 
FP. Coffman and R. L. Weller, chairmen: 
Feb. 19, Decatur, W. R. Meier and Lynn 
Clark, chairmen; Feb. 25, La Salle, F. C. 
Berteaux and Luke Ream, chairmen. 

Southern Illinois meetings which were 
planned have been postponed tempo- 
rarily on account of flood conditions. 
Other meetings are in prospect the lat- 
ter part of February and early in March, 
dates of meetings at Rockford, Rock 
Island, Kankakee and Chicago to be an- 
nounced soon. 

Two new groups have joined in the 
business development work, the Fire- 
men’s of Newark and Corroon & Rey- 
nolds, and all field men have been as- 
signed to various zones. 


Deaths in Cleveland Offices 
During Last Twelve Months 


During the last year a number of 
deaths in Cleveland agencies have oc- 
curred. Among the more prominent 
people were Ben Hinig of the Hinig- 
Bixby agency; George Schryver, E. P. 
Lenihan, who was prominent in marine 
insurance circles; Charles Phypers, who 
became connected with the Lake States 
Agency shortly before his death, his son 
having been with the office for some 
time. Mr. Phypers formerly was with 
the Neale-Phypers agency. Another 
death was Belden Seymour. J. C. Lam- 
bert of the Brooks & Stafford Co. was 
a bookkeeper who died under tragic cir- 
cumstances. 

W. G. Wilson, head of the Aetna Life 
Cleveland department, a most prominent 
man, died. His local business was con- 
ducted apart from the Aetna Life activi- 
ties, he owning that personally. That 








business is continued by some of his as- 
sistants. 

F. Buchanan Owen, president of the 
Cleveland Insurance Agency, had for 
many years been a big factor in insur- 
ance especially casualty and surety. 


Dauwalter Outlines Fight 
on Non-Stock Competition 


Speaking on “Security in Fire Insur- 
ance,’ F. S. Dauwalter, director Busj- 
ness Development Office, New York, 
told members of the Insurance Board of 
Cleveland that they should emphasize 
the quality of their product. He con- 
trasted the old haphazard methods of 
buying insurance as compared with 
systematic coverage today. 

“Unfortunately, security, which is the 
very backbone of insurance, has fallen 
into the background and price has taken 
too prominent a part during recent 
years,” he declared. “Many people have 
come to believe that a state license is a 
guarantee of solvency when, as a matter 
of fact, the license was issued only for 
complying with certain minimum re. 
quirements.” 


Manning Sheboygan Speaker 


SHEBOYGAN, WIS., Feb. 3.—C. E. 
Manning, electrical engineer of the 
Underwriters Laboratories at Chicago, 
spoke on fire prevention at the annual 
safety school. Eugene Arms, manager 
Mutual Fire Prevention Bureau, Chi- 
cago, who was scheduled to speak, was 
unable to appear because of illness. 


Question Fire Station Coverage 
GRAND RAPIDS, MICH., Feb, 3— 


The city commission is arguing the 
problem of insuring local fire stations. 
Commissioner Greene has expressed op- 
position to continuing coverage on these 
buildings, although the total premium 
for buildings valued at $215,454 is only 
$453 annually. This is on a 90 percent 
coinsurance basis. The city is building 
up a self-insurance fund which it is 
planned to substitute for all private cov- 
erage as soon as possible. About $5,000 
has been appropriated so far toward the 
fund. 


Hofer Heads Quincy Board 


The Quincy (Ill.) Board has elected 
H. F. Hofer president succeeding N. M. 
Winters. Kley Miller is made vice- 
president and F. G. Whiteman was re- 
elected secretary. Quincy fire losses 
were less than $30,000 last year. The 
local board discussed a campaign for fire 
prevention together with the strength- 
ening of the fire department. 


Joins Carthage, Mo., Agency 

W. F. Maring, Jr., former executive 
secretary of the Kansas City Insurance 
Agents Association and the Missouri Asso- 
ciation of Insurance Agents, has joined 
the Maring & Bogges agency of Carth- 
age, Mo., which has been operated by 
Mr. Maring’s father for many years. 
The son has recently been a leading 
producer for the Business Men’s Assur- 
ance at Junction City, Kan. 





Michigan Agencies Merged 

Two of the oldest agencies in Mus- 
kegon, Mich., the Easton Agency and 
F. D. Smith & Co., have merged as 
Smith, Easton & Quick, with offices in 
the Michigan Theater building. Officers 
are: President, D. H. Smith of the F. D. 
Smith agency; first vice-president, R. E. 


Easton, former head of the Easton 
agency; second vice-president, 

Quick, long with the Smith agency; 
secretary, Mrs. Eloyse Easton, an 


treasurer, Fred Albrecht. : 
The Smith agency was founded in 
1867 by D. C. Tillotson, who operated 
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it until 1889 when it was acquired by 
L. B. Smith, a brother of F. D. Smith, 
whose son becomes president of the 
new organization. Mr. Smith has been 
with the merged agency for eight years 
and Mr. Quick for 17 years. The Eas- 
ton agency was organized in 1884 by 
R. P. Easton, grandfather of the owner 
of the agency now being consolidated 
in the new firm. 


Throop Heads Lansing Board 

LANSING, MICH., Feb. 3.—New of- 
ficers have been elected by the Lansing 
Association of Insurance Agents, as fol- 
lows: President, Ray Throop, succeeding 
C. L. Fratcher; vice-president, Harry 
LeBuda, and secretary-treasurer, Roscoe 
Mosher, reelected. 

A resolution was passed to add to the 
directors each year the retiring presi- 
dent. Mr. Fratcher will serve withthe 
present officers, Clyde B. Smith, former 
president National Association of Insur- 
ance Agents, who is a board member 
emeritus for life, and the following new 
directors: A. A. Smith, Curtice Smith 
and R. M. Goodell. 

An educational meeting is being 
arranged for Feb. 9 to be addressed by 
Prof. Cecil Nickle of Michigan State 
College on “Speech in Business,” and by 
Dean W. Kelley, local attorney. 


May Discontinue Some Offices 


The report is heard that the so-called 
“action” committee which has_ been 
studying the recommendations of the 
Sherrill state government survey for 
Governor Davey of Ohio will recom- 
mend the discontinuance of the state fire 
marshal’s offices in Cincinnati, Dayton, 
Cleveland and Toledo. The state sur- 
vey recommended that these offices be 
abandoned and the investigation work 
be done from the main office in Colum- 


bus. A saving of $15,816 per year is 
claimed. State Fire Marshal Frank 
Henry, it is understood, objects to such 
a course. 


Regional Meetings in Iowa 

SIOUX CITY, IA., Feb. 3—Western 
Iowa will have its attention called to 
the Business Development Office pro- 
gram Feb. 9 at Council Bluffs and 
Feb. 10 at Sioux City, when regional 
meetings will be held addressed by 
company men as well as agents. To 
these meetings will be invited not only 
members of the Iowa and National As- 
sociations of Insurance Agents but all 
recognized fire insurance agents in the 
districts. 

A committee composed of Clay Stew- 
art, Aetna Fire; T. C. Little, Fireman’s 
Fund; J. H. Bunten, Fire Association; 
President H. P. Pratt of the Iowa As- 





UNLOCK 


THAT 
DOOR! 


This key fits no lock. But it is symbolic of 
a plan developed in a booklet prepared for 
a selected group of key agents. ‘Planned 
Progress” is perhaps the most valuable 
booklet which you can read today. It tells 
how two strong, dependable New England 
companies are actually helping agents 
make more money. It presents not a hope, 
but a definite, tested, copyrighted sales 
and management plan that opens the 
doors leading to more business. You will 
never know the extent of our co-operation 
until you read ‘Planned Progress.” Write 
for this book. 


BOSTON INSURANCE COMPANY 


OLD COLONY INSURANCE COMPANY 
87 Kilby Street, Boston, Massachusetts 
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sociation of Insurance Agents; R. W. 
Forshay of Anita and M. S. Denman of 
Des Moines will promote the meetings, 
with Secretary Cutter of the Iowa as- 
sociation furnishing names and ammuni- 
tion. 

Other meetings will be held in Iowa, 
but definite plans have not yet been 
made. 


C. E. Gauss Is Feted 

The Michigan insurance companies 
sponsored a testimonial banquet for C. 
Ik. Gauss, former commissioner of that 
state, who was just recently reappointed 
to office. The .toastmaster was Frank 
H. Ellsworth, president of the Michigan 
Surety and a former commissioner. 
Other speakers included: B. L. Hewett, 
western manager Boston and Old Col- 
ony; ’. Moulton, president Auto- 
Owners; R. K. Orr, president Wolver- 
ine; L. H. Baker, first vice-president 
Michigan Millers Mutual Fire; W. E. 
Robb, secretary, Citizens Mutual of 
Howell; F. M. Hector, secretary Mich- 
igan Mutual Hail. 

The various speakers pledged support 
in the endeavor to secure increased ap- 
propriations for the department. Three 
members of the senate insurance com- 
mittee were present. 

Commissioner Gauss promised to pro- 


| vide the state with the best supervisory 


service of which he is capable if ac- 
corded a sufficient appropriation. 

Senator George Weadock of Saginaw, 
himself an agent and former department 
examiner, said he would do pt 
in his power as senate insurance chair- 
man to provide the department with 
niore funds. His sentiments were echoed 
by two other senate committee members, 
one of whom, John C. Wickstrom, Nor- 
way, is an agent, and by the chairman 
of the house committee, Representative 
Mullen of Wallace, and by ssvenll of its 
members. 

Among the guests present were the 
department’s first and second deputies, 
H. B. Corell and R. M. Morse. The 
former served in that capacity during 
Gauss’ earlier regime as well as 
under three other ccmmissioners, and 
Mr. Morse was head of the licensing 
division. 


Hear Policyholders’ Plea 
JEFFERSON CITY, MO., Feb. 3.— 
The plea of Glenn Weatherby, former 
associate attorney-general, in behalf of 
several policyholders in the 1648 percent 





fire rate case was taken under advise- 
ment by the supreme court. Mr. 
Weatherby asked for an immediate dis- 
tribution in full to the policyholders of 
the $1,786,481 of extra premiums im- 
pounded by the Cole county circuit 
court. The compromise reached by 
Superintendent O’Malley and the insur- 
ance companies was opposed by Mr. 
Weatherby. The court asked Mr. 
Weatherby regarding his participation 
in the original compromise, and Mr. 
Weatherby claimed he opposed it from 
the first. He argued that Superintend- 
ent O’Malley has disqualified himself as 
legal representative for the policyhold- 
ers by entering the compromise agree- 
ment. R. J. Folonie, attorney for the 
companies, contended that Weatherby 
did not have authority to intervene 
since the matter was before the high 
court on appeal from the Cole county 
circuit court. 


Purchases Agency Interest 


T. H. Cormaney has bought J. K. 
White’s interest in the Savannah (Mo.) 
Insurance Agency. Mr. White, in the 
general insurance business Tor more than 
50 years, is a pioneer Missouri local 
agent. He has managed the Savannah 
agency since 1915. 


Nelson with Hoose Agency 


Hoyt S. Nelson, vice-president of the 


Phister Insurance Company, Kansas 
City, has resigned to join the C. M. 
Hoose Company, an agency recently 
formed by C. M. Hoose. 

Mr. Nelson was with the Phister 
agency more than 19 years. For 3% 
years he was in the claim department | 


of the Maryland Casualty, 
the Phister offce. He then became 
sistant secretary and later vice-president 
of the agency. 


Shea Now Rodger’s Secretary 


E. P. Shea has become secretary to | 
J. W. Rodger, manager Fire Under- | 


writers Association of St. Louis, 
riage of Miss Florence Hinchey. 


Middle West Notes 


The Cunningham 
Cleveland, has been incorporated by C. F. 
Olson, M. A. Roemisch and F. R. Simler. 

Jacob Unis, 


ance agents of Ashtabula, O., died Jan. 
26. He had not been active the last few 
years. 








IN THE SOUTHERN - STATES 





Houston Exchange Elects 
New Executive Committee 





HOUSTON, TEX., Feb. 3—The In- 
surance Exchange of Houston has 
elected as members of the executive 
committee: W. L. Thaxton, J. R. Young, 


A. Stevenson, Ben A. Calhoun, re- 
tiring president; Craig Belk, retiring 
vice-president; Leo G. Butler, B. A. 


Killson, A. D. Langham and Dan G. 
Lubbock. The committee will meet 
soon to name new officers. 

John W. Daniel will remain as execu- 
tive secretary. President Ben A. Cal- 
houn reports a membership of 107 com- 
pared with 62 in January, 1936. 


Construction Rules Broadened 


RICHMOND, Feb. 3—Amendments 
to the rules and regulations of the Vir- 
ginia rating bureau governing standards 
for construction and equipment have 
been approved by the state corporation 
commission. Several minor reductions 
and a general broadening of the rules 
are effected. 


Sentences Are Affirmed 


A ten-year sentence was affirmed by 
the Tennessee supreme court on R. W 
Thompson, one time deputy state fire 
marshal and later an independent ad- 








juster in Nashville; Madison Scott and 


Will Allen Oakley, and the one-year sen- | 


tence of Owen Nannie, who were con- 
victed for conspiracy to commit arson. 
The four were convicted in Davidson 
county, following the burning of a dwell- 
ing in June, 1934. This building, valued 
at $500, was insured for $1,500 and the 
furniture for $750. 


Alabama Income Increases 


MONTGOMERY, ALA., Feb. 3.— 
Collections of the Alabama insurance 
department totaled $927,456 in 1936, ac- 
cording to Superintendent Julian. The 
peak years of 1929 and 1930 were almost 
reached when collections were $1,044,585 
and $1,047,865 respectively. The de- 
partment’s operating expenses totaled 
$24,228. There was $12,067 collected in 
escaped or delinquent revenues. In 1935, 
the total collections of the department 
were $755,436, and in 1934 they were 
only $691,310. 


Weatherford Exchange Incorporates 


The Weatherford Insurors Exchange, 
Weatherford, Okla., has been incorpo- 
rated by G. M. Melvern, Eugene Howe 
and J. O. Dickey. 


The Fire Companies Adjustment Bu- 
reau Office at Miami, Fla., under Mana- 
ger H. E. Parker, has enlarged its office 
in the Security building and now occu- 
pies the eastern half of the sixth floor. 





which was in | 


as- | 


filling | 


the vacancy caused by the recent mar- 


Insurance Service, | 


| 
one of the old time insur- 








LIKE A FAMILY DOCTOR THE 


GENERAL AGENT 


NEAREST YOU IS 


WORTH KNOWING 


@ An insurance specialist in his 
territory—that’s a General Agent. 
He knows every step of it, covers 
it thoroughly, is familiar with local 
conditions, and is always ready to 
help YOU as a Local Agent, and 
NOT compete with you. 


ARKANSAS 
Coates & Raines, Inc. 
Little Rock 


Trezevant & Cochran 
General Agents Since 1876 
Little Rock 


CALIFORNIA 


Edward Brown & Sons 
San Francisco 


KANSAS 


T. W. Garrett, Jr. 
Gen'l Agcy.. Inc. 
Kansas City 


Kansas Underwriters 
Wichita 


KENTUCKY 


Bradshaw & Weil Gen. 
Agcy. Co. 
Incorporated 

Louisville 


LOUISIANA 


Trezevant & Cochran 
General Agents Since 1876 
New Orleans 


OKLAHOMA 
R. W. Drake & Company 


Complete Insurance Facilities 
Oklahoma City 


Trezevant & Cochran 
General Agents Since 1876 
Oklahoma City 


TEXAS 


Trezevant & Cochran 
General Agents Since 1876 
Dallas 
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Revised Commission Scale 
Proposed by Oregon Agents 





PORTLAND, Feb. 3.—Members of 
the Oregon State Agents Association 
have been requested to consider a pro- 
posal calling for a revision in the pres- 
ent graded commission scale. The pro- 
posal calls for substituting a 20 percent 
flat scale. President Claude Nasburg 
has issued a statement to the associa- 
tion asking for an expression of opinion 
on the subject. 


Change in Brokers’ Rules 
SAN FRANCISCO, Feb. 3.—The 
directors of the Insurance Brokers Ex- 
change of San Francisco have adopted 
the following resolution: 
plication for associate membership be 





accepted from brokers who have been | 
in the business for a period of over two | 
years, unless there be good cause shown | 


for any exception.” 


Agency Is 50 Years Old 


The Downen Insurance Agency, Pull- 
man, Wash., is celebrating a half cen- 
tury of existence. Founded in 1886 by 
E. W. Downen, 
ducted by his son, Dan C. Downen. It 
is the oldest business organization do- 





ing business under the same name in | 
| special agent of the fire department of 
| Swett 
| tornia with headquarters in Los Angeles. 
| He was formerly with the Pacific Board 
|in Los 


Pullman. 





Fairall on Advisory Committee 
DENVER, Feb. 3.—Herbert Fairall, 
well known Denver local agent, former 


state treasurer and past president of | 


both the Colorado and Denver Associa- 
tions of Insurance Agents, has been 
named by the governor as a member 
of a special advisory committee to work 





“That no ap-| 


sociation of 





out a solution to the state’s financial 
dilemma created by enactment of a $45 
per month old-age pension law. 





Alton Heads Spokane Agents 
R. H. Alton of the H. S. Gimble 


agency has been elected president of the 
Spokane (Wash.) Insurance Associa- 
tion. L. M. Arbond, F. S. Barrett & 
Co., is the new vice-president, and T. J. 
Meenach was re-elected secretary-treas- 


urer. Trustees are J. J. O’Brien, R. H. 
Kiff and B. C. Kenney, retiring presi- 
dent. 





Spokane Adjusters Elect 
SPOKANE, WASH., Feb. 3.—The 
Spokane Adjusters Association at its 
first meeting of the new year elected of- 
ficers as follows: Clarence Orndorff, 
president; Paul Cooney, vice-president; 
Leo Cashatt, secretary-treasurer. 





Renew Denver “Ad” Campaign 

DENVER, Feb. 3.—The Denver As- 
Insurance Agents has 
launched its second cooperative adver- 
tising campaign, a duplicate of the first 
six months campaign last year which 


F | brought excellent results. * 
the agency is now con- | 





Chandler with Swett & Crawford 


B. I. Chandler has been appointed 


& Crawford for southern Cali- 


Angeles. 


Study Operation Costs 
DENVER, Feb. 





3.—Operation costs 


are being studied at a series of luncheon 
meetings 


of representatives of three 





oc 





111 John Street 





PROVIDENT FIRE INS. Co. 


Fire and Automobile Lines 


ROYAL EXCHANGE 


ASSURANCE 
CAR and GENERAL 


INSURANCE CORPORATION, LTD. 
Automobile, Liability and Plate Glass 


NEW YORK 
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Incorporated 1868 


THE STANDARD 


FIRE INSURANCE COMPANY 


OF 


NEW JERSEY, TRENTON 


FRANK J. BREEN, President ' 


“A GOOD AGENCY COMPANY” 


= 
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— 














prominent local agencies: H. W. Ben- 
nett & Co., Wilson-Creeck Agency and 
Van Schaack & Co. The purpose of the 
conferences is to determine what the 
relative operation cost should be. 





Pierce to Head Junior C. of C. 


D. W. Pierce, Jr., of the insurance 
firm of Burgwald, Pierce & Sibert, has 
been nominated for president of the Los 
Angeles Junior Chamber of Commerce. 
He is a son of D. W. Pierce, assistant 
manager of the Liverpool & London & 
Globe and vice-president Globe Indem- 
nity. . 





New Agency in Santa Monica 


A new agency has been organized in 
Santa Monica, Cal., by U. A. D. Col- 
lelmo and E. Smead as Collelmo & 


pion of the Pacific Coast. 





Smead, at 130 Santa Monica boulevard. 


Mr. Collelmo was at one time pro- 
fessional heavyweight wrestling cham- 
Mr. Smead 
has been in life insurance for several 
years, first with the Prudential and 
then with the Occidental Life. 





Gray Conducts Insurance Class 


George O. Gray, for many years an 
instructor in insurance in Los Angeles, 
is conducting a course in insurance at 
the Los Angeles high school covering all 
phases of insurance, including a general 
review for examinations for agents and 
brokers licenses. The class meets Mon- 
days and Wednesdays. 


The F. C. Wilson agency, Walla Walla, 
Wash., has been merged with the Sher- 
wood & Roberts agency of the same 
city. Mr. Wilson continues with the 
agency. 








EASTERN STATES: ACTIVITIES 





Working on the New Scheme 


Hope to Amalgamate All the Rating 
Machinery in New England Under 
One Head 


BOSTON, Feb. 4.—Consideration of 
the abolition of the rate making powers 


of the Boston Board and the formation | are provided for in the regional districts 
England Fire Insurance | 


of the “New 
Rating Association” to take over the 
business of rate making for stock com- 
panies in five New England states, New 
Hampshire being excepted, is rapidly 
approaching a crisis. 

Bylaws for the proposed new rating 
organization have been under considera- 


tion for several months by members of | 


the Boston Board and the Boston com- 
mittee of the Eastern Underwriters As- 


sociation. 
Boston is the last standout in local 
board rating organizations in E. U. A. 


territory and the pressure is very strong 
from the companies to amalgamate the 
rating business in New England. On 
the other hand the Boston Board is 
one of the oldest in the country, and is 
very jealous of its strength and prestige. 


Divisional Organizations 


Divisional organizations would be 
maintained in Boston, covering the 
present Boston Board territory with the 
addition of the cities and towns of the 
metropolitan district now in New Eng- 
land Exchange territory; a division cor- 
responding to that of the present New 
England Exchange; and a third division 
for Providence, R. I. There would also 
be regional conference committees for 
each of these districts, made up of local 
representatives. Supervision and con- 
trol would be in the hands of a board 
of 15 officials of company members. 

Opposition to the proposed plan has 
centered around three principal con- 
siderations: Separation of stock and mu- 
tual companies in the agencies; a pos- 
sible drastic rate reduction for Boston 
proper and the practical elimination of 
the Boston Board. 


Question of Separation 


The Boston Board has been given as- 
surances that the matter of separation 
has not entered into the matter at all 
from the standpoint of the company 
members of the E. U. A. It is pointed 
out that while no mutual companies will 
be admitted to the New England Fire 
Insurance Rating Association they may 
continue to be members of the Boston 

3oard and that the agency mutuals 
would still be permitted to purchase the 
rates made by the new association. 

As for any rate reduction in Boston 
territory, it is assured the Boston mem- 
bers that it is the expectation that the 
same rating schedules and methods 
Ww ould prevail as at present, except that 
“along the fringes’ of the old Boston 
Board and New England Exchange ter- 
ritories, where there are marked differ- 
ences, these would be adjusted. The 








ance 


E. U. A. committee members do not 
feel that the relinquishing by the Boston 
Board of its rating function would elimi- 
nate the Boston Board but would rather 
strengthen and make more efficient all 


| its ~ ag functions. 


The B.U. A; representatives, further, 
see no inconsistency in having the New 
England Fire Insurance Rating Associa- 
tion handle different rating schedules as 


as a similar practice is approved in New 
York state and in Pennsylvania. It is 


| also explained that all stock companies, 
| whether members of the E. U. 


A. or 
not would be members of the new rat- 
ing organization. 


Stone to Give Luncheon Talk 


Employers Liability General Manager 
Will Tell About the Massachusetts 
Compulsory Automobile Law 


E. C. Stone, general manager of the 
Employers Liability group, will give the 
luncheon address at the annual insur- 
ance day at Pittsburgh, Feb. 15, under 
the auspices of the Pittsburgh Insurance 
Club, at which a large number of ex- 
ecutives will be present. He will talk 
on “Compulsory Automobile Insurance.” 
In view of the fact that bills are being 
introduced in the various states akin 
to that in Massachusetts, Mr. Stone’s 
address is very timely. Sufficient time 
will be given to him to go over the 
Massachusetts situation thoroughly and 
to respond to inquiries. The Pittsburgh 
Insurance Club has been holding this 
annual function for the last 11 years. 

At the dinner the principal speaker 
will be Walter B Pitkin, psychologist 
and author of the famous book, “Life 
Begins at Forthy.” N.S. Réviere of the 
Aetna group, will be toastmaster. 

Owen B. Hunt, Pennsylvania commis- 
sioner, will address the gathering on pro- 
posed insurance legislation. Dancing 
will follow. 


Are Arranging Study Class 


Pittsburgh Organizations Will Have an 
Insurance Course to Prepare Appli- 
cants for an Examination 








Commissioner Hunt of Pennsylvania 
has ruled that starting Feb. 1, no license 
to an agent will be issued unless he can 
show that he has attended a recognized 
insurance school for at least nine 
months, or has been attached to an 
agent’s office for not less than nine 
months. ) 

The Pittsburgh Insurance Club, in 
conjunction with the Pittsburgh Fire In- 
surance Agents Association, has ar- 
ranged with the board of education to 
start an evening school at the Schenley 
high school to give a course on insur- 
leading up to the examination, 
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ALABAMA 


CALIFORNIA (Cont.) 


FLORIDA 


IDAHO 





LAW OFFICES OF 


Coleman, Spain, Stewart 
& Davies 
706 to 719 Massey Building 


Insurance Attorneys 
Birmingham, Alabama 








NOLAND & SEGRETTI 
Salinas National Bank Bldg. 
Salinas—California 


Equipped for investigations, adjustments, settlements 
of claims, trial of all insurance cases im State and 
Federal Courts in this territory. 


MARKS, MARKS, HOLT, 
GRAY & YATES 
1321 Graham Building 
Jacksonville, Florida 
Equipped for investigations, adjustments and 


trial of all insurance cases in Northern 
Florida. 











ARIZONA 
| HENRY C. McQUATTERS 


Masonic Building 
Flagstaff, Arizona 


Trial of all insurance cases in State and Fed- 
eral Courts. Covering Northern Arizona. 








FRED C. STRUCKMEYER 
Associates 


J. Bolivar Sumter 
James E, Flynn 


209 Luhrs Building 


Phoenix, Arizona 








FREDERIC G. NAVE 
512 Valley National Building 
Tucson, Arizona 
Aetna Group, American Auto, Connecticut 
Indemnity, Fidelity & Casualty, The Massa- 
chusetts Bonding, The Travelers and other 
leading companies. 

General Insurance Practice 











CALIFORNIA 





MESERVE, MUMPER, 
HUGHES & ROBERTSON 
555 So. Flower Street 
Los Angeles, California 








STEADMAN G. SMITH 
920 W. P. Story Building 
Los Angeles, California 


Admitted Illinois 1921—California 1924 


Trial of insurance matters in State and 
ederal Courts. 








WILLIAMSON, RAMSAY & 
HOGE 
Title Insurance Building 
433 S. Spring Street 
Los Angeles, California 








Dunn, White & Aiken 
Sixth Floor, Syndicate Bldg. 
Oakland, California 








HUSTON, HUSTON & 
HUSTON 
Capital National Bank Building 
Sacramento—California 











HADSELL, SWEET, 
INGALLS & LAMB 


Financial Center Building—San Francisco 
Partial Representation: Continental Cas. Co., Fideil- 
ity & Cas. Co., Globe Ind. Co., Great Amer. Ind. 
Co., London Guarantee & A. Co., Medical Prot. Co.. 
New Amsterdam Cas. Co., Phoenix Ind. Co., 

Ind. Co. and various Life, Fire and Health and 
Accident Companies. 


MARTIN & MARTIN 
506-508 Idaho Building 
Boise, Idaho 
Fireman’s Fund Insurance Company: Loyalty Group; 
Ohio Casualty Insurance Company and others. 
Equipped for investigation, adjustments and settle- 


ment of all claims. Trial of all eases in State and 
Federal Courts in Southern Idaho. 














EVANS, MERSHON & 


First National Bank Building 
10th Floor 
Miami, Florida 
Hartford Accident & Indemnity Co., All State In- 
surance Co., Sun Insurance Office Limited of Lon- 
don, and others on request. 
Equipped for investigations, adjustments, settlement 
of claims, trial of all insurance cases, State and 


Federal Courts, In Florida. 








KEYES & ERSKINE 


Herbert W. Erskine William A. White 
Morse Erskine J. Benton Tulley 
625 Market Street 
San Francisco, California 
General Counsel Pacific National Fire Ins. 
Co. Trial of insurance cases in State and 

Federal courts. 








MAGUIRE & VOORHIS 


Florida Bank Building 
Orlando, Florida 


Representing the Aetna Group, American Surety, 
Fireman’s Fund, New Amsterdam, National Surety, 
Standard Accident and many others. 

Trial of all insurance cases in State 

and Federal Courts in this territory. 


OTTO E. McCUTCHEON 


208 Salisbury Building 
Idaho Falls, Idaho 
Standard Accident of Detroit, Fidelity & Deposit 
and others. 


Investigations, adjustments, and trial of all ineur- 
= cases in State and Federal Courts—Northeastern 
daho. 











JONES, POMEROY & JONES 


Central Building 
Pocatello, Idaho 


Loyalty Group, Central Surety & Insurance, Kaness 

City, and General Group. Seattle. 

Equipped for investigations and trial of all insur- 

re eases, State and Federal Courts, Southeastern 
aho. 

















JOHN J. TAHENY 
Hobart Building 
San Francisco, California 
Representing Associated Indemnity Corp., 
General Reinsurance Corp., and others. 
Former vice-president and general counsel of Asso- 


ciated Indemnity Corp., and Associated Fire & 
Marine Ins. Co., San Francisco. 











THORNTON, MENZIES & 
TAYLOR 


311 California Street 
San Francisco, California 
548 South Spring St. 
Los Angeles, California 
Refer to any insurance office in San Franciseo. 
Aetna, Continental, Caledonian, Home, Home In- 
demnity. Others on request. 


WATSON & PASCO 
& BROWN 


American National Bank Building 
Pensacola, Florida 
United States Fidelity & Guaranty; ‘Hartford; Am- 


sterdam; Sun; Lumberman’s Mutual; Mastin & 
Company. 





CHAPMAN & CHAPMAN | 


Purkholder Building 

Twin Falls, Idaho 
General Group of Seattle. Hartford Accident & 
Indemnity and others on request. 


Equipped for investigations and trial work in State 
and Federal courts in south central Idaho. 














COLORADO 


WYLIE & WARREN | 


308-312 Hall Building 

St. Petersburg, Florida 
American Surety Company of N. Y., New York 
Casualty Company, Glens Falls Indemnity Co., 
Standard Accident & Insurance Co., Mass. Bonding 
& Ins. Co. 
Equipped for investigations, adjustments and trial of 
insurance cases in State and Federal Courts. 


ILLINOIS 











LEE, SHAW & McCREERY 


1217 First National Bank Bldg. 
Denver, Colorado 


Company references given on reques 
Equipped for investigations, adjustment = settle- 
ments of all claims. Trial all insurance cases in 
State and Federal Courts. 


LORD, LLOYD & BISSELL 
Rm. 2460—135 South La Salle Street 
Chicago, Illinois 


Insurance defense—Casualty, Surety, Life & 
Fire Lines. 














CONNECTICUT 


McKAY, MacFARLAND, 
JACKSON & RAMSEY 


Citrus Building 

Tampa, Florida 
Representing about thirty-five leading casualty and 
surety companies—names given on request. 


uipped for investigations, adjustments and trial 
of insurance cases in all courts. 





Clausen, Hirsh & Miller 
Attorneys & Counselors 
135 South La Salle Street 


CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 











POND, MORGAN AND 
MORSE 
39 Church Street 
New Haven, Connecticut 
United ote Fidelity s. Guaranty 


Fidelity & Casualty 
General Accident and many others. 





EARNEST & LEWIS 


706-10 Guaranty Building 

West Palm Beach, Florida 
American Surety Company of New York, Hartford 
Accident & Indemnity Company, Fireman's Fund 
Indemnity Company, United States Guarantee Com- 
pany, and many others furnished on request. 
Equipped for investigations, adjustments, settlement 
of claims, trial of all insurance cases, State and 
Federal Courts, in Florida. 





CLARENCE W. HEYL 
8th Floor Central National Bank Bldg. 
Peoria, Illinois 
Trial of Insurance cases: representing 
MARYLAND, FIDELITY & CASUALTY, 


ROYAL, GLOBE, os, BANKERS 
INDEMNITY AND OTH 








DELAWARE 





MARVEL, MORFORD, WARD 
& LOGAN 
Delaware Trust Building 
Wilmington, Delaware 


Specializing in Insurance and Corporation 
matters. 





GEORGIA 














DIST. OF COLUMBIA 


BRYAN, MIDDLEBROOKS & 
CARTER 
LAW OFFICES . 


924 Citizens & Southern National Bank Bldg. 
nta, Georgia 


Equipped for investigations, adjustments, settlement 
of claims, and trial of all insurance cases in Georgia. 





JOHN M. MITCHEM 


101 South Broadway 
rbana, Illinois 
OHIO CASUALTY 


Equipped for investigation and adjustment of 
claims. 











INDIANA 








HUGH M. FRAMPTON 


327. Southern Building 
Washington, D. C. 
Manufacturers Casualty Ins. Ce, 
Equipped for investigations, adjustments, 
of elaims, fire, casualty, automobile, surety—trial of 


all insurance cases, Maryland, District of Columbis 
and Federal Courts. 











. 
Hitch, Denmark & Lovett 
17 Drayton Street 
Sa Georgia 
Representing American Surety Co. of N. Y., New 
York Cas. Co., Continental Cas. Co., National Surety 
Corp., and numerous others. 
Equipped for investigations, adjustments, settlement 
of claims, and trial of all insurance cases in State 
and Federal Courts in Southern Distriet of Georgis. 








ABE LATKER 


1205 Lincoln Tower 
Fort Wayne, Ind. 


Specialist in insurance litigation 
Equipped for investigations, adjustments, settlements 
and trial of all insurance cases in northern Indiana 
—also subrogations. 

Company references on request. 
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INDIANA (Cont.) 


KANSAS 


MARYLAND 


es have been selected 


MONTANA 





HENRY & FUNK 
Adjustments—Trial Work 
Rl on Request 


501-7—130 E. WASHINGTON BLDG. 
INDIANAPOLIS 





TINCHER, RALEIGH & 
CUSHENBERY 
301-302 First National Bank Building 
Hutchinson, Kansas 
Insurance Companies represented: National Union 
Indemnity Co., Ocean Accident ‘and Indemnity Co., 
Columbia Casualty Co., Metropolitan Casualty Ins. 
Co. (Loyalty Group), Commercial Casualty Co. 
Investigations, Adjustment and defense trial work. 





WALTER L. CLARK 


Roszel C. Thomsen 
Clater W. Smith 


Baltimore Trust Building 
Baltimore, Maryland 





M. J. LAMB 
Billings, Montana 


Massachusetts Bonding and Insurance Co. 

Trinity Universal Insurance Co, 

Aetna Casualty & Surety Co. 

Fully Ra ae to baete anion, end trial 
work in state and f 














LUTZ & JOHNSON 
Suite 728-732 Circle Tower 
Indianapolis, Indiana 


Insurance Attorneys 


KELLER, MALCOLM & BURNETT 
204- 280, Setienel om 8 Building 
a 


ttsburg, 
Counsel for: Aetna Group, Employers Group, Stand- 
ard Accident, Central Surety, United States Fire, 


Fire Fund and others 

izing in Insurance Law. Equipped for Trial 
s, Investigations and Adjustments over South- 
eastern Kansas. 








MASSACHUSETTS 




















LUTZ AND JOHNSON 


Suite 728-32 Circle Tower 
Indianapolis, Indiana 


Insurance Attorneys 


PINGRY & PINGRY 


First National Bank Building 
Pittsburg, Kansas 

The Aetna Group, Manufacturers & Wholesalers In- 
demnity Exchange, The Mercer Casualty Company, 
Indemnity Insurance Company of North America, 
The Glens Falls Indemnity Company. 

Equipped for investigation, adjustment, settlement 
and trial of insurance cases ever southeastern Kansas. 


CRYAN, SHAW AND 
BRADLEY 
33 Broad Street 
Boston, Massachusetts 


Counsel for numerous insurance companies. Names 
given on request. Equipped for investigation, ad- 
justment and trial of all ‘ance @ases Btate 
and Federal 5 


CORETTE & CORETTE 


619-621 Hennessy Building 
Butte, Montana 


American Surety Company; New York Casualty Com- 

Dany; Sun Indemnity Company. 

seuatones for Investigations, adjustments, + of all 

a cases in Butte, Helena and western 
ontana. 























NOEL-HICKAM-BOYD & 
ARMSTRONG 
Suite 1019—130 East Washington 


Indianapolis, Indiana 
Aetne Group, Commercial Casualty, Metropolitan Cas- 
—. Standard Surety & Casualty, N. Y., and many 


Trial “of all insurance cases in State and Federal 
Courts. 


NORRIS, SMITH & JENKINS 
Public Utility Bldg. 
Salina, Kansas 
Insurance Companies represented: Fidelity & Cas- 
ualty, Fidelity & Deposit, Loyalty Group, American 
Surety, Hardware Mutual and many others. 


Equipped for investigations, adjustments and trial 
of cases in Northwest Kansas. 





MILTON J. DONOVAN 
31 Elm Street 
Springfield, Massachusetts 


Fire Companies Adjacent Seun, Inc. 
Trial of all insurance cases ty, fire 


HALL & McCABE 


414 Strain Building 
Great Falls, Montana 


Company representation upon request. Equipped for 
investigations, adjustments and trial of 

actions in State and Federal Courts, in North & 
Northwestern Montana. 








and surety in State and Bederal, e. 











MICHIGAN 

















Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Building 
INDIANAPOLIS 





Doran, Kline, 


Colmery, Cosgrove 
903 National Bank of Topeka Bldg. 
Topeka, Kansas 
Equipped for investigation, adjustment, settlement 
iness of ail kinds in 


and trial of insurance bus: 
Kansas. 


SEABORG & RICE 


Attorneys and Counselors 
827 Penobscot Building 
Detroit, Michigan 


Randolph 5160 


MERLE C. GROENE 
Lewistown, Montana 
Standard Accident Company of Detroit, 


All-State Insurance Company, Chicago. 
Others on request. 





NEBRASKA 




















IOWA 


KENTUCKY 








DEACON, SARGENT & 
SPANGLER 
915 Merchants Bank Building 
Cedar Rapids, lowa 


Equipped for Investigations, Adjustments and 
Trial of All Insurance Cases 


KEENON, HUGUETET & 
KESSINGER 


Security Trust Building 
Lexington, Kentucky 
Prudential Insurance Company; Yorkshire; Massa- 
chusetts Bonding; National Casualty, Detroit; Grey- 
hound Lines and others. 
Equipped for investigations, adjustments, oes ar of 
all insurance cases in state and fed 


SCHULZ and KAY 


Attorneys at Law 
General Insurance Litigation Workmen’s Compensation 
Trial Work 


Technologist Service 


Equipped to handle claims and Investigations 
David Stott Building Telephone 
Detroit, Michigan Cherry 0616 


MAYER & MAYER 
11642 West Third Street 
Grand Island, Nebraska 
Massachusetts Bonding & Insurance Company—others 
on request. 
Equipped for Investigations, Adjustments, Settlement 


of Claims, Trial of all Insurance cases in State and 
Federal Courts in Central Nebraska, 

















NORRIS, McPHERSON, 
HARRINGTON & WAER 


1107 Peoples Bank Building 
Grand Rapids, Michigan 


STEWART, STEWART & 


WHITWORTH 
1412 Sharp Bldg., Lincoln, N 


Trial of insurance cases in Federal and State 
Courts in Nebraska. 

Investigations, adjustments and settlement 
of claims. 

















BRADSHAW, FOWLER, 
PROCTOR & FAIRGRAVE 
Suite 510 Crocker Building 


Des Moines, Iowa 
Representing Continental Casualty—Loyalty Group— 
Hartford Accident and many others. 
Bquipped for investigations and adjustments of In- 
surance Claims. 


Davis, Boehl, Viser and Marcus 
(Blakey, Davis and Lewis) 
Kentucky Home Life Building 
Louisville, Kentucky 


Investigations, Adjustments and Trial 
of all Insurance Cases. 

















PRICE, RIDER & KEEFE 
State Bank Building 
Fort Dodge, Iowa 


Continental, General Accident, Western Au- 
" and fourteen others. 
Equipped for investigations. 





Woodward, Dawson & Hobson 


Insurance Attorneys 


615-24 Kentucky Home Life Building 
Louisville, Kentucky 





NASH & NASH 

602 Second National Bank Building 
Saginaw, Michigan 

Equipped for investigations, adjustments, set- 


tlement of claims and trial of insurance cases 
in Northeastern Michigan. 





ROSEWATER, MECHAM, 
SHACKELFORD & STOEHR 


1028-40 City National Bank Building 
Omaha, Nebraska 

Representing 35 Insurance Companies— 

Kemper Group—Loyalty Group—Sun—Home—Liberty 

of Boston—American Surety—Security of Chicago— 

Employers of Wausau—Associatad Ind. and others. 





Complete trial and claim service over Nebraska and 
Western Iowa. 








MINNESOTA 


NEW MEXICO 

















LOUISIANA 








BREESE & CORNWELL 
First National Bank Building 
Mason City, Iowa 
Equipped for Investigations—Northern Iowa 











McCOY, KING & JONES 
Suite 515 Weber Building 
Phone 400 

Lake Charles, Louisiana 
American Auto Ins. Co., American Syrety, Employ- 
ers Group, Fireman’s Fund Ins, Co, M 
Casualty. Travelers Group, U. S. F. & G., and 
many others. 


Investigations and adjustments all over this ter- 
titory. 


BALDWIN, HOLMES, 
MAYALL & REAVILL 
900 Alworth Building 
Duluth, Minnesota 


Travelers’ Group, Mass. Bonding & Insur- 
ance Co., Pacific Mutual Life Insurance Co. 


MANN and TONKIN 
605 Sunshine Building 
Albuquerque, New Mexico 

Metropolitan Casualty Insurance Co.; Commercial 
Casualty Co.; American Automobile ‘Assn. ; others 
on request, 

Trial of all insurance cases in State and Federal 
Courts in the State of New Mexico 











NEW YORK 








GUESMER, CARSON & MacGREGOR 
1218-1232 Roanoke Building 


Minneapolis, Minnesota 


GEORGE J. HATT, II 
Chamber of Commerce Building 
Albany, New York 
Equipped for investigations, adjustments, settlement 


of claims and trial of all insurance cases in State 
and Federal courts. 








A. R. STRONG 
623 Davidson Building 
Sioux City, Iowa 








LESLIE P. BEARD 


1914 American Bank Building 
New Orleans, Louisiana 
Trinity Universal, om Indemnity, Central Surety & 








SEXTON, MORDAUNT, 
KENNEDY & CARROLL 


Trial of insurance cases in Federal and State 
Courts in Minnesota. 
Investigations, adjustments, and settlement 








David F. Lee David Levene Daniel J. MeAvoy 


LEE, LEVENE & McAVOY 
TRIAL LAWYERS 
310 Security Mutual Bidg. 





, BINGHAMTON, NEW YORK 
pped for investigations, settlement of Insurance Corp., many others. of claims. 
i for investigations, tments, a trial * “1.3: e Insurance attorneys. Especiall. ipped to handle 
claims, all insurance cases in State and Fed- bg gp BA edie 1 Courts ip Basters Pioneer Building Security Bldg. investigations, adjustments and litigation over central 
erat Com Louisiane. St. Paul, Minn. Minneapolis, Minn. New York. 

















XUN 


XUM 
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NEW YORK (Cont.) OHIO (Cont.) OREGON (Cont.) TEXAS (Cont.) 
JOHN H. McNEAL Collier, Collier & Bernard one EE ae 
WILCOX & VAN ALLEN HARLEY J. McNEAL Suite 1220 Spalding Building a 
1008 Liberty Bank Building Phone Maan en a sanaines CLEVELAND — ee - F ower er Alexander 8. PO tay CG Coke, Jr 
Buffalo, New York a mest na _ me P peta ne ~ om glint Julian B. Masti 
ial work over Northern Ohio. John N. Jackson 
| CLARENCE E. MELLEN SANDLER, ELLIOTT & DEY, HAMPSON & NELSON SANER, SANER & JACK 


51 Maiden Lane 
New York, N. Y. 
Mass. Bonding & Insurance Co. 
New Amsterdam Casualty Co. 
United States Casualty Ce. 
Trial of all insurance and surety cases in State and 
Federal Courts. Equipped for investigations. 


ASHBAUGH 
614 Outlook — 
Columbus, Ohio 
Representing Standard Aecident, Massachusetts Bond- 
ing and others. 
Investigations, adjustments, trial of all 1 


800 Pacific Building 
Portland, Oregon 


Cas. Co., 


Continental Motorist, 
Pacific Greyhound Lines 


American 
and 














MELVIN & MELVIN 
304-14 First Trust & Deposit Building 
Syracuse, New York 


Royal—Eagle—Century 


Equipped for investigations, adjustments, settlements 
and trial of all insurance cases—State and Federal 
Courts. 








CABLE & CABLE 
Masonic Building 
Lima, Ohio 
Representing ae Surety, Fidelity & Cas. of 
eneral Acc. Fire & Life, Phil: 


Trial of sii Insurance cases in Federal and State 
Courts. Equipped for investigations 


SHEPPARD & PHILLIPS 
1208 Public Service Bldg. 
Portland, Oregon 


U. S. F. & G., Lloyds Se ee 
request. Investigations & Adjustments. 


Twentieth Floor Republic Low 3 Bldg. 
R. E. Saner Jno. Saner 
Wm. H. Jack, Jr. 
Equipped for Investigations, 
Trial of all Insurance Cases, 
Federal Court. 
DALLAS, TEXAS 


Adjustments, 
State ond 

















DUNMORE, FERRIS & 
BURGESS 


First National Bank Building 
Utica, New York 
Continental, Liberty, Norwieh, Fidelity & Deposit: 
Equipped for Investigations, Adjustments, Settle 
ment of Claims, Le of all Insurance Cases in Btate 
and Federal Cow 





SOUTH CAROLINA 


Cantey, Hanger & McMahon 
15th Floor Sinclair B 
FORT WORTH, TEXAS 


Samuel B. Cantey, Jr. 
Alfred McKnight 
Gillis A. Johnson 

B. K. 


Samuel B. Cantey 
(1882-1924) 

William A. Hanger 

Mark Mahon 

W. D. Smith 


Investigations, Adjustments, Trial All Cases 

















YAGER, BEBOUT & 
STECHER 


303 Second National Bank Building 
Toledo, Ohio 
American Surety Company, Phoenix Insur- 
ance Company of Hartford, Conn., and Mas- 
sachusetts Bonding & Insurance Company. 





NORTH CAROLINA 


ROBERT McC. FIGG, JR. 


43 Broad Street 
Charleston - South Carolina .. 


The Travelers Insurance Company, American Surety 
ou of New York ford Accident > Indem- 
nity Company, New York Casualty Compan 

Trial of all Insurance cases in State a Federal 
Courts. Equipped for investigations and adjustments. 


COLE, PATTERSON & COLE 


Citizens State Bank ee 
Houston, Texas Galveston, Texas 
Robert L. Cole, Sr. J. W. McDaniel 
Bennett B. Patterson Harold A. Thurow 
Robert L. Cole, Jr. . E. Owens 
Seymour Lieberman 


Standard Accident Insurance Company of Detroit. 
Chicago Lloyds 

Unite d States Casualty Co. of New York City, ete. 
Equipped for investigation, esapuarete trial of all 


insurance cases and oil cases 














HARKINS, VAN WINKLE & 
WALTON 


Jackson Building 
Asheville, North Carolina 
United States Rs —l R. Guaranty, Hartford Aeci- 
dent, Home, N. un, lens Falls, American 
Auto, many others = eal uest. 
Trial of all insurance cases in State and Federal 
Courts. 





RUSSELL RAMSEY 
801 Feick Building 
Sandusky, Ohio 
pee =. Surettiontions, adjustments, and settle- 


Trial of all insurance cases. 
Bank reference: Western Security Bank (Counsel). 


THOMAS-LUMPKIN & CAIN 


1000-7 Central Union Building 
Columbia, South Carolina 
Specializing in Fire, Casualty, Surety and Life. 
Trial of all cases. 


Equipped for investigations and adjustments all over 
South Carolina. 




















JNO. A. McRAE 
108 Law Building 
Charlotte, North Carolina 
General American and others upon request. 


Equipped for investigations, adjustments, trial of all 
insuranee cases in State and Federal Courts. 


L. M. CAILOR AND 
J. B. CUNNINGHAM 


600-683 Union National Bank Building 
Youngstown, Ohio 


Equipped for tnvestigations, adjusting, trial of all 
insurance cases in State and Federal Courts. 


SOUTH DAKOTA 





BOYLES & ATKINSON 
First National Bank Building 
Houston, Texas 
Edward 8. Boyles 

Norman Atkinson 
M. S. MeCorquodale 


E. F. Gibbons 
Willard L. Busseil 














BAILEY, VOORHEES, 
WOODS & BOTTUM 


Charles O. Bailey (1860-1928) 


John H. Voorhees Melvin T. Woods, Jr, 
Theodore M. Bailey Roswell Bottum 


Howell L. Fuller Ralph S. Rice 





CRENSHAW & DUPREE 


First National Bank Building 
Lubbock, Texas 

Representing U. S. F. & G., F. & D., 
Casualty, American National Ins. Co., 
Life Ins. Co. and many ot 
f ali ins urance se 
gations—Adj 

Country. 


Maryland 
Amicable 








n all courts. Equipped 
—Settlement of claims 






in plains 

















E. M. STANLEY 


526-29 Security Bank Building 
Greensboro, North Carolina 


Home, New York; Fire Company Adjust- 
ment Bureau; others on request. 

Equipped for adjustments and investigations. Trial 
ef all insurance cases—State and Federal Courts. 





WAITE, SCHINDEL & 
BAYLESS 


1318-27 Union Central Life Building 
Cincinnati, Ohio 


Insurance Litigation, specializing in Life, Casual: 
and Fire—Trials in Federal and State oua 
References on request. 


TENNESSEE 














A. J. FLETCHER 


608-10 Security Bank Bdg. 


P. O. Box 1406 
RALEIGH, NORTH CAROLINA 
Hartford Accident, Hartford; Standard Ac- 
cident, Detroit; American Auto, St. Louis. 
pe a litigation and ——- involving 
casua nsuran bonds. Experi- 
enced adjuster in nm — 


OREGON 


POORE, KRAMER & 
TESTERMAN 


302 Fidelity ag Trust Building 
Knoxville, Tennessee 
Zurich Insurance Co., Chicago, Ill.; Preferred Acci- 
dent Ins. Co., New York; Commercial Standard Ins. 
Co., Fort Worth, Texas; and other companies on 
request. 
aan | a investigation, adjustments and trial of 
1 courts in Eastern Tennessee. 


BIRKHEAD, BECKMANN, 
STANARD & VANCE 
800-811 Gunter Building 


San Antonio, Texas 




















ELLEDGE & WELLS 
First National Bank Building 
Winston-Salem, North Carolina 


Trial of all insurance cases in State and Fed- 
Courts. 


Equipped for investigations. 





HOWARD BERGMAN 
Baker Loan & Trust Bldg. 
Baker, Oregon 


Equipepd for investigations, trial of Insur- 
ance cases. All State courts. 


TEXAS 





UNDERWOOD, JOHNSON, 


Consolidated Underwri Commercial Standard In- 
surance Co., Maryland” Casualty Ca., Texas Dmploy- 
we Insurance Assn., others on request. 

toned for $ 














IMMEL & EVANS 
First National Bank Building 
Eugene, Oregon 
Companies represented: U. S. F. & G. Co., Royal 
Group. Mass. Bonding & Ins. Co., and others on 
for investigation, adjustment 


insurance cases, State and Federal 
this territory. 


‘or tigati adjustments, trial of all 
pn cases state and federal courts, Panhandle 
and West Teras. 

















SIEGFRIED GEISMAR 
2205-6 Carew Tower 
Cincinnati, Ohio 
famodile Mutual Insurance Co. of America, 


Prov 
B. L; Mercer Casualty Ce., Celina, Ohio; 
of Builders & 


: 


Wausau 





Matual 
ethene ea realty Co.;" Employers of 








G. M. ROBERTS 
WM. M. McALLISTER 
Medford National Bank Building 
Medford, Oregon 

Travelers, Indemnity Ins. Co. of North America, 
American Motorists Ins. Co., Pacific Indemnity Ca, 
General Accident F. & L. Assur. Corp., Ltd. 
Investigations, adjustments ws trial of all insurance 
claims in southern Oregon Siskiyou and Dei 
Norte Counties, Cal. 


PIPKIN & PIPKIN 
304 Gilbert Building 
Beaumont, Texas 
The Travelers Insurance Company. 
Equipped for investigations and adjustments 
Southeastern Texas. 


MOURSUND, BALL, 
MOURSUND & BERGSTROM 
613 Frost National Bank Building 
San Antonio, Texas 
Loyalty Group and others given on request. 


Trial of all insurance cases, State and Fed- 
eral Courts this territory. 








JOHN McGLASSON 
608-9 Amicable Building 
Waco, Texas 

for investigations, adjustment a 


ped set- 
eu of claims and trial of cases in State and 
Federal Courts 

















HUBBARD, DYER & SORRELL 
City National Bank Building 
Corpus Christi, Texas 
Bice" Sms" Stew, Silan” a Seed 
Insurance Company. 


Specializing in Insurance Law 
Suid for Investigation and Claims 








UTAH 


Stewart, Stewart & Carter 
1105 Continental Bank Building 
Salt Lake City, Utah 


Equipped for investigations, adjustments, set- 
tlements of claims and trial of all insurance 
cases State of Utah. 




















(Comtinued mext page) 





THE 








N: ATIONAL AL 


U NDE RW RITE R 








frsse RANCE 


ATTORNEYS || 





® The insurance law firms whose professional cards are shown on this and the 
preceding pages have been selected after careful investigation. They have 
the recommendation and endorsement of The National Underwriter. 


VIRGINIA 


W. VIRGINIA (Cont.) 





W. SHEPHERD DREWRY 


241-244 Law Building 
Norfolk, Virginia 

Indemnity Insurance Co. of N. A., United States 
Fidelity and Guaranty, Bankers Indemnity Co., Fire 
Association of Phila., American Indemnity Co., All 
State Insurance Co. 

Equipped for investigations, adjustments and trial 
of all insurance matters in State and Federal Courts. 





VINSON, THOMPSON, 
MEEK & SCHERR 


First Huntington Natienal Bank Building 
Huntington, West Virginia 

Hartford Indemnity, General Accident, U. 8. F. 
& G., U. 8. Guarantee (Chubb & Son), Inter-Ocean 
Casualty Company (General Counsel), and others on 
request. 

Investigations, 
Federal Courts. 


adjustments and trials — State and 








T. RUSSELL CATHER 
34 Rouss Ave. 
Winchester, Virginia 

New York Life, Maryland Casualty, 

: American Surety Co. 
Equipped for investigations, trial of all 
cases, State and Federal Courts and Com- 
missions. 








RUSSELL, HITESHEW & 
ADAMS 


20542 Fourth Street, (Box 510) 
Parkersburg, West Virginia 
Employers’ Group—The Fidelity & Casualty Com- 
pany of New York lens Falls Indemnity and 

others furnished on request. 
Equipped for investigations and adjustments. Trial 
of all insurance cases in State and Federal Courts. 





WASHINGTON 








ALLEN, FROUDE & HILEN 
Northern Life Tower 
Seattle, Washington 


& G., Northwestern Mutual Life 


wv. 3. F. 
Ins. Co. Others on request. 


NESBITT & NESBITT 


800 Riley Law Building 
Wheeling, W. Virginia 


Maryland Casualty Co., Travelers, Fidelity & De- 
posit of Maryland. 
Equipped for investigation and adjustment. Trial 


of insurance cases in all courts. 











WISCONSIN 





starting Feb. 16. Secretary E. R. Hardy 
of the Insurance Institute of America, 
visited Pittsburgh last week and with a 
committee of agents headed by J. W. 
Henry and W. M. Reid, conferred with 
Assistant Superintendent of Schools 
Foster and a course of study was out- 
lined. It is expected that insurance men 
of ability will contribute their services 
as instructors. The course will cover 
fire and casualty insurance and surety 
bonds. 


Extend Fall River Cover 

FALL RIVER, MASS., Feb. 3.— 
Mayor Murray has extended the mu- 
nicipal fire insurance coverage of the 
city, written by the Federal Hardware 
& Implement mutuals, to include $600,- 
000 additional coverage on _ industrial 
properties taken over by the city for 
unpaid taxes, with the original contract 
with the company renewed. 


Rochester Board Courses 
The Underwriters Board of 
ter, N. Y., which has inaugurated a 
course in general insurance, 
rollment of 48, of whom 35 are employes 
and solicitors from member offices. The 
course is one designed to be helpful to 
policywriters, office employes, and out- 
side solicitors of agencies, as well as 
those who have had some elementary 
training. 
The program of 


cludes: 

companies; the standard fire policy; fire 

forms and endorsements; supplemental 
a a nes 


| siaiaataall 


the 16 sessions in- 








EGGERMAN & ROSLING 
1824 Exchange Bldg. 
Seattle, Wash. 


United States Fid. & Guar. Bond Maryland 
Casualty Co., and oth 


Tris] of all insurance cases in eg and Federal 
Courts in western Washington. 


STREHLOW & CRANSTON 
510 Northern Building 
Green Bay, Wisconsin 


Equipped for adjustments, investigations and 
trial of cases. 














N. A. PEARSON 
403-64 Fourth & Pike Bidg. 
Seattle, no 





* fated Ind and Londoa 
Guarantee a Ac ent Co. 
Equipped for investigations and adjustments and 


trial of ell Insurance Cases in State and Federa) 
Courts. 


GRELLE & SCHLOTTHAUER 


105 Monona Avenue 
Madison, Wisconsin 
Lumbermans Mutual Casualty Co., 
Assurance Co., Ltd. 
Equipped for investigations and adjustments. Trial 
of all cases in State and Federal Courts and before 
commissions. 


Zurich, Pearl 











ROBERTS, SKEEL AND HOLMAN 


ienmenes Building 


ohn W. Roberts W. B. McKelvy 
KE. L. Skeel Wm. Paul Uhimans 
W. Holmas Harry Henke, Jr. 
Frank Hunter W. E. Evenson 
Tyre H. Hollander Robert H. Grase 


* Laurenee Booth, Jr. 
SEATTLE 


BLOODGOOD, STEBBINS & 
BLOODGOOD 
212 W. Wisconsin Ave., 
Warner Building 
Milwaukee, Wisconsin 











DANSON, LOWE & DANSON 
Paulsen Bldg. 
Spokane, Washington 
Maryland Casualty Co., U. S. F. & G. Co., 
and others on request. 


Investigations and trial of all insurance cases in 
etate and federal court. 


WOLFE & HART 
First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 














PEDIGO, WATSON & GOSE 


218 First National Bank Bldg. 
Walla Walla, Washington 


American Automobile of St. Louis, Great Lakes Cas- 
ualty Company of Detroit. Others on request. 
Equipped for investigations, adjustments, trial of all 
insurance cases, State and Federal Courts, South- 
eastern Washington. 


POWELL & SPROWLS 
11 First National Bank Building 
Superior, Wisconsin 
NEW YORK CASUALTY COMPANY, AMERICAN 
SURETY COMPANY, MARYLAND CASUALTY 
COMPANY—others on request. 


Equipped for investigations and adjustments and trial 
of all insurance cases. 




















BONSTED & NICHOSON 
Miller Building 
Yakima, Washington 
Loyalty Group, Pacific Indemnity, & others on re- 


quest. Equipped for investigation and sdjustments, 
trial of all insurance eases federal and state 
courts. 


WYOMING 











WEST VIRGINIA 


JAMES A. GREENWOOD 
Majestic Building 
Cheyenne, Wyoming 
Former Attorney General, State of Wyo- 


ming. Trial of all Insurance Cases in State 
and Federal Courts. 














PAYNE, MINOR, RAY, 
MAIER & DAVIS 


Kanawha Valley Building 
Charleston, West Virginia 
New York Casualty, American Surety, Zurich 
ican Motorist, eat Mutual Casualty Co. Co., 
and others on reques 
Equipped for tnvestigntiong and sdjustments. Trial 
of all insurance cases in State and Federal ourts. 


Lonabaugh & Lonabaugh 


172 North Main Street 
Sheridan, Wyoming 
duetions Surety Company; New Amsterdam Casualty 
Co.; Continental Casualty Co.; Zurich Insurance 
Company; Employers Group. 
Equipped for investigations —Trial of all insurance 
cases in Nerthern Wyoming. 




















New England Agents Pick 
New Advisory Board Head 











FRANK W. BRODIE 


BOSTON, Feb. 3.—Frank W. Brodie, 
of the Root & Boyd agency, Water- 
bury, Conn., national councillor of the 
Connecticut Association of Insurance 
Agents, was elected chairman of the 
New England Advisory Board of the 
New England Associations of Insur- 
ance Agents at the annual meeting in 
Boston. He succeeds Fred R. Smith, 
Haverhill, Mass. Warren S. Shaw, 


Brockton, Mass., 
retary-treasurer. 

It was voted to hold the annual sum- 
mer convention of the New England 
Associations at the Mount Washington 
hotel, Bretton Woods, N. H., July 1-3. 
Matters of general interest were dis- 
cussed by the 17 delegates present from 
the six New England state associations, 
all states being represented. 


was continued as sec- 


History and principles, types of | 





| burglary, 


| Bridgeport, 
|} with Mr. 
Roches- | 


has an en- | 


| which will carry 


February 4, 


contract, sprinkler leakage, water dam- 
age and use and occupancy; fire rating, 
fire loss adjustments, proof of loss; in- 
land marine lines, miscellaneous mer- 
cantile and personal floaters; principles 
of liability and indemnity, negligence; 
owners, landlords and tenants and 
manufacturers’ and contractors’ liability; 
elevator, contractual, contingent and 
miscellaneous liability; workmen’s com- 
pensation, rating, manual rules and un- 
derwriting; automobile liability, policy 
forms and rating; automobile fire, theft, 
collision and miscellaneous lines; boiler 
and plate glass, residence burglary; safe 
open stock, inside and outside 
holdup and miscellaneous burglary and 
robbery fidelity and surety bonds. 


Eastern Notes 


D. A. Lamoureux, as president and 
general manager, and L. J. Manseau as 
treasurer, have acquired control of the 
L. F. Loiselle agency, Manchester, N. H, 

The E. P. Curtiss Insurance Agency, 
Conn., has been incorporated 
Curtiss as president and treas- 
urer; Ruth B. Curtiss, vice-president, and 
Sally B. Curtiss, secretary. 

F. E. Pratt and W. A. Malone, for a 
number of years with the Bridgeport 
Land & Title Co., Bridgeport, Conn., have 
formed the Malone & Pratt Realty Co., 
on a general re al estate 
insurance business with offices at 
Main street. 


and 
979 











CANADIAN 


See Canadian Rate Changes 





Dominion Losses Rise; Revision Is Ex- 
pected Soon in Fire and Automobile 
Policy Costs 





While the fire business in Canada in 
1936 showed considerable improvement, 
a general revision of fire and automobile 
rates in the dominion is predicted. Busi- 
ness volume increased because of rapid 
growth of Canadian mining industry 
and improvement in pulp and_ paper, 
lumber and heavy metal activities. Cov- 
erage, though, has been written at a 
lower average rate, an estimated 68 
cents per $100 for 1936, as contrasted to 
70 cents per $100 for 1935. 

Fire Losses Gain 

The Canadian Underwriters Associa- 
tion is expected to make changes in its 
jurisdiction, which determines rates for 
Ontario and Quebec. In this territory 
fire rates will be lowered somewhat and 
automobile rates increased. The new 
rates will be introduced in about six 
weeks and will bring about a reduction 
in some cases as high as 25 percent, 
while increases in classes with unsatis- 
factory experience are also expected. 

The general decrease in rates during 
the past few years has been due to 
superior construction of new buildings 
and installation of sprinkler systems and 
improvement of fire fighting equipment 
in relation to older structures. 

Fire losses in the dominion during the 
past year showed a substantial gain as 
compared to 1935, while estimated value 
of property destroyed by fire is over 
$500,000 greater than the previous year. 
Insurance property are also ex- 
pected to show a substantial increase, 
the average ratio for all companies being 
between 40 and 45 percent. Expenses 
have gained, due to increased taxes and 
license fees, now totaling 5 percent of 


losses 


| premiums written and higher acquisition 





cost. 
240 Companies in Dominion 
There are about 240 companies writ- 
ing fire business in Canada under do- 
minion licenses, with a total premium 
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How? Ask about 


The Fire, Casualty & Surety Bulletins 


420 East Fourth Street e¢ Cincinnati Ohio 
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income of slightly less than $42,000,000. 
In some _aearters it is felt competition 
is too intense, due to the large propor- 
tion co mpanies for the smali popu- 
lation of the dominion. 

Due to umsatisfactory underwriting 
experience in automobile business by 
the ¥ ulian companies, a considerable 
increase in rates is expected next spring. 
Sor companies write only selected 
risks and others have retired from the 
business altogether. The rate increase ! 
will probably take effect in April or | 


thereafter. 


Form New Winnipeg Group 


Graduate Society Organized; Many 


Leaders in the Canadian Business 
Attend Inaugural Dinner 


Fifty-seven graduates of the Insur- 
u Institute of Winnipeg gathered at 
dinner to inaugurate formation of the 
Grad Society of the Institute. Offi- | 
cers elected are; 
Honorary president, C. 
Prudential Assurance; 
I’, Simpson, Sun; 





uates 


McE. Nich- 
president, R. | 
vice-presidents, D. B. 
Canadian Pool Agencies, and | 
Grant, Bingham & Bingham; | 
y-treasurer, K. Jordan, West- 
ada Insurance Underwriters As- 
executive committee, Miss E. 
Western Canada Insurance 
Association; Rod Philpt, 
Assurance, and J. L. Wal- 








P 


tar 


R. 


secret 
ern Can 
sociation; 
Brookes, 
Underwriters 


Prudential 


jace, Union of Canton. 

Joining the graduates at the inaugural 
dinner was a large representation of 
insurance executives. Chairman Simp- 
son outlined briefly thé history of the 
society since the initial meeting early 
in December. He pointed out the de- 
sire among the graduates that existed 


for increasing their knowledge of funda- 
mentals. 


THE NATIONAL 


UNDERWRITER 








which earlier made a sub- 
the funds of the new 


the institute 
siantial grant to 
group. 

Mr. Murray, vice-president of the 
ciety, introduced the guest speaker, J. 
A. Dowler, secretary Canadian Fire, and 
president of the Western Canada Insur- 


so- 


ance Underwriters Association. He of- 
fered a thorough outline of subjects 
which might be considered for discus- 
sion and study and also expressed the 
desire that students themselves do their 
cwn research work, rather than rely too 
much on the more experienced men. 


Western Canada presents its own par- 


ticular problems, particularly as an ex- 
ample of territory in isolation, thereby 
dwarfing somewhat opportunity of big 


However, it has the advantage 

employes a good gener 
knowled all branches of the busi- 
ness rather than specialized knowledge 
of department. Particularly, he 
cited benefits of developing public speak- 
ing groups and compilation of a history 
of the business in western Canada. 

The —— of the graduates will in- 


business. 
giving 
lge of 


ot 





one 


clude study and discussion groups, a de- 
bating club, with occasional social 
events. Meetings have been arranged 
for two Mondays in each month. 


E. R. Liversidge Dies 

E. R. Liversidge, stamping officer in 
Ontario for the Canadian Underwriters 
Association, died as a result of injuries 
suffered in a fall a few weeks previously 
He was wielder of the Ontario Blue 
Goose. He started with the Royal in 
England and later went to Canada for 
that company. He became chief stamp- 
ing officer of the Canadian Fire Under- 
writers Association in 1931. 


Merchants Casualty Sale Approved 
TORONTO, Feb. 3.—Sale of the 
Merchants Casualty of Waterloo, Ont., 








| enact a law 


Honorary President Nicholls, also | to the Economical Mutual Fire of Kitch- 
president of the Winnipeg institute, con- | ener, Ont.. as recently proposed by di- | 
gratulated the society on its inception, | rectors, was formally approved by the 
and voiced the wholehearted support of shareholders of the former. 

MARINE INSURANCE NEWS 





World Famous Jewel Covered | 


St. Paul F. & M. Underwrites Jonker 
726-Carat Diamond After Pur- 
chase in London 





NEW YORK, Feb. 3.--The Jonker 
diamond, from the time that it was pur- 
chased in London by Harry Winston of 
New York City until the present, when 
it has been cut into 12 stones valued at 
more than $2,000,000, has been covered 
by a single all-risks policy written by 
the St. Paul Fire & Marine through its 
New York manager, W. F. Boylan, and 
the brokerage office of Charles Wein- 
gartner Co. 

The stone was the 
and weighed 7 726 


size of a hen’s egg 
carats. The company 
issued its policy against all and every 
tisk involving transits, exhibitions, and | 
while on the premises of the owner and 
also the cutter, Lazarre Kaplan. 


Important Writer of Line 


The Paul was among the first 
American companies to issue a jeweler’s 
block policy, following the change in the 
New York law permitting this coverage, 
and has been foremost in writing the 
line since 1925, issuing policies covering 
some of the world’s finest jewels. Since 
purchase of the diamond by Mr. Win- 
ston it has been solely under American 
handling. It was brought from London 
as first class registered mail on the 
“President Roosev elt.’ 

Arriving in New York, the gem was 
first sent to the appraisers’ store, and 
then, under direction of the insurance 
company, was picked up by an armoured | 
car and delivered to Mr. Winston at his 
oice in Radio City. Still later the | 
Same day it was transferred to the Mu-! 


St. 


| ing was completed Dec 


seum of Natural History where pictures 
were taken and the diamond then re- 
turned to its owner. Cutting and polish- 
18. 


Oliver Marine Manager of 


Dubuque F. & M. in Chicago 


Paul W. Oliver has been appointed 
marine department manager by the Du- 


buque F. & M. in Chicago, succeeding 
C. R. Kealey. Mr. Kealey, recently 
named to that post, resigned to enter 
the local agency business at Deming, 
N. M., with Sherman & Sherman. 

Mr. Oliver has had several year’s in- 
surance experience, all in the marine 


end, starting with the Marine Office of 
America. He went through the marine 
school conducted by that office and then 
traveled in Westchester county, N. Y., 

for a time. Later he was assigned to the 
New Orleans office for a year, and then 
went to Hartford with the Dubuque F. 
& M. and Buffalo. Since March, 1935, 
he has been in charge of the Chicago 
service office of the companies. In his 
new office, A-2005 Insurance Exchange, 
he associated with T. M. Hogan, 
state agent Dubuque F. & M. 


Melville Joins American, 


Creates Marine Department 


H. W. Melville has joined the Ameri- 
can of Newark to create and supervise 
a marine department at its home office. 
He was formerly superintendent of the 
inland marine department of the North 
America. The Marine Office of America 
will continue as marine agent of the 
American. 

30rn and 


is 


educated in Philadelphia, 





Mr. Melville has devoted his entire busi- 
ness life to inland marine insurance. 
After seven years in the inland marine 
department in the home office of the 
North America, he was transferred to 
its western department in Chicago, 


where for 13 years he traveled 18 west- 
ern states in the interests of marine pro- 
duction, later being given charge of un- 
derwriting for that territory. While in 
Chicago, he taught marine insurance for 
two years at Northwestern University. 

From 1932 to 1936 he traveled the en- 
tire country, supervising the inland ma- 
rine service offices in the principal pre- 


mium centers throughout the country. 
Since April, 1936, Mr. Melville has been 
in charge of ocean marine underwriting 
for the North America for its western 
department, Canada, Cuba and Puerto 
Rico, and in charge of production for 
the entire United States and Canada. 


Chester Heads Marine Board 

Albert Ullmann retired as president of 
he Board of Underwriters of New York 
at the annual meeting and was succeeded 
by H. T. Chester. Vice-president is S. 
D. McComb, secretary, W. D. Winter 
and treasurer, F. B. McBride. 

Directors elected are: D. F. Cox, J. S. 
Gilbertson, Mr. U llmann and A. B. 
Grant. 





Purcell with Aetna Fire 
J. F. Purcell has been made assistant 
manager in Aetna Fire’s New York 
City marine department. He had pre- 
viously been with the North America 
since 1911, except during the war. 


To Restrict Truck Licenses 


LINCOLN, NEB., Feb. 3.—The 


newly reorganized Nebraska State Rail- 
way Commission has discontinued all 


hearings on ap plications of truckers for 
certificates of convenience and necessity, 
after issuing approximately 5,000 of 
them, and has asked the legislature to 
that will refuse registration 


and license to all truck owners who 
cannot produce such certificates. In- 
surance policies issued on certificated 
truckers remain in force, but commis- 
sioners say that half of the trucks are 
operating without certificates or insur- 


ance and the commission has no funds 


to enforce compliance with orders to | 


secure permits. 


Progress Urged at 
Coast Gathering 


(CONTINUED FROM PAGE 5) 





whether the people in the business are 
studying new forms and getting this 
business. 

“I believe more insurance salesmen 
stay in the $1,000 class because they 
really don’t know all the answers, than 
ever stayed there because of lack of 
opportunity,” he said. “Opportunities 
have to be made—they don't just hap- 
pen. He urged that insurance men | 
think out a better way to interest their 


prospects. 
where; 


Insurance is being sold every- 


new business, new kinds of cov- 


erage, new ideas. He warned that it is 
better to “modernize and go forward, 
than to mobilize defensively and go 


backward.” 
Uses Only Stock Companies 
that Safeway old 
stock companies for 
needs because it believes 
few insurance bargains can be safely 
offered when dealing with percentages 
and experience tables. It asks 


He said 
organization 
fire insurance 


line 


its 


uses 


when circumstances permit to allocate 
any over-riding commissions to their 


agents who are local to the insured item. 
“We have no desire to neglect any 
local agents and we feel sure that most 
local agents are fair-minded enough to 
understand why we deal with 
brokers for our coverage and 
many states. We carry 


in 
50 


needs 


so some 


carriers | 


insurance | 


different kinds of coverages throughout | 


our territorial divisions. It would be 
impossible to parcel this out directly to 


rany hundreds of agents in hundreds of 
towns and cities without endless mis- 
understanding, unavoidable delays and 








unbearable useless expense.” 

F. S. Dauwalter, director Business 
Development Office, New York, told 
meeting with the head « f a large indus- 
try in Columbus, O., in discussi 
need for proper s¢ rvice by local 
and proper analysis of financial state 
ments. His subject was “The Poli icy- 
holder’s Viewpoint.” “It is ou 
tion, as representatives of the 
‘ i to bring t 
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minimum of cost consistent 
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Arson Capital Offense 


In former years there was little arson, 
except possibly in bad years, |! 
arson spread in certain sections a 
1927 it was made an offense i 
decapitation. Rates appear 
Rates for foreigners net, 
for Chinese, are the subject 
bartering. However, 


but recently 
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In 
~>}] 
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very 
but 
Or 





low. 
those 
much 
business is 


are 


the 


simplified, being limited to one year 
coverage, with no question as to dif- 
ferentiation in rates on account of co- 
insurance carried, etc. The simplicity 
of rules, regulations and rates has suc- 
cessfully stood a test of more than 50 
years. 


The necessity 
full evidence on 
F. G. Clarke, 
Seattle. He 


for securing prompt and 
was stressed 

attorney for companies at 
said too often an attorney 


losses 
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for companies has a complaint handed 
to him, upon investigation, discovers 
valuable evidence is missing. Because 
of lapse of time or cleaning up of ruins, 


evidence may not be available. He 
placed the blame for this condition 
largely on insurance companies. A good 


said, can spot a dishonest 
and proceeds to secure 
for the fraudulent 


adjuster, he 
assured quickly, 
evidence to prepare 
claim which he believes will be forth- 
coming. However, this costs money, 
adding materially to cost of adjustment. 
He held these is nothing that pays divi- 
dends like preparing for the dishonest 
assured who is going to make an ex- 
travagant claim. 
Advice on Lawsuits 


He warned of the necessity of hav- 
ing the adjuster’s testimony corroborated 
by other disinterested witnesses in a 
lawsuit; the adjuster’s testimony alone 
is virtually worthless, as he is deemed 
simply the paid agent of the company. 

He stressed the value of examination 
under oath at an early stage of the ad- 
justment, which would often give a 
record of assured’s statements valuable 
either in settlement of loss or in litiga- 
tion. The appraisal clause presents in- 
teresting problems. In the Pacific North- 
west companies have refused to go into 
appraisals on large losses even though 
the appraisal has been demanded by as- 
sured. 

Broad Coverage Criticised 


Carl N. Homer, manager fire insur- 
ance department Swett & Crawford, 
San Francisco, criticised the writing of 
what are essentially liability coverages 
by the fire companies through their ma- 
rine departments and insisted that their 
field should be limited to property losses 
only. He laid the increase in under- 
writers agencies to efforts looking to- 
ward agency limitation. 

Commissioner E, A. Smith, Jr., of 
Utah reviewed the work of the insur- 
ance commissioner and some of 
problems that he has to face. 


Stebbins in Address 


Assuring that there is no desire by 
ihe American Association of Insurance 
General Agents to antagonize or injure 
direct reporting companies as has some- 
times been suggested by those not fa- 
miliar with the true purposes, H. C. 
Stebbins, of Cobb & Stebbins, general 
agents, Denver, spoke on formation, 
aims and purposes of the association. 
He decried use of the term “general 
agent” by casualty and surety companies, 
pointing out that association members 
have hoped these companies would agree 
to designate their top commission local 
agents by some other title. 
tion includes probably 95 
strictly supervising general 
the country, he said. 


The associa- 
percent of 
agencies in 


Formula for Success 


Through the expenditure of more 
time, effort and money anyone in the in- 
surance business may definitely provide 
for one’s future success in the insurance 
business, declared R. L. Ellis, assistant 
secretary Fireman’s Fund, in discussing 
“Insuring Your Future.” A very small 
percentage of those in the insurance 


business become outstandingly success- | 


ful, he said. “The success or achieve- 
ment of those who reach the top is not 
a matter or chance or circumstance, but 
rather a result of a willingness to pay 
the premium, the price in extra time and 
effort. There isn’t much difference in 
the inherent ability of the average human 
being at the start. The difference at 
the finish is due to the development of 
ability by training, study and applica- 
tion,” he said. 

He urged analysis of insurance lead- 
ers, pointing out that they became out- 
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standing because of their ability and ap- 
plication, stressing particularly however 
that all such leaders are salesmen, “Un- 
fortunately,’ he said, “the business of 
fire insurance has paid very little atten- 
tion to the subject of salesmanship as 
such.” To be a successful salesman, 
“you must understand your business; 
understand yourself; understand other 
people; and work intelligently,” he de- 
clared. 
Conflagration Precautions 


Elmer W. Bonstin, vice-president Pa- 
cific National Fire, gave a comprehensive 
discussion of “Lessons Learned from 
Great Fires.” He urged: “(1) Change in 
the city’s structure by elimination of 
further buildings of the type that fur- 
nish fuel. (2) Widening the streets to 
form the fronts along which a stand can 
be made against the advance of the 
flames. (3) Outlaw the wood shingle 
which is and has always been the means 
of the spread of fire and the vehicle of 
its leap across the open spaces which 
might otherwise have stopped it.’ 

The F. U. A. P’s new executive com- 
mittee set-up is scheduled to include: 
Mr. Simpson, immediate past president; 
President Lichtenstein; Vice-president 
Woolley; Secretary-treasurer Mariner; 
Walter Van Orden, Pacific Factory As- 
sociation; H. F. Mills, Aetna Fire; T. H. 


Anderson, retired; Wallace Kelly, Sea- 
| board; H. J. Boyle, Fire Companies Ad- 
justment Bureau; C. N. Homer, Swett | 





the | 


jand G. E. 








& Crawford; and R. L. Ellis, Fireman’s 
Fund. Elected to the educational com- 
mittee, in addition to Mr. Van Orden, 
chairman, are: W. G. Rich, Liverpool- 
Royal group; Elmer Bonstin, Pacific 
National Fire, and Gordon Arter, Fire- 
man’s Fund. Mr. Arter represents as- 
sociate members on the committee. 


Confer Life Memberships 


As the result of 25 years of active | 
membership in the association, the fol- 
lowing were made life members: A. J. | 
Chapman, Chapman & Co., San Fran- 
cisco; Clifford Conly, manager Great 
American-Phoenix group, San Fran- 
cisco; H. M. Dinsmore, general agent 
Millers National, San Francisco; L. H 


Farle, assistant secretary Pacific Board, 
Ios Angeles; C. S. Myrick (retired), 
Royal-Liverpool group, Oakland; P. A. 
Normand, assistant manager Home of 
New York, San Francisco; F. E. Par- 
tridge, independent adjuster, Spokane, | 
Townsend, assistant vice- 
president Fireman’s Fund, San 
cisco. 

President Simpson reported member- 
ship of 557, of which 440 are active 
members, 26 honorary and 91 life mem- 
bers. : 

Special tribute was paid to Mrs. J. P. 
Moore, librarian emeritus, who was in 
active service for many years. 

Banquet Nears High Mark 


With more than 500 in attendance the 
annual banquet which closed the two- 
day meeting reached “pre-depression” 
levels in attendance and entertainment. 
The speakers table was crowded with 
city and state officials, including the in- 
surance commissioners of a number of 
the western states. 

A feature of the banquet was revival 
of the famous “knapsack,” which was 
originated in 1879 but which has not 
been on the program of the association 
banquet since the meeting of 1924. A 
compendium of humor about the busi- 
ness and those in it, the “Knapsack” 
was prepared this year by a committee 
consisting he a L. Barsotti, Fire As- 
sociation; Ed. Fox, Cravens, Dargan 
& Fox; and W ‘Tam Deans of Selbach & 
Deans. 

Ernest Lloyd Harris, Ph.D., promi- 
nent in the United States consular serv- 
ice for more than 40 years, spoke. 

The committee in charge of the ban- 
quet consisted of: W. Fotheringham, 
Aetna; L. S. Gregory, Fireman’s Fund; 
and Walter Van Orden, Pacific Factory 
Insurance Association. 

More than 400 members of the San 
Francisco Blue Goose, their ladies and 
friends, gathered for a formal dinner 
dance. Special entertainment, including 
the “Haywire Orkestree” and the pond’s 





Fran- | 


glee club augmented the cabaret’s usual 
floor show. 

Members of the committee in charge 
included: J. H. Martin, Standard Forms 
Bureau; C. K. Drew, “Western Under- 
writer”; G. C. Macdonald, Insurance 
Field; J. H. Todd, H. B. McGuire, 
Home of N. Y.; Walter Van Orden, Pa- 
e Factory Insurance Association; 

. L. Ingersoll, W. E. Schoppe, National 
perc o Underwriters Association & 
Theft Bureau; S. L. McPherson, most 
loyal gander; Harrison Houseworth, 
wielder, and C. L. Myrick and Neil 
Greene of the Oakland puddle. 





Report Walgreen Had Flood 


Cover in Failed Reciprocal 


(CONTINUED FROM PAGE 6) 


the possibilities of the case being re- 
versed later on this point in the court 
of appeals. Mr. O’Malley estimates it 
will take approximately a year to hear 
the extensive testimony in the receiver- 
ship proceedings and to wind up the 
affairs of the Manufacturing Lumber- 
men’s, so that precautions should be 
taken which will not necessitate the re- 
tracing of the court procedure. “The 
superintendent does not desire to prose- 
cute the case to its conclusion and then 
liquidate the exchange, and meanwhile 
to administer its affairs based upon 
orders of court authorizing his acts, only 
| to be confronted with certain and sure 


| reversal, invalidating all such judgments 





|ination by 


| 


and orders, once the case reaches the 
court of appeal.” 

Mr. O’Malley urged the shortening of 
time for filing of the brief by Rankin- 
Benedict from 30 to 10 days and by 
Judge Bird from five to three. 

Mr. O’Malley stated that the exam- 
the Missouri, Oklahoma, 
Iowa and Illinois insurance departments 


| disclosed that the exchange was in an 


“extremely hazardous condition.” This 
examination, which has not yet been 
| officially filed, shows “that on its opera- 


| tions during the first 10 months of 1936 


| 


| 


|, closed that the chief 
"mendous 





alone, it 
048,559. 


had lost $1,- 
examination further dis- 
cause of this tre- 
loss was that the premiums 
received by the exchange on the general 
business, after the rec luction of the 20 
| percent commission to Rankin-Benedict, 
were wholly inadequate to pay the 
losses incident to such business 

Mr. O’Malley pointed out that the 
exchange had about 30,000 policyholders 
for $390,000,000 total coverage. The 
assets totaled about $1,700,000. 

Superintendent O’Malley said that 
large additional losses recently occurred 
in the Ohio river valley against which 
the exchange carried substantial cover- 
age, and that it is now unlikely the re- 
insurance could be effected even if it 
were possible to obtain necessary court 
approval. 

He concluded: “It appears to me that, 
after the mandamus has been decided by 
the supreme court, the exchange will 
have to be liquidated, and preferences 
asserted by certain subscribers of the 
exchange decided by the court in liqui- 
dation proceedings.” 


$2,000,000 Waits on 
Walker Case Jury 


(CONTINUED FROM PAGE 3) 


When one juror was unable to appear 
the case was adjourned for a day, with 
the understanding that it would proceed 
Tuesday whether he was able to be on 
hand or not. Before the adjournment 
the lawyers argued, sometimes sharply, 
on what exhibits should be allowed in 
the jury room. The defense objected 
to the policies, because everything bear- 
ing on the case was admitted, and to 
the proofs a loss, because affidavits 
were attached to them that the defense 
considered objectionable. All models 
were excluded by agreement. * 

The suit originally was against 13 


(the exchange) 


The 








companies. The Western Factory cov- 
ered the building through a_ binder 
against fire and inherent explosion, the 
National of Hartford being the issuing 
company. Contents were covered by 11 
I. U. B. companies on the same hazards. 
The North America covered $1,000,000 
on riot and explosion, except inherent 
explosion, which was specifically ex- 
cluded. At the close of the plaintiff's 
evidence the North American won a di- 
rected verdict because no evidence of 
an explosion not inherent had _ been 
offered. The two inconsistent claims 
had been joined in one suit. 

The companies on fire and inherent 
explosion denied liability under the 
fallen building clause. Frantic efforts 
were made during the day and evening 
before the loss to prevent a collapse be- 
cause it had been found that certain 
vertical posts in the rack structure were 
out of plumb. Men at work shoving 
up the west end ran for their lives at 
the warning shouted before there was 
any sign of fire. One man who was 
on a ladder was unable to get away and 
lost his life. When those who ran turned 
around the ruins were in flames. 


Question of Explosion 


The plaintiffs introduced much testi- 
mony from witnesses at a _ distance 
whose attention was drawn by a noise 
and who then saw and heard an “ex- 
plosion.” The quick fire and complete 
destruction of building and contents are 
admitted. The plaintiffs claimed leaking 
whisky barrels created an explosive mix- 


ture inside the building. The defense 
claimed the “explosion” heard by so 
many witnesses was the noise of the 


fall of 80,000 barrels and of the building 
and racks. Their explanation of the 
quick fire is the breaking of whisky 
barrels during the collapse and ignition 
of the alcohol by sparks or fire gener- 
ated by the collapse. 

The “timing” is so close that the 
plaintiff must place the explosion be- 
tween the moment the workmen started 
to run for their lives and a few seconds 
later when they turned around and saw 
the ruins in flames, a marvelous coin- 
cidence. The jury must accept this view 
to find for the plaintiff, since it is not 
denied the men started to run before 
the catastrophe. 


Iowa Fire Loss in 1936 
Nearly Double Year Before 


DES MOINES, Feb. 3.—Iowa fire 
loss in 1936, amounting to $6,206,233, 
was nearly double the state loss from 
fires in 1935, the annual report of State 
Fire Marshall Pyle shows. The report 
says 85 percent of the loss was due to 
carelessness, although the 1936 drought 
had some bearing on the high total. Per 

capita loss was $2.51, or the largest since 
1932 when the fire loss total was $6,- 
626,965. 

Farm fires were responsible for $2.- 
464,690 of the 1936 loss, with the heavi- 
est losses in July and August. In the 
two summer months the loss was $2,- 
300,372, or more than two-thirds of the 
entire 1935 loss. 

The principal urban losses were Des 
Moines with $308,862; Cedar Rapids, 
with $84,209, and Council Bluffs, with 

$72,732. 
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Fiood Leaves Many Insurance Problems 


(CONTINUED FROM PAGE 3) 

that he uses must be seasoned two years. 
His supply was soaked in the flood and 
presumably this must wait another two 
years before being turned into potential 
home runs. 

It will be some time before the real 
damage of the flood can be measured. 





LOSS ESTIMATES UP 





Report of losses in the Cincinnati fire 
during the flood that were received by 
the Western Adjustment in Chicago 
Tuesday of this week indicate that the 
loss will be considerably more than ap- 
peared from the reports a week ago. 

The loss to the buildings of the Cros- 
ley Radio Corporation is larger than 
was reported a week ago. It is now 
estimated that plant No. 1, which to- 
gether with its contents was completely 
destroyed, will amount to $650,000 and 
that there will be loss of about $50,000 
to the main plant of Crosley. The Cros- 
ley line was insured in the Western 
Factory. 

What may prove to be a troublesome 
claim was that presented by the Prin- 
cess Garment Company. This also was 
insured in the Western Factory. There 
have been some contradictory stories 
regarding this situation. According to 
one version, the manager of the Princess 
Garment Company was engaged in re- 
moving stocks of merchandise to higher 
levels when members of the fire depart- 
ment entered the premises for some 
reason. According to this story, the 
manager thereupon ceased his efforts to 
get his merchandise above the water 
level, abandoned the plant to the fire de- 
partment and subsequently presented a 
claim. It is not clear whether the claim 
is on account of water damage or fire. 
That claim is in the amount of $100,000 

The fire started on the west side of 
Spring Grove avenue, north of Marquis 
avenue. It spread rapidly over the oil 
covered water to the various buildings 
involved. 

The Baltimore & Ohio roundhouse 
was totally destroyed. This was insured 
in the Railroad Insurance Association. 

Various dwellings were totally de- 
stroyed, the aggregate loss being esti- 
mated at $40,000. Loss of about $5,000 
was suffered by the building of the E. A. 
Kinsey Company. Heavy loss was suf- 
fered by the Cincinnati Iron Fence 
Company and the Triumph Manufactur- 
ing Company. Both of these risks are 
insured in mutuals. 


Standard Oil Loss 


The properties of the Standard Oil 
Company were totally destroyed. Stand- 
ard Oil is a self insurer but there are 


reports that there is an excess contract 


under which London Lloyds must pay 
loss above $100,000. 
The Oberhelman Ritter 


Foundry 
Company suffered damage. 


This was 


insured in the factory mutuals. Various 
manufacturers in Cincinnati had pat- 
terns in this foundry and the loss 


thereon, which is covered by stock in- 
surance, may run as high as $50,000. 
Loss to the IKO Products Company 
is estimated at $9,000 and to the Alu- 
minum Industries at about $35,000. 

A good many Woolworth stores were 
reached by the flood. Just how many 
are involved is not generally known. 
These stores are covered under a flood 
insurance policy issued by the Home, 
North America, Continental and Aetna 
Fire. These companies assumed the 
liability, after the Globe & Rutgers Fire 
was placed in rehabilitation. The con- 
tract was originally written by the 
Globe & Rutgers. 
costly contract. Heavy losses were paid 
in the floods in the eastern sections of 
the city last spring and there have been 
many incidental losses, due to flooded 


It has been a very | 





basements where there was no general 
flood. 

The Kress stores are insured against 
flood insurance in the Pearl. A few of 
these stores are involved. 

The fire in Cincinnati involved build- 
ings in an area of about three or four 
square miles. Gasoline tanks in the 
flooded area had released some 50,000 
gallons of ethyl gas which floated on the 
water two or three days before a falling | 
electric wire ignited it. The fire flashed | 
over the water and involved buildings in 
an area of about three or four square 
miles. 

Firemen could not work from the 
water side in boats—back pressure of 
nozzle would whip the boats around. 
They were forced to work from a bluff 
alongside the involved Crosley building, 
and from the roof of the building itself. 
In other words, one group was trying 
to hold the fire in the Crosley building, 
while another was on the roof, throwing 
water on burning buildings and gasoline 
tanks beyond. 

The fire department drew water from 
the flood to conserve the threatened 
water supply. All during the fire, there 
was some gasoline present on the water, 
but fortunately it did not light up again. 
An incongruous situation was the fact 
that those watching the fire as far as 150 
feet from the flames were warned against 
smoking, although the flames from the 
fire were leaping more than 100 feet. 

The buildings of the Crosley plant 
that were destroyed were known as 
units K and L. This was the portion of 
the plant used for the manufacture of 
refrigerators. 








AUTOMOBILE LOSSES 





Insurance people have been interested, 
ever since the commencement of the 
flood, to get an estimate of the possible 
number of automobiles that were sub- 
merged or were otherwise damaged by 
the flood waters. In view of the wide- 
spread sale of the comprehensive prop- 
erty damage policy, the anticipation is 
that there will be many automobile flood 
losses. The General Exchange, which 
insures the cars financed by General 
Motors Acceptance Corporation, and is- 
sues an additional coverage policy that 
would take care of flood losses, adver- 
tised to their insured in the affected 
cities, urging those whose cars were 
damaged to report the losses just as 





soon as possible. The insurers are 
anxious to have these reports, so they | 
can take whatever steps are possible to 
prevent further damage to and deteri- 
oration of the cars. 

In Louisville, the insurance companies 
believe that the garages and repair shops | 
will not be able to take care of the re- | 
conditioning of damaged cars and pos- 
sibly such automobiles will be loaded 
on flat cars and transported to other 
places such as Indianapolis, St. Louis, 
ets., where service can be had. Perhaps 
the manufacturers may arrange facilities 
for reconditioning their make of cars. 

Seemingly, it is impossible at present 
to make any sort of an estimate as to | 
the number of automobiles that are sub- | 
merged in Louisville, Evansville, Pa- | 
ducah, Portsmouth and other places. | 
One Louisville agent, who left the city | 
Wednesday and went to Chicago, esti- 
mated that 30,000 automobiles are sub- 
merged in Louisville. An estimate that 
high is pretty generally discounted. 
One of the Louisville field men who! 
went to Chicago said that there are! 
“thousands” of cars submerged. An ex- 
perienced adjuster ventures the opinion 
that not more than 10,000 cars will be 
found to have been submerged in all 
of the cities combined. 

The waters rose so rapidly in some | 
of these cities that people would find in | 
the morning, for instance, that they | 





were not able to get out by automobile. | 


The Western Adjustment consulted 
its files on the cost of putting into con- 
dition cars that had been submerged 
and found that it ran about $300. Of 
course various factors might occur to 
make the cost either greater or less. 

The reinsurance companies are much 
interested in the automobile losses in 


existing crisis.” The companies in that 
agency were asked to assent-to the is- 
suance of such a contract. All of them 
assented. This put in written form the 
agreement of companies to cover prop- 
erty for 30 days away from the location 


; specified in the contract, where house- 


the flood because most of them have | 


issued contracts covering loss 
damage to automobiles in a single in- 
stance in excess of a certain amount. 
In a good many of these policies, the 
direct writing company pays only the 


and | 


first $5,000 or $10,000 or $15,000 of the | 


loss. The reinsurer must pay the rest. 


A very few contracts are issued on the | 


basis of the direct company paying only 
$2,500 of the loss, with a two-car war- 
ranty. 





GRANT CONCESSIONS 











As far as could be ascertained all 
companies have been responding to the 


requests of agents to extend coverage to | 


insured property that was moved from 
locations, menaced by the flood. 
of the companies acted in response to 
requests. The Western Factory ex- 
tended the coverage to such property 
for 15 days. The National Union sent 


hold goods were moved due to the flood 
conditions. 





WOMAN AGENT’S STORY 





Mrs. Emma Mertz of the Mertz & 
Mertz agency of Mound City, Ill. is 


one of the refugees from her home city. 
She is staying at St. Louis, waiting for 
the flood waters to subside. In a letter 
from her from St. Louis last Saturday 


| to one of her companies, she wrote: 


‘Well, here is the old refugee, but I 


| stayed with her till the last. 


Most | 


out a written communication to agents, | 


announcing that this concession was be- 
ing made. 

The Western Factory made this state- 
ment: 

“We accept notice on business writ- 
ten through this association of unavoid- 
able sprinkler impairments due to flood 
conditions and will follow necessary 
transfer of movable property for 15 days 
with the understanding values in new 
locations will be furnished this office as 
promptly as possible.” 

Practically all of the companies 
agreed to cover; personal property in all 
flooded areas that has been moved on 
account of flood conditions, with instruc- 
tions to agents that the new locations be 
reported as soon as possible. 

The companies were also responding 
to requests to issue blanket binders for 
agents or to rewrite renewals 
account of the agents in the company 
office. 

The National Union Fire got out a 
special bulletin to agents, announcing 


for the | 


that it was offering these concessions: | 


“Our own city having experienced a 
similar misfortune just a little less than 
a year ago,” the bulletin stated, “we can 


| and do understand the loss and distress 
|to which you and your fellow citizens | 


in affected areas are subject, and we 


| most sincerely express to you and to 


them our deepest sympathy.” 

Some observers perceive new hazards 
in connection with the widespread re- 
moval of property. 
be a congestion of property that has 
been moved out at new locations, with 
makeshift warehouse facilities. 


may be combustible. Many merchants 
in Louisville moved their stocks to the 
Louisville Public Warehouse Company. 


There is likely to | 


“T had been sick for two weeks and 
had not been to the office, but no one 
gave the river a second thought until 
Saturday. Then Sunday they began to 
get scared and some women and chil- 
dren left town. The streets were a sight 
with ice and snow and had melted just 
enough to be mushy. It took rubber 
boots to get out. A friend came up 
and told me how things were and that 
they were taking a room at the hotel. 
I told them to get me one, too, which 
he did. I got out Monday morning, 
went to the office, got my renewals to- 
gether, sent them to the hotel, then 
home to get some clothes together. 
That is all I saved. Everything is sit- 
ting in the house with about 15 feet of 
water over it. 

“T carried my records to the third 
story of the hotel, so guess they will be 
all right. 

“There is nothing I can do except 
sit and wait until the water goes down. 
I have a good many policies for Feb- 
ruary but no one is afraid of fire with 
everything under water and maybe 
household goods ruined. 

“T never expected to be a refugee 
but we never know. We have had an 
awful experience and I haven't good 
sense yet. They gave up fighting the 
water at 12:30. I left at 3:30 and the 
town was full of water by 5:00. The 
Mertz’s were among the first in the 
town, also among the last to leave.” 





SEES EXAGGERATION 








Interest is taken in the observation 
of the National City Bank of New York 
in its current monthly business review 
that the interruption of business activi- 
ties due to the flood will be brief. Refer- 
ence is made to the rebound ‘following 
the widespread floods in March of last 
year. 

3ecause floods are spectacular, ac- 
cording to the review, early estimates 
of the damage usually prove to be ex- 


| aggerated. Through relief contributions, 


A good | 
| deal of the property that is being moved | 


The sprinkler system of that warehouse | 


company was put out of commission on 
account of the flood. This warehouse 
has been used mainly for the storage of 
whisky. 


In response to a request of agents, | 
the companies have been extending re- | 


newals, usually for one month. The 


Kentucky Audit Bureau was submerged | 


and no policies have been coming 
through from that source. Furthermore 
the mails have been delayed and very 
few dailies have been coming through. 
One of the agents in Evansville, Ind., 
issued a blanket endorsement on behalf 
of “John Doe and others” on a standard 
binder form covering “household goods 
at any location temporarily during the 


insurance, use of corporate reserve funds 
and recourse to borrowing, losses of 
wealth due to natural calamities are 
spread out and part of the cost carried 
over to the future, to make them less 
burdensome on the immediate situation. 
“Meanwhile the work of reconstruction 
is to be done, and probably this is 
where the emphasis belongs for the 
early future.” 





W. U. A. BULLETIN 








In a communication to the presidents 
of the field clubs in Indiana, Kentucky, 
Missouri, Ohio and Tennessee, Charles 
F. Thomas, manager Western Under- 
writers Association, urged all repre- 


sentatives of stock companies in those 
states to offer their services and en- 
gineering facilities to local authorities 
| charged with restoring normal life in 
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flooded areas as the flood waters sub- 
side. 

“The avoidance of possible fires in 
properties that have been subject to 
flood damage is of paramount impor- 
tance,” said Mr. Thomas. “Extreme 
care should be exercised in the use of 
candles, ordinary lamps and improvised 
heating units. 

“Electric current should not be used 
where wiring and electric equipment 
have been submerged by the flood 
waters until no uncertainty exists that 
the equipment is thoroughly dried and 
in proper condition. Fire prevention at 
this time will minimize the possibilities 
of a worse catastrophe than flood and 
proper precautions should save addi- 
tional loss of life and property,” he said. 

“These suggestions are offered in the 
full knowledge that many of you have 
already acted in this matter but we 
want all field men and engineers to 
know that it is the wish of our com- 
panies that our specially trained per- 
sonnel and engineering facilities be 
made available and every possible serv- 
ice rendered to the affected communities 
in this emergency as heretofore.” 





NATIONAL BOARD 











[he National Board has had men in 
Cincinnati, Covington, Newport and 
Louisville, cooperating with the consti- 
tuted city authorities. They have been 
advising the authorities how to get the 
various departments back to normal. At 
Louisville one of the problems is clean- 
ing the fire alarm boxes that were sub- 
merged. The cables have been impaired 
and the task of stringing overhead wires 
to ._provide temporary service has been 
undertaken. 

As soon the water gets 
normal stage, much of the service will 
soon be restored, observers believe. The 
various fire stations will again be occu- 
pied and the men will be busily engaged 
in getting the apparatus into shape again. 
National Board officials recall that the 
fire alarm systems of Hartford, Lowell, 
Haverhill and other cities that were 
knocked out of commission in the flood 
last spring were soon restored. 

Electrical service must be restored. 
In Cincinnati, crews have been making 
the rounds with 15 ampere fuses. Where 
these are blown out, it is regarded as 
prima facie evidence that there is a short 
circuit and the property is tagged and 
no service is provided. 


as 


Conference in Chicago 

G. W. Booth, chief engineer of the 
National Board, arrived in Chicago 
Wednesday to confer with Clarence 
Goldsmith, assistant chief engineer of 
National Board regarding operations in 
the flooded areas. 

The proffer of the National Board to 
place its facilities at the disposal of the 
federal government for service in the 
stricken region was acknowledged by 
the adjutant general in a letter of appre- 
ciation to W. E. Mallalieu, general man- 
ager, promising to refer the mattcr to 
the engineering officer in charge of the 
flood district. 

One of the big questions to be taken 
up by the National Board is the confla- 
gration hazard created through the over- 
turning of oil tanks and the ignition of 
their floating contents along waterways 
by sparks from fallen electric wires. 
is pointed out that as a rule large oil 
are located along waterways to 


tanks 


back to | 
| the 











It | 


| that spirit wanes, some assured may de- 


facilitate the intake and discharge of oil | 


from and to barges. In addition a num- 
ber of large manufacturing plants have 
tanks of their own, which if overturned 
and their contents released 
undermining discharge a 
vapor highly susceptible to ignition and 
explosion if it comes in contact with 
flames, locomotive or electric sparks. 
While it might be possible securely to 
anchor new tanks, it is regarded as too 
expensive to undertake such work for 
the large number of tanks already built. 
and some other method for their safety 
must be developed. In the main, tanks 
are built of light steel, and without solid 
base. To increase their weight and thus 


through | 
dangerous | 1e 
|} cities. 


| remains 





| forerunner 


reduce the liability of their structural | 
collapse, oil manufacturers suggest 
promptly filling them with water when | 
the flood threatens. As oil is lighter | 
than water, the two do not mix, the oil | 
rising to the top, permitting its draining 
off without injury when the situation | 
warrants. With this protective idea in- | 
surance engineers are sympathic. 

Another hazard which engineers con- | 
sider as highly important is that of the | 
damage to electric wiring caused by the | 
silt and water brought down by floods. | 
In certain of the flooded areas hundreds 
of fire alarm boxes have been removed 
and aerial wires stretched temporarily. 
How important the protection of wires 
both within and without individual prop- 
erties is deemed may be inferred from 
an ordinance passed by the Pittsburgh 
council following the floods in that city 
last March, requiring rewiring in every 
instance. At Williamsport water was 
found in some conduits months after 
the flood waters receded. 


Need Higher Levees 


In the opinion of insurance men the 
only feasible means for preventing a re- 
currence of the damage caused by the 
late floods, would be strengthening and 
increasing the height of protective levees. 
It may be that the army engineers will 
offer further recommendations for pro- 
tecting life and property, once existing 
surveys be completed and action by Con- 
gress and individual states had thereon. 

While it does not appear feasible to 
remove present pumping stations in the 
various cities along flooded areas to 
higher ground, the suggestion is ad- 
vanced that additional reservoirs be built 
for use in emergencies, and that pumps 
be removed to safety zones. While the 
suggested plans for reducing the flood 
1azard thus far tentatively offered would 
mean the expenditures of huge sums, 
ageregate would still be far less 
than the property loss already incurred, 
to say nothing of the protection to life. 





UNDERWRITING FACTORS 











eo ed s 

Observers have been impressed with 
the fact that in this flood, the current 
has been exceptionally strong. In many 
floods previously the movement of the 
water has been very slow. Due to the 
current this time, there is the fear that 
foundations of buildings will have been 
affected. The companies will be inter- 
ested in checking this condition as soon 
as possible. 

Farm insurance people have been fol- 
lowing the flood situation. The daily 
newspapers have been concentrating on 
the more dramatic conditions in the big 
cities, but the subsidiary streams in sev- 
eral states have been swollen at the 
same time and farm buildings through- 
out large areas have been flooded. Some 
of the companies have been instructing 
their farm special agents to get in touch 
with local agents and direct them as 
soon as possible to make inspections. 


Watch Moral Hazard 


The theory exists among fire insur- 
ance people that the flood may be the 
of various moral hazard 
situations. At first, perhaps, the theory 
goes, the heroic spirit will prevail and 
everyone will be busily engaged in re- 
habilitating his property. However, as 





spair and be tempted to unload their 
troubles on the insurance companies. 
Just how many losses will be reported 
under comprehensive household policies 
to be seen. These contracts 
have been sold principally to those in 
the better residential districts of the 
In some of the cities affected by 
the current flood, high grade residences 
were flooded. In Cincinnati this was not 
true, but good residential districts in 
some of the smaller cities were flooded. 

Some observers believe that this ex- 
perience will stimulate interest in the 
comprehensive contract among residents 
of river towns and if there is an unusual 
demand for such insurance in towns 
subject to flood, the underwriters may 





|} towns will 


give consideration to rate increases or 
restrictions. 

All of the towns that were badly in- 
volved in the flood will be watched very 
carefully by the underwriters. They will 
be interested in the future trend in these 
cities, whether a process of degeneration 
shall be discernible or whether the 
emerge from the disaster 
with a forward looking spirit. 





FACTORY MUTUALS 








The Factory Mutual companies had 
three risks in Cincinnati that were in- 
volved in the fire caused by the ignition 
of oil and gasoline floating on the 
flooded water. The largest loss was to 
the Oberhelman-Ritter Foundry Com- 
pany. This loss is now estimated to be 
from $30,000 to $40,000. That risk was 
placed by the Manufacturers Mutual 
Fire. 

The Triumph Manufacturing Com- 
pany, which was placed by the Boston 
Mutual, suffered loss estimated at $20,- 
000. The Spring Grove plant of J. H. 
Day Company suffered a small loss. 
This was placed by the Blackstone Mu- 
tual Fire. 

A corps of inspectors of the Factory 
Mutual inspection department have been 
getting in touch with the various Fac- 
tory Mutual risks in the river towns ever 
since the flood became serious. They 
were able to make a quick review of 
the risks in practically all cities and 
towns except Paducah and Louisville. 
In the latter city, one of their inspectors 
arrived, only to have his boots confis- 
cated immediately. He was not able to 
make a report. The inspectors were not 
able to get in touch with the risks in 
Paducah. 

In the other cities the inspectors re- 
ported that the situation was not alarm- 
ing, from a fire insurance standpoint. 
In most of the risks, in which the fire 
protection equipment was out of com- 
mission, the management has been 
operating an effective patrol service. 
O. W. Stewart, acting head of the Fac- 
tory Mutual inspection department, was 
on the scene personally, visiting several 
of the affected cities. 





PROTECTING COTTON 





Milton Dargan of Atlanta, chairman 
of the Cotton Insurance Association, 
sent a letter to members, advising what 
is being done to protect cotton from 
loss in the floods. Manager E. B. Proc- 
tor, Assistant Manager J. S. Hudgins 
and engineers from Dallas, Memphis 
and Oklahoma City are stationed in 
Memphis. Conferences have been held 
with marine interests in New York, 
with the Cotton Fire & Marine Under- 
writers and the insurers of government 
cotton. All interests have their en- 
gineers in Memphis and have concen- 
trated authority to act in Mr. Proctor. 

Cotton is being evacuated to higher 
ground and several of the largest con- 
centration points in Memphis and at as 
many other danger points as possible. 
A survey is being made of every com- 
press in the dangerous districts and 
everything possible is being done to 
move cotton or build temporary levees 
around plants. 

All shippers and other assured have 
been requested to make immediate ship- 
ments of cotton sold from these plants 
instead of from plants that may be out 
of danger and to buy no cotton to be 
stored in the danger plants until danger 
passes. 

From New Orleans comes the word 
that $9,000,000 worth of cotton is being 
moved from points on the Mississippi 
river to New Orleans for protection 
against the flood waters that is covering 
the section south of Memphis. Under- 
writers for the past week have sent in- 
vestigators to this section and on their 
reports it was decided to ship to New 
Orleans. One hundred and fifty thou- 
sand bales will arrive in New Orleans 


¥ 





within the next few days, with more to 
follow as soon as transportation facili- 
ties can be secured. The American 
Cotton Co-Operative association is be- 
hind the idea.. 

At Memphis there are some 636,000 
bales of cotton and between Memphis 
and New Orleans in the Mississippi 
Valley there are 264,000 more. The 
stocks at New Orleans are believed to 
be safe. About 45,000 bales have been 
moved from Memphis warehouses and 
stacked high along Front street. That 
street is now filled and cotton is being 
moved more than a mile to open fields, 

Twelve watchmen have been patrol- 
ling the scene 24 hours a day with an 
assistant fire marshal in charge of each 
shift. There is a fire station a block 
away. 


HASSMER’S RECORDS DESTROYED 


Word reached the companies repre- 
sented in Hassmer’s agency of Law- 
renceburg, Ind., that all records of that 
office have been lost due to the flood. 


REHABILITATION IN TENNESSEE 

NASHVILLE, Feb. 3.—The Tennes- 
see Fire Underwriters Association in 
cooperation with the Tennessee Inspec- 
tion Bureau has formulated definite plans 
for the protection of life and property 
in the flooded areas by careful inspection 
of all properties affected. Particular at- 
tention will be directed toward wiring 
and heating units. 

The association is directing a letter 
to all mayors, setting out potential fire 
hazards that may ensue as a result of 
the flood and asking the mayors to give 
publicity in their local newspapers; also 
requesting their cooperation in enforcing 
careful electrical inspection before cur- 
rent is restored. Wide publicity will be 
given in the newspapers to all citizens 
relative to hazards and in some areas 
a house-to-house canvass will be made 
and literature distributed on this subject. 

By close cooperation between power 
companies, electrical inspectors and engi- 
neers and the special agents of stock 
companies the loss to property owners is 
expected to be minimized. Towns 
affected are: Tiptonville, Ridgely, Dyers- 
burg, Murfreesboro, Nashville, Carthage, 
Clarksville, Hartsville and Celina. 


ARKANSAS SITUATION 


LITTLE ROCK, ARK., Feb. 3.—It 
will be at least three weeks before insur- 
ance adjusters can inspect buildings in 
flooded districts. Flooded area is 95 per- 
cent farm territory. Practically all insur- 
ance men in flooded district, comprising 
eastern Arkansas, are idle and very few 
collections are coming in. No buildings 
as yet have been flooded beyond base- 
ments. Merchants of West Helena, 
Clarendon, Arkansas City, Devils Bluff 
are moving stocks to second and third 
stories. 





Illinois Code Not Introduced 


The Ilinois insurance code bill has not 

yet been introduced in the legislature. 
[he report was heard that it was to have 
been introduced Tuesday, but depart- 
ment officials state it will not be intro- 
duced until a “later date.” 
_ President Zacher of the Travelers was 
in Springfield this week conferring with 
Insurance Director Palmer. Under the 
proposed code, life companies could not 
write compensation, auto liability or 
other third party coverages. This would 
affect exclusively the Travelers. 

The board of governors of the Illinois 
Bar Association last week had approved 
the proposed insurance code except for 
the section governing London Llovds. 
As to that section, the board of gover- 
nors took no position. A protest against 
it had been made by the Illinois attor- 
ney-in-fact for London Lloyds. Appa- 
rently what the attorney-in-fact wants 
is wide open authority for Lloyds. In- 
surance Director Palmer of Illinois is 
represented as taking the position that 
Lloyds should be on the same footing as 
any other insurance institution. Lloyds 
should have no special position, not en- 
joyed by its competitors. 
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CINCINNATI GETTING BACK ON ITS FEET 


(CONTINUED FROM PAGE 38) 
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least double the $578,000 losses adjusted | 
up to Dec. 31 last year. 


Ordinarily a fire boat would be of no | 


value on the Ohio river because of the 


great distance of risks from the water | 


and their accessibility from shore, but 
one would probably have come in handy 
at the Millcreek fire. 

No private automobiles were permitted 
on downtown streets beginning Wednes- 
day W ithout a permit, sightseers causing 
traffic congestion and impeding relief 
work. Driving was more _ hazardous 
after dark with no street lights burning 
in suburban sections and motorists were 
asked to keep off the streets. 

Property loss was estimated at from 
10 to 15 millions. 


Insurers Grant Concessions 


Insurance policies expiring during the 
flood emergency were renewed auto- 
matically and removal of values made 
necessary by the flood were covered 
without notice at new locations, a num- 
ber of companies waiving notice under 
policy terms for 30 days. 

Undoubtedly some buildings are being 
undermined by the flood waters and two 
in the city have collapsed from that 
cause. It is reported that the owner of 
the building on Broadway, just above 
Third, filed a claim under his fire policy 
stating that there had been an explosion 
prior to the collapse, which has not been 
substantiated. Occupants receiv ed warn- 
ing in sufficient time to escape in police 
boats. 

Here is a list of some of the flood fire 
losses in the Cincinnati area, practically 
all mentioned in the article and not com- 
plete: 

Millcreek, $1,500,000-$2,000,000, includ- 
ing Crosley Radio $500,000-$600,000, 


Standard Oil $500,000 or more; Balti- 
more & Ohio Roundhouse, $25,000; 
Riverview Apartments, $3,000. Sizable 


losses were incurred by Triumph Manu- 
facturing Co., Cincinnati Iron Fence 
Co., Fashion Frocks, Inc., and the loss 
of several residences at North Bend will 
run at least several thousand more. 


Water Systems Crippled 


Fire losses and hazards are very 
severe here and in most communities 
affected by the flood. Crippled water 
systems, as in Cincinnati, make it very 
difficult for firemen to work efficiently. 
Regular fire apparatus here is accom- 
panied by water tank trucks, since water 


is not available from most hydrants. At | 
it was necessary for firemen | 


one fire, 
to pump water through more than a 


mile of fire hose to extinguish a serious | 
fire in a large apartment building. Water | 
was taken from the flood’s edge and | 


relayed from pumper to pumper in order 
to reach the blaze. 

Fire alarm systems have been affected 
by crippling of electricity service. Unless 
telephone systems are in operation, 
transmission of fire alarms is difficult 
and slow. Firemen are faced with great 
obstacles when thousands of buildings 
stand in several feet of water. Fighting 
fires under such handicaps becomes more 
or less a matter of doing as much as 
possible with the facilities available. All 
off-time has been canceled, and firemen 
stop working only long enough to 
snatch naps and quick lunches. 


More Trouble Later 


Serious as conditions are while water 
is high, firemen expect even more trou- 
ble after the water recedes. Efforts to 
dry buildings out quickly often result 
in fires. Salamanders and stoves are 
usually used. Sometimes they are made 
too hot, or allowed to operate unat- 
tended. When electric current is turned 
into wires with soaked insulation, short 
oe can be expected, and attendant 
res, 

Lack of electricity for lighting has 
swollen the number of fires. Candles, 
lamps and lanterns in the hands of per- 
sons unaccustomed to their safe use are 
fire breeders. Efforts to heat upper 


f | the jars. 








stories of buildings where heating plants 
in basements are flooded also result in 
numerous fires. 

Fire Chief Houston is making constant 
radio and newspaper appeals for extreme 
care. He has repeatedly explained the 


| situation to Cincinnatians, and urgently 


requested their cooperation. In one case, 
he closed the store of a man who was 
selling lamps made by puncturing jar 
lids and running wicks into kerosene in 
Terming the devices “bombs,” 
Chief Houston ordered the man to quit 
selling them. As a_ subterfuge, the 
offender began selling jars, kerosene and 
wicks, and instructing purchasers how 
to rig up lamps. His violation was 
made public and his store closed. 

In spite of attempts to make Cincin- 
natians more careful, and the heads-up 
work of the Cincinnati department, the 
city has suffered more fire loss during 
the duration of the flood than during 
any entire year of the last decade. One 
fire alone caused an estimated loss of a 
million or a million and a half. Extra 
alarm fires, normally very rare in Cin- 
nati, have occurred several times. 


Floating Gasoline 


Hundreds of thousands of gallons of 
gasoline floating on the swollen Ohio 
have endangered citizens and their prop- 
erty here almost since the inception of 
the flood. One fire with a loss estimated 
at well over a million dollars is directly 
traceable to this hazard. About 50,000 
gallons of gasoline had escaped from 
tanks and was floating on the surface of 
the water. At this point, there is no 
current, the high water having backed 
up through sewers. 

For several days strict watch was kept 
to avoid all open flames in the area, and 
it seemed that fire might be averted 
until the gasoline evaporated. An elec- 
tric wire broke, however, and resulting 
sparks ignited the floating gasoline. Fire 
flashed across the surface of the water, 
and communicated to buildings. Nearly 
a score of factories, tenements and other 
occupancies were involved in the fire, 
which spread over an area of more than 
three square miles. 


Cincinnati’s Bottoms 


Cincinnati's “bottoms”—the high value 
manufacturing and commercial district— 


|is also endangered by floating gasoline. 
| Hundreds of buildings are under water 


in this section. Oil is frequently visible 
on the water, and from time to time the 
odor of gasoline is very strong. While 
the water is flowing at this point, there 
is still a serious hazard. With the water 
system greatly curtailed, the fire depart- 
ment would be almost powerless in the 
face of a serious fire in this location, 
inundated as most of it is. 

The floating gasoline comes from two 
sources. There has been an expressed 
suspicion that gasoline is being liberated 
at points upstream from Cincinnati in 
order to lessen the hazard there. Cin- 
cinnati officials have issued appeals to 
have the dumping stopped immediately. 

Most of the free gasoline, however, 
has come from damaged storage tanks. 
In the section of Cincinnati known as 
“Riverside,” located downstream from 
the rest of the city, there are several 
bulk storage plants. Gasoline is shipped 
to these points by river barge, pumped 
out into huge storage tanks and held 
until needed. Most of these tanks are 
in the flood waters and have given a 
great deal of trouble. 


Tanks Break Loose 


In order to keep these tanks from 
floating away on flood waters, they are 
usually pumped full of water or gasoline. 
But in spite of all precautions, several 
of the tanks have broken loose, and were 
recaptured only by heroic work of fire- 
men, coast guards and other workers. 
Rushing waters and debris have also 
damaged valves, pipes and other fittings, 
allowing gasoline to escape. 

It has been estimated that over a mil- 
lion gallons of gasoline have escaped 





here during the flood. Whether or not | 


the city will be able to get through the 
high water period without more disas- 
fires is problematical. Although 


| every human care is being taken to keep 


fire of all kinds away from the fumes, 
even the tiniest spark would be sufficient 
to start a conflagration. 

Fire prevention and insurance engi- 
neers agree that this is one of the most 
serious aspects of the entire flood situa- 
tion. They feel that it has shown a need 
for regulations requiring more secure 
construction of bulk gasoline tanks. If 
heavier construction, more secure moor- 
ing and other safeguards are needed they 
should be made mandatory. There are 
already very definite and stringent regu- 
lations for reduction of ordinary fire 
hazards of gasoline storage. Tanks that 
are located where floods may affect them 
should be required to meet. certain 
standards that will enable them to resist 
the water, it is felt. 


Job of Rehabilitation 


Cincinnati this week began the task of 
cleaning and rehabilitating itself after 
the greatest flood in its history which 
caused an estimated property loss of 
$25,000,000, the Red Cross estimating 
that 14,866 buildings were flooded in 
metropolitan Cincinnati, 10,000 struc- 
tures being affected on 900 city blocks 
within the city itself. Fire loss will 
probably not exceed $2,000,000. It is 
anticipated that water will be pumped 
through the mains the latter part of the 
week; until then there is still a serious 
fire hazard. The river stage was ex- 
pected to drop below 64 feet Thursday, 
16 feet under the crest. 

Damage to merchandise in hundreds 
of inundated freight cars insured under 
transportation policies is expected to be 
considerable, but no accurate estimate 
can be made at present, nor can the 
damage to automobiles insured under 
the comprehensive policy be accurately 
stated. The General Motors Accept- 
ance Corporation has inserted large ad- 
vertisements in Cincinnati papers read- 
ing “Car Damaged by Flood? If your 
car was purchased on the General Mo- 
tors Instalment Plan (GMAC Plan) and 
was insured by General Exchange In- 
surance Corporation, it was protected 
against damage by flood. 


Doesn’t Attempt to Drive 


“If such insurance policy is still in 
effect and your car has been so dam- 
aged, please communicate with us at 
once—or if more convenient, with the 
dealer from whom you bought your car. 

“Warning: Do not attempt to drive 
your car if damaged by flood.” 

On Jan. 24 there was a rapid rise in 
the river, over five feet, which caught 
many automobiles believed stored or 
parked in safety, particularly commer- 
cial cars. This was also true of loaded 
railroad freight cars. The weather bu- 
reau considerably underestimated the 
river’s crest and for several days issued 
a new statement each day. 

In a week’s period ending Sunday, 
Jan. 31 at 6 o’clock in the evening, the 
Cincinnati fire department answered 137 
alarms, practically all minor in nature. 
The Cincinnati department has a fleet 
of tank equipped trucks which respond 
to an alarm with the fire engines, the 
tanks having capacities up to 800 gal- 
lons. These have been used effectively 
in fighting fires. They were constructed 
in an emergency and some were avail- 
able as early as Jan. 26, the trucks being 
loaned for the purpose by Cincinnati 
business houses. They are equipped 
with hose connections and their con- 
tents emptied by a pumper. The tanks 
are filled with river water by pumpers. 


Combat Fires from Water 


Inundation of hundreds of blocks 
forced the departments to take to the 
water to combat fires. There were no 
fire boats in the city prior to the flood, 
but a “fire fleet”? was hastily assembled, 
chief of these being a 22 foot boat 
loaned to the city by Keenan Hanley, 
Hanley Engineering Service, Prospect, 
O., which was rigged up by Mr. Han- 
ley in two days when he heard of the 
emergency. It is equipped with a cen- 








trifugal pump capable of delivering 800 
gallons a minute, powered by an old 
fire engine motor. The pump also pro- 
vides motive power for the boat, water 
being discharged from two one-inch 
openings under the waterline at the 
stern. As the water is ejected, under 
pressure, a back pressure is created 
which drives the boat forward. A screw 
drive would become entangled in the 
enormous amount of debris of all kinds 
with which the Ohio is loaded. 

Three fair sized fire streams can be 
delivered by the craft. While not 
speedy, it handles well, and firemen are 
able to get streams close to fires in 
flooded areas. No boat was available in 
the Mill creek fire. 

Firemen are detailed at intervals along 
the waterfront. They use rowboats 
largely, some equipped with outboard 
motors, and furnished with extinguish- 
ers, small hand water pumps, axes, 
ropes, hooks, and other equipment. Sev- 
eral small fires have been quenched by 
this fleet. 


Each Situation Different 


Experienced fire fighters say it is al- 
most impossible to outline any universal 
plan in advance for attacking fires in 
flooded areas. Each fire presents its 
own problems and how well the firemen 
work depends on how quickly they can 
get sufficient hose lines close enough to 
be effective. Overhead wires and nar- 
row streets with swift currents bar use 
of large equipment. 

Inspections as to the structural safety 
and sanitation of buildings in the flooded 
zone were started by forces of city in- 
spectors, augmented by architects, engi- 
neers, and building mechanics from both 
federal and state departments. 

A shipment of 25 miners’ lamps to 
detect the presence of natural gas or 
gasoline fumes was received by Fire 
Chief Houston which were donated to 
the city by the Mine Safety Appliance 
Company, Pittsburgh. The lamps will 
enable inspectors to find if there are any 
leaks in gas pipes or stoves before per- 
mitting flames in the buildings. 

Cincinnati offices were severely handi- 
capped by lack of water, heat, light, and 
crippled transportation facilities, but 
carried on as best they could with skele- 
ton staffs. The lEarls-Blain agency 
opened temporary quarters in a down- 
town hotel sample room where it was 
functioning on practically a normal 
basis. 

A corps of boiler inspectors are in the 
city inspecting boiler equipment. So 
far, due to precautions, there have been 
no explosions and it now appears prob- 
able that there will be none. 

Many motorboats in drydock since 
Nov. 15 were lifted off their racks by 
the unusually high water and many will 
be found damaged and lost when the 
river has receded. Some of the boats 
are insured only against fire perils with 
the close of the navigation season, but a 
considerable number are insured against 
all marine perils. 

There will be some personal property 
floater losses, but how extensive these 
are is difficult to say at the present time. 





CHAOS IN LOUISVILLE 





It will be some time before an ac- 
curate general picture of the damage in 
Louisville can be drawn. Those who 
were in Louisville during the worst of 
the flood are probably not as well in- 
formed about the general situation in 
their own city as are those in other 
places who have been following radio 
newspaper accounts. People in Louis- 
ville were able to observe only their 
immediate surroundings and are able to 
recite personal experiences only. No 
one as yet has been able to make any- 
thing like a general survey and get an 
idea, for instance, on how much glass 
breakage was, how many automobiles 
were submerged, how the foundations 
of buildings were affected, etc. 

Although in the western section of 
Louisville from 15th street west to the 
river there is a neighborhood of above 
the average residences, some being in 
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the $15,000 class, the flood did not reach 
the best residential sections. It is there- 
fore unlikely that flood damage was 
done to many residences, the contents 
of which were insured under the com- 
prehensive household policy. The bet- 
ter homes in Louisville are in the east- 
ern section of the city and on higher 
ground. 

Pate glass loss is reported to be heavy 
due to action of water and yandalism. 

The Starks building, in which most 
of the field men have their offices and 
in which the Audit Bureau is located, 
was inaccessible until Monday of this 
week. There was at no time water on 
the first floor of the Starks building, 
but it was surrounded by water. It was 
not officially opened on Monday, but it 
was accessible. 

Members of the Louisville Board an- 
nounced through the columns of the 
newspaper that they would take care 
of all expirations for 15 or 30 days. 
As a matter of fact, most of the agencies 
have written up their expirations ahead. 
The agents are not freely accepting new 





business and burglary insurance, it 1s | 


reported, is written under no circum- 
stances. 

Despite the drastic threats that, were 
made, much looting and petty thievery 
occurred in Louisville and some fear 
that there will be even more of this 
after the water has subsided further, 
but before the owners get back to their 
property. 

The newspapers throughout the coun- 
trv featured the fact that the Kaufman- 
Strauss building, housing the depart- 
ment store, had been roped off on the 
suspicion that its foundations had been 
undermined and that it might collapse. 
This led to the fear that the foundations 
of buildings generally in the flood area 
might be seriously affected. As a mat- 
ter of fact, it was discovered that the 
Kaufman-Strauss building had sunk 
somewhat some years previously and 
that no new trouble had developed. : 

The Western Underwriters Associa- 
tion notified agents in Kentucky to re- 
port their business direct to their com- 
panies instead of sending it through the 
Audit Bureau. That means that this 
practice will be followed by all com- 
panies and agents. ; 

The best way to visualize the Louis- 
ville flood is to think of 10 feet of water 
in the Brown hotel. This is a land- 
mark in the city and any one who has 
been there will appreciate what that 
means. 

Word from Louisville 


From Louisville comes word that 
from present indications it is doubtful 
ii any of the larger office, business or 
other buildings in Louisville has been 
seriously damaged. Early rumors that 
certain buildings had been damaged, or 
might have to come down, were false, 
and after inspection by architects, an- 
nouncements were made that they were 
not in any trouble. ; 

To prevent possibility of basement 
walls or retaining walls caving in own- 
ers of such buildings are pumping wa- 
ter out slowly, so as not to take any 
chances on back pressure tearing out 
foundations. As long as pressure 1s even 
on both sides of a wall there is no dan- 
ver, whereas to pull the water out of 
the interior too quickly might lead to 
serious damage. 

Downtown Louisville is built on sand 
deposits and the larger buildings do not 
go to bed rock, but are placed on con- 
crete mats, laid on hard packed sand. 
Engineers contend that such construc- 
tion is absolutely sound and is never 
known to cause trouble. 

It is now easy to get into the busi- 
district, which is rapidly being 
and stores will resume op- 
soon as they can clear the 
their basements, and secure 
and elevator power, along 
with badly needed telephone service. 

The residence: and business section 
west of 18th street and north of the 


ness 
cleaned up, 
erations as 
water from 
light, heat 





Forty field men and agents will take 
part in an inspection of Mankato, Minn., 
March 2-3. 


“ 





| water took fire and suffered a loss esti- 





Parkway, are barred, until the river is 
lower and sanitary engineers can inspect 
homes, etc. 


Weeks of Work Ahead 


The flood at Louisville is definitely 
receding but it will be weeks before 
residents can return to homes in the 
western part of the city, and further- 
more they are barred from entering the 
district until all homes have had sani- 
tary inspection. 

Virtually all of the insurance com- 
panies and agents have announced that 
all expiring policies will be automat- 
ically bound pending such time as the 
owners are able to reach the agents 
offices, or can be personally contacted 
by the agents, this including fire, life, 
casualty and general lines. 

The Louisville Board in an adver- 
tisement announced that all insurance 
written by member agencies, and which 
have expired or will expire during the 
present emergency will be automatically 
continued fora’ period of 15 days. 


Continue for 30 Days 


The Fidelity & Columbia Insurance 
Co., announced that all policies would 
be continued in force automatically for 
a period of thirty days. Gibson-Winer 
& Co., announced that all expiring pol- 
icies would be continued until the 
agency can individually contact its cus- 
tomers. Similar announcements were 
made by the Liberty Fire and affiliated 
agencies; Carpenter & Burba; Barrett 
Robinson Dickey & Swope. 

For one thing there are virtually no 
offices running and workers can’t get 
to their offices, any more than the 
public can. In fact it is very difficult to 
secure permits to get over the pontoon 
bridge to enter the downtown area. 

It will probably be a week before bus 
or street car transportation can be re- 
sumed on other than a few of the lines 
operating on higher land. Office build- 
ings are without light, heat, or power. 
No smoking is permitted on the streets 
and this order is being rigidly enforced 
to prevent fires at a time when the fire 
department is in poor shape to handle 
them, what with virtually no water 
pressure and a short supply, plus a 
worn out fire department, that is being 


helped out by firemen who came in 
from various cities for relief work. 
One Bad Fire Loss 
One bad fire occurred on Jan. 26, 
when the Louisville Varnish Co., sur- 


rounded by approximately eight feet of 


mated at $250,000. Firemen were pow- | 
erless to handle the fire, and it is re- 
ported to have been the first major fire 
in Louisville in many years at which 
only firemen were spectators. This fire 
was at the No. 1 plant, 12th and Maple. 

The Monarch Auto Co., at Eighth 
and York street also suffered fire dam- 
age, which will probably run into a few 
thousands of dollars. 

The river has receded about four cr 
five feet from the crest of 58 feet, which 
was about 12 feet above all previous 
records. There is probably 60 percent 
of the city affected, and a section 40 
blocks long and 30 blocks wide is still 
almost entirely affected. 

Loss of life has been relatively small, 
and chiefly due to disease and exposure, 
rather than drowning, as with boats 
and trucks the western city area was 
almost totally evacuated. 





OHIO BUREAU BUSY 





COLUMBUS, O., Feb. 3.—The Ohio 
Inspection Bureau has been rendering 
effective service in connection with the 
flood. As soon as the situation became 
threatening, the bureau began to send 
daily bulletins on the rise of the waters 
and other incidents entering into the 
disaster. In some places representatives 
of the bureau were able to advise with 
the local officials even before the flood 
assumed serious proportions. 

As soon as the waters began to re- 
cede. the bureau rushed men into the 





flooded territory starting at the upper 


reaches of the Ohio and extending clear 
to Cincinnati. These men are giving 
much attention to the fire hazards that 
might arise from the use of gas, electric- 
ity, and drying-out processes in build- 
ings, and are devoting much time to the 
sprinklered risk situation. The inspec- 
tors are checking up on the fire hazards 
that have arisen since the fiood, as well 
as those that existed before. They are 
cooperating with the local officials in 
the reestablishment of fire departments 
and the resumption of the water sup- 
ply. The danger of fire from defective 
electrical equipment is looked upon as 
one of the most serious perils. The in- 
spectors have all been inoculated against 
typhoid and are carrying their own drink- 
ing water. They are equipped with rub- 
ber coats ad rubber boots, and carrying 
passes from the state fire marshal are 
able to go into every nook and corner. 
In its work the Ohio bureau is being 
assisted by the West Virginia Inspec- 
tion Bureau, and activity is proceeding 
along both sides of the Ohio. The Na- 
tional Board has sent Engineer De Ro- 
han of Chicago to Cincinnati to assist 
in the clean up work. The Ohio bureau 
has received a number of messages from 
officials on the Ohio thanking them for 
the service already rendered and asking 
for its cooperation until normal condi- 
tions are restored. 

The Fire Prevention Association of 
Ohio this week named W. J. Gilsdorf 
of the North America and D. P. Ely 
of the Ohio Farmers to cooperate with 
the Ohio Inspection Bureau. 

With the exception of along the Ohio 
river, the flood did not do much damage 
in Ohio. In some cities, especially in 
the eastern part of the state, the waters 
came up but soon subsided. No fires 
were reported outside of Cincinnati and 
Portsmouth. The extent of farm lands 
in the Ohio river bottoms that was 
flooded was not great and insurance 
men express the opinion that the moral 
hazard would not enter into the situa- 
tion to any extent. Some of the field 
men were marooned in Cincinnati, and 
other cities for a day or so, but soon 
managed to get out. Of course, they 
were unable to work in southern Ohio 
last week because roads south from Co- 
lumbus were more or less under water. 
They were compelled, then, to confine 
their activities to northern, northwest- 
ern and northeastern Ohio. So far as 
learned here, no field man suffered any 
personal loss, although it was reported 
that the homes of several in Cincinnati 
probably were flooded. 





INDIANA PICTURE 


INDIANAPOLIS, Feb. 3.—It is still 
too early to make any dependable 
guesses as to insurance losses in the 
flood stricken area in southern Indiana. 
It is known that there will be many 
automobile claims where the compre- 
hensive policy has been freely written. 
In Indiana, thus far, no serious fire 
losses have been reported. Marine 
underwriters are anticipating loss claims 
under floater policies including goods in 
transit, installment payment goods and 
personal property floater policies. In 
localities where the water reached the 
business districts it is reported that 
many store windows are broken. This 
is attributed to floating debris and the 
force of waves caused by power boats. 
The bridge at Jeffersonville across the 
Ohio has carried insurance and is be- 
lieved to be covered at present. As to 
insurance on other bridges reports have 
not been made available. 

Insurance company field men who 
have visited the scene say that many 
agencies have lost their records and 
their companies will help to restore 
these. Every means is promised to help 
those who have been unfortunate to get 
reestablished. 

It is believed by many that there will 
be demands for return of fire insur- 
ance premiums on property that has 
been destroyed by flood. Whether such 
return will be on the short rate or pro 
rata basis is not as yet stated. 

That many refugees will never return 











to the scenes of their destroyed or dam- 
aged homes is the opinion of some field 
men. In years past there have been 
many residents along the river who 
have almost annually been forced for a 
time from their homes by high water. 
They have gone through these exper. 
ences as a matter of fact but under the 
present circumstances sO many more 
have been added to the exodus and 
the provision of relief has been so spon- 
taneous that some believe numerous in- 
dividuals will be disposed to take advan- 
tage of the relief program as long as it 
is available. It is no doubt true that 
many who have no homes to return to 
will become absorbed in other communi- 
ties. All of this will have an important 
bearing on the value of property in river 
towns tor years to come. 

There are some observers who, how- 
ever, while not depreciating the magni- 
tude of the disaster, claim that the ulti- 
mate loss will not be as heavy as has 
been predicted under the hysteria that 
naturally attended the excitement of the 
experience. They have observed the 
courage with which the people of some 
of the cities and towns are already turn- 
ing to the work of restoration and clean- 
ing up. 

Most of the company field repre- 
sentatives will shortly be working in 
the affected area. All who do go are 
first being inoculated against infection 
from disease. 

It is understood that additional auto 
claim adjusters are being recruited to 
handle the many claims that are antici- 
pated. 

A meeting of the State Fire Preven- 
tion Association was held in Indian- 
apolis Monday and plans were laid for 
working in the flood area. Richard 
Vernor of Chicago was here and a meet- 
ing will be held in Chicago where plans 
will be perfected. At first some field 
men from Indiana were to attend but 
it has been decided not to have these 
or anyone from the state fire marshal 
at the meeting as, if this were done for 
Indiana, other states should be likewise 
represented and it would result in too 
large an attendance to get things done. 

The Indiana field men who were made 
deputy state fire marshals to act in the 
flooded cities have been doing some 
good work. H. P. Radley of the In- 
diana Inspection Bureau in Evansville 
was placed in charge of a crew in that 
city. Inspections were made of the mer- 
cantile district of Evansville and other 
cities that were not under water. The 
field men found that although warnings 
of a general nature were being given to 
the citizenry that there was practically 
no effort to acquaint the people with 
specific hazards that might exist. There- 
fore the field men proceeded to get 
that story to the public, pointing out 
particularly the hazards of heating, 
lighting and power where temporary 
equipment is used. The Evansville In- 
surance Agents Association inserted in 
the Louisville “Courier Journal” an ad- 
vertisement headed, “How to Prevent 
Fires.” 

In Evansville the field men made in- 
spections of the refugee stations. 


RAILROAD LOSS $20,000 


NEW YORK, Feb. 3.—Losses of the 
Railroad Insurance Association in the 
floods, it is estimated, will be less than 
$20,000, being confined thus far to the 
burning of the B. & O. roundhouse in 
Cincinnati terminal yard. 


—- 


AVOID PITTSBURGH LOSS 


During the time that there was some 
question whether Pittsburgh might again 
be visited by a serious flood, there was 
much interest in the situation of the 
Joseph Horn department store. As a 
matter of fact, the waters reached nearly 
to the doors of that store. Following 
the Pittsburgh flood of last spring, this 
company was able to purchase flood 
insurance. They spent, it is understood, 
$1,000,000 in flood protection devices, 
particularly in equipment to elevate mer- 
chandise to higher levels. 
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the $15,000 class, the flood did not reach 
the best residential sections. It is. there- 
fore unlikely that flood damage was 
done to many residences, the contents 


of which were insured under the com~ 


prehensive household policy. The bet- 
ter homes in Louisville are in the east- 
ern section of the city and on higher 
ground. 

Pate glass loss is reported to be heavy 
due to action of water and yandalism. 

The Starks building, in which most 
of the field men have their offices and 
in which the Audit Bureau is located, 
was inaccessible until Monday of this 
week. There was at no time water on 
the first floor of the Starks building, 
but it was surrounded by water. It was 
not officially opened on Monday, but it 
was accessible. 

Members of the Louisville Board an- 
nounced through the columns of the 
newspaper that they would take care 
of all expirations for 15 or 30 days. 
As a matter of fact, most of the agencies 
have written up their expirations ahead. 
The agents are not freely accepting new 
business and burglary insurance, it 1s 
reported, is written under no circum- 
stances. 

Despite the drastic threats that were 
made, much looting and petty thievery 
occurred in Louisville and some fear 
that there will be even more of this 
after the water has subsided further, 
but before the owners get back to their 
property. 

The newspapers throughout the coun- 
trv featured the fact that the Kaufman- 
Strauss building, housing the depart- 
ment store, had been roped off on the 
suspicion that its foundations had been 
undermined and that it might collapse. 
This led to the fear that the foundations 
of buildings generally in the flood area 
might be seriously affected. As a mat- 
ter of fact, it was discovered that the 
-Kaufman-Strauss building had 
somewhat some years previously and 
that no new trouble had developed. _ 

The Western Underwriters Associa- 
tion notified agents in Kentucky to re- 
port their business direct to their com- 
panies instead of sending it through the 
Audit Bureau. ‘That means that this 
practice will be followed by all com- 
panies and agents. ; 

The best way to visualize the Louis- 
ville flood is to think of 10 feet of water 
in the Brown hotel. This is a land- 
mark in the city and any one who has 
been there will appreciate what that 
means. 

Word from Louisville 


From Louisville comes word that 
from present indications it is doubtful 
ii any of the larger office, business or 
other buildings in Louisville has been 
seriously damaged. Early rumors that 
certain buildings had been damaged, or 
might have to come down, were false, 
and after inspection by architects, an- 
nouncements were made that they were 
not in any trouble. 4 

To prevent possibility of basement 
walls or retaining walls caving in own- 
vrs of such buildings are pumping wa- 
ter out slowly, so as not to take any 
chances on back pressure tearing out 
foundations. As long as pressure 1s even 
on both sides of a wall there is no dan- 
ger, whereas to pull the water out of 
the interior too quickly might lead to 
serious damage. 

Downtown Louisville is built on sand 
deposits and the larger buildings do not 
go to bed rock, but are placed on con- 
crete mats, laid on hard packed sand. 
Engineers contend that such construc- 
tion is absolutely sound and is never 
known to cause trouble. 

It is now easy to get into the busi- 
ness district, which is rapidly being 
cleaned up, and stores will resume op- 
erations as soon as they can clear the 
water from their basements, and secure 
light, heat and elevator power, along 
with badly needed telephone service. 

The residence and business section 
west of 18th street and north of the 





Forty field men and agents will take 
part in an inspection of Mankato, Minn., 
March 2-3. 
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Parkway, are barred, until the river is 
lower and sanitary engineers can inspect 
homes, etc. 


Weeks of Work Ahead 


The flood at Louisville is definitely 
receding but it will be weeks before 
residents can return to homes in the 
western part of the city, and further- 
more they are barred from entering the 
district until all homes have had sani- 
tary inspection. 

Virtually all of the insurance com- 
panies and agents have announced that 
all expiring policies will be automat- 
ically bound pending such time as the 
owners are able to reach the agents 
offices, or can be personally contacted 
by the agents, this including fire, life, 
casualty and general lines. 

The Louisville Board in an adver- 
tisement announced that all insurance 
written by member agencies, and which 
have expired or will expire during the 
present emergency will be automatically 
continued for a period of 15 days. 


Continue for 30 Days 


The Fidelity & Columbia Insurance 
Co., announced that all policies would 
be continued in force automatically for 
a period of thirty days. Gibson-Winer 
& Co., announced that all expiring pol- 
icies would be continued until the 
agency can individually contact its cus- 
tomers. Similar announcements were 
made by the Liberty Fire and affiliated 
agencies; Carpenter & Burba; Barrett 
Robinson Dickey & Swope. 

For one thing there are virtually no 
offices running and workers can’t get 
to their offices, any more than the 
public can. In fact it is very difficult to 
secure permits to get over the pontoon 
bridge to enter the downtown area. 

It will probably be a week before bus 
or street car transportation can be re- 
sumed on other than a few of the lines 
operating on higher land. Office build- 
ings are without light, heat, or power. 
No smoking is permitted on the streets 
and this order is being rigidly enforced 
to prevent fires at a time when the fire 
department is in poor shape to handle 
them, what with virtually no water 
pressure and a short supply, plus a 
worn out fire department, that is being 
helped out by firemen who came in 
from various cities for relief work. 

One Bad Fire Loss 


One bad fire occurred on Jan. 26, 
when the Louisville Varnish Co., sur- 
rounded by approximately eight feet of 
water took fire and suffered a loss esti- 
mated at $250,000. Firemen were pow- 
erless to handle the fire, and it is re- 
ported to have been the first major fire 
in Louisville in many years at which 
only firemen were spectators. This fire 
was at the No. 1 plant, 12th and Maple. 

The Monarch Auto Co., at Eighth 
and York street also suffered fire dam- 
age, which will probably run into a few 
thousands of dollars. 

The river has receded about four cr 
five feet from the crest of 58 feet, which 
was about 12 feet above all previous 
records. There is probably 60 percent 
of the city affected, and a section 40 
blocks long and 30 blocks wide is still 
almost entirely affected. 

Loss of life has been relatively small, 
and chiefly due to disease and exposure, 
rather than drowning, as with boats 
and trucks the western city area was 
almost totally evacuated. 





OHIO BUREAU BUSY 





COLUMBUS, O., Feb. 3—The Ohio 
Inspection Bureau has been rendering 
effective service in connection with the 
flood. As soon as the situation became 
threatening, the bureau began to send 
daily bulletins on the rise of the waters 
and other incidents entering into the 
disaster. In some places representatives 
of the bureau were able to advise with 
the local officials even before the flood 
assumed serious proportions. 

As soon as the waters began to re- 
cede, the bureau rushed men into the 
flooded territory starting at the upper 





reaches of the Ohio and extending clear 
to Cincinnati. These men are giving 
much attention to the fire hazards that 
might arise from the use of gas, electric- 
ity, and drying-out processes in build- 
ings, and are devoting much time to the 
sprinklered risk situation. The inspec- 
tors are checking up on the fire hazards 
that have arisen since the fiood, as well 
as those that existed before. They are 
cooperating with the local officials in 
the reestablishment of fire departments 
and the resumption of the water sup- 
ply. The danger of fire from defective 
electrical equipment is looked upon as 
one of the most serious perils. The in- 
spectors have all been inoculated against 
typhoid and are carrying their own drink- 
ing water. They are equipped with rub- 
ber coats ad rubber boots, and carrying 
passes from the state fire marshal are 
able to go into every nook and corner. 
In its work the Ohio bureau is being 
assisted by the West Virginia Inspec- 
tion Bureau, and activity is proceeding 
along both sides of the Ohio. The Na- 
tional Board has sent Engineer De Ro- 
han of Chicago to Cincinnati to assist 
in the clean up work. The Ohio bureau 
has received a number of messages from 
officials on the Ohio thanking them for 
the service already rendered and asking 
for its cooperation until normal condi- 
tions are restored. 

The Fire Prevention Association of 
Ohio this week named W. J. Gilsdorf 
of the North America and D. P. Ely 
of the Ohio Farmers to cooperate with 
the Ohio Inspection Bureau. 

With the exception of along the Ohio 
river, the flood did not do much damage 
in Ohio. In some cities, especially in 
the eastern part of the state, the waters 
came up but soon subsided. No fires 
were reported outside of Cincinnati and 
Portsmouth. The extent of farm lands 
in the Ohio river bottoms that was 
flooded was not great and insurance 
men express the opinion that the moral 
hazard would not enter into the situa- 
tion to any extent. Some of the field 
men were marooned in Cincinnati, and 
other cities for a day or so, but soon 
managed to get out. Of course, they 
were unable to work in southern Ohio 
last week because roads south from Co- 
lumbus were more or less under water. 
They were compelled, then, to confine 
their activities to northern, northwest- 
ern and northeastern Ohio. So far as 
learned here, no field man suffered any 
personal loss, although it was reported 
that the homes of several in Cincinnati 
probably were flooded. 





INDIANA PICTURE 


INDIANAPOLIS, Feb. 3.—It is still 
too early to make any dependable 
guesses as to insurance losses in the 
flood stricken area in southern Indiana. 
It is known that there will be many 
automobile claims where the compre- 
hensive policy has been freely written. 
In Indiana, thus far, no serious fire 
losses have been reported. Marine 
underwriters are anticipating ioss claims 
under floater policies including goods in 
transit, installment payment goods and 
personal property floater policies. In 
localities where the water reached the 
business districts it is reported that 
many store windows are broken. This 
is attributed to floating debris and the 
force of waves caused by power boats. 
The bridge at Jeffersonville across the 
Ohio has carried insurance and is be- 
lieved to be covered at present. As to 
insurance on other bridges reports have 
not been made available. 

Insurance company field men who 
have visited the scene say that many 
agencies have lost their records and 
their companies will help to restore 
these. Every means is promised to help 
those who have been unfortunate to get 
reestablished. 

It is believed by many that there will 
be demands for return of fire insur- 
ance premiums on property that has 
been destroyed by flood. Whether such 
return will be on the short rate or pro 
rata basis is not as yet stated. 

That many refugees will never return 














to the scenes of their destroyed or dam- 
aged homes is the opinion of some field 
men. In years past there have been 
many residents along the river who 
have almost annually been forced for a 
time from their homes by high water, 
They have gone through these experi- 
ences as a matter of fact but under the 
present circumstances so many more 
have been added to the exodus and 
the provision of relief has been so spon- 
taneous that some believe numerous in- 
dividuals will be disposed to take advan- 
tage of the relief program as long as it 
is available. It is no doubt true that 
many who have no homes to return to 
will become absorbed in other communi- 
ties. All of this will have an important 
bearing on the value of property in river 
towns tor years to come. 

There are some observers who, how- 
ever, while not depreciating the magni- 
tude of the disaster, claim that the ulti- 
mate loss will not be as heavy as has 
been predicted under the hysteria that 
naturally attended the excitement of the 
experience. They have observed the 
courage with which the people of some 
of the cities and towns are already turn- 
ing to the work of restoration and clean- 
ing up. 

Most of the company field repre- 
sentatives will shortly be working in 
the affected area. All who do go are 
first being inoculated against infection 
from disease. 

It is understood that additional auto 
claim adjusters are being recruited to 
handle the many claims that are antici- 
pated. 

A meeting of the State Fire Preven- 
tion Association was held in Indian- 
apolis Monday and plans were laid for 
working in the flood area. Richard 
Vernor of Chicago was here and a meet- 
ing will be held in Chicago where plans 
will be perfected. At first some field 
men from Indiana were to attend but 
it has been decided not to have these 
or anyone from the state fire marshal 
at the meeting as, if this were done for 
Indiana, other states should be likewise 
represented and it would result in too 
large an attendance to get things done. 

The Indiana field men who were made 
deputy state fire marshals to act in the 
flooded cities have been doing some 
good work. H. P. Radley of the In- 
diana Inspection Bureau in Evansville 
was placed in charge of a crew in that 
city. Inspections were made of the mer- 
cantile district of Evansville and other 
cities that were not under water. The 
field men found that although warnings 
of a general nature were being given to 
the citizenry that there was practically 
no effort to acquaint the people with 
specific hazards that might exist. There- 
fore the field men proceeded to get 
that story to the public, pointing out 
particularly the hazards of heating, 
lighting and power where temporary 
equipment is used. The Evansville In- 
surance Agents Association inserted in 
the Louisville “Courier Journal” an ad- 
vertisement headed, “How to Prevent 
Fires.” 

In Evansville the field men made in- 
spections of the refugee stations. 


RAILROAD LOSS $20,000 


NEW YORK, Feb. 3.—Losses of the 
Railroad Insurance Association in the 
floods, it is estimated, will be less than 
$20,000, being confined thus far to the 
burning of the B. & O. roundhouse in 
Cincinnati terminal yard. 


— 


AVOID PITTSBURGH LOSS 


During the time that there was some 
question whether Pittsburgh might again 
be visited by a serious flood, there was 
much interest in the situation of the 
Joseph Horn department store. As a 
matter of fact, the waters reached nearly 
to the doors of that store. Following 
the Pittsburgh flood of last spring, this 
company was able to purchase flood 
insurance. They spent, it is understood, 
$1,000,000 in flood protection devices, 
particularly in equipment to elevate mer- 
chandise to higher levels. 
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J. L. LANG, Adjuster 


Pacific National Building 
Los Angeles, California 
All casualty, automobile and marine lines. 
Complete a for the handling of difficult 
cases on the West Coast. 
“Eighteen years adjusting experience.” 








J. P. McHALE & CO. 


General Adasters 
for Insurance Companies 
1031 South Broadway 
LOS ANGELES, CALIFORNIA 
Representing 45 insurance companies— 
H Lines. 
Since 1915 





Investigations and adjustments in all insur- 
Representing thirty leading companies. 
Phones—Office 8184 
Night 4-2051, 2-2251, 5027 











CLAIM DEPARTMENT 
Graia br y Bids. 


oye Site. First Benet Sant Site. Tramp Bidg. 
NCOLN GRAND ISLAND non 








ARIZONA ILLINOIS (Cont.) NEBRASKA TENNESSEE 
LYLE ADJUSTMENT CO., Establiched 1899 J. H. BALL Raymond R. Ramsey 
INC. Independent Adjusting and Inspection Office Volunteer Bldg. 

Home Office _ Branch WHITNEY & MILLER ry ationel a CHATTANOOGA 
MaserirBidg, Elie Bug’ Cental Bie pratt eo A Complete Serves Insrence Compass | | rpg Tornado and Inland Marine « «Put 

Casmitp—Guretp—inkend Marine—Fise GRAND ISLAND, NEBRASKA Lisbility . ._- Property Demege « . » 
Health Aactdent = late Investigations 1s W Blva. CHICAGO . O. Box 815 bie, Fire, Theft pho ye) inch ; ieeins 

Representing over 4@  sompens + Jackson Residence Pees i Phone 494 : 
CLARENCE W. HEYL HUTCHISON & McKELVY 
CALIFORNIA ws For Conrnl ata! ew Bates || JUDD W. CROCKER 


1113 Independent Life Building 
Nashville, Tennessee 


T. Ala. 
Prompt, Efficient. “Ail Unee. 














NEW MEXICO 


VIRGINIA 














J. L. FOSTER 
314 First National Bank Bldg. 
Springfield, 11. 
Fire - Automobile - Casualty 
INDIANA 





CHAS. W. KRUEGER 
General Adjuster 
Fire, Automobile and Allied Lines 
Since 1921 
(For Companies only) 
213 So. 3rd St. 
» N. Mex. 


Coastal Insurance Adjusters, 


Inc. 
Home Office: 1/01 East Main St., Richmond, Va. 
—Representatives in— 


Accomac, Va. Leesburg, Va. Roanoke, Va. 
Bristol, Va. Norfolk, Va. Staunton, Va. 
Crewe, Va. Portsmouth, Va. Warrenton, Pa. 


FACILITIES FOR SERVICING THE ENTIRE 
STATE WITH L = ALLY TR = eae 
SPECIALIZING ALL FOR) 

coe ALTY, AND W ORKMEN’S COMPENSATION 
CLAIMS. 




















GAYNOR-DeWITT, Adjusters 
433 California Street 
San Francisco, California 
SPECIALIZING IN 


RISKS INLAND RINE, CASUALTY, 
AUNVESTIGATIONS AND ADJUSTMENTS 


Corresponding offices at strategic locations. 


Indiana Adjustment 
Home Office, 198 E. Washington Bidg. 
Indianapolis, Indiana 
Automobile & Casualty 
Resident Adjusters at 
Evansville, Fort Wayne, Gary, Indianapolis, 
New Albany, South Bend, and Terre Haute. 


NEW YORK 




















DIST. OF COLUMBIA 





BURNS ADJUSTMENT 
COMPANY 


Harry C. Burns, President 
Investigations and > 
For Insurance Companies 


Barr Building Washington, D. Cc 


Eugene McIntire 
Adjustment Co., Inc. 
Automobile, Casualty, Compensation and 
Surety its 
Eight, East Market Street 


INDIANAPOLIS 





PHILIP C. BARTH 
522-528 M & T Building 
Buffalo, New York 
Attorneys 


Facilities for Investigations, Adjustments and 
Trial work over Western New Yor 


NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only—All Limes 
Mutual Building, Richmond, Va. 

113 No. Loudoun St., Winchester, Va. 
604 Mercantile Trust Bidg., Baltimore, Md. 
Woodward Building, Washington, D. C. 








Prompt and Efficient Service Since 1921 





WASHINGTON 











NORTH CAROLINA 

















NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


— cniward Building, Siding, Washingtony D.C. 


Richmond, 
113 No. ia S:.. Winchester, Va. 
604 Mercantile Trust Bldg., Baltimore, Md. 





Foley Adjustment Bureau 
200-201 Union Trust Bldg. 
South Bend, Indiana 
Specializing in automobile and casualty claims. 
Immediate service NORTHERN INDIANA and 
SOUTHERN MICHIGAN. 
Representing the companies for over 10 years. 
a: Office—4-1186. Night—3-8522, 3-2287, 





GAY & TAYLOR, INC. 
Insurance 


N, 

NatL -» Charlotte, N. 

Branch 818 Central Union Bidg., Columbia, 8. 
represent 7 companies. 

Casualty, Automobile, Surety, Fire, Inland Marine 




















Prompt and Efficient Service Since 1921 





ILLINOIS 


IOWA 











Cc. G. EBERTH & CO. 
ADJUSTERS 
All Branches s 
Fire, Automobile—Casualty—Marine 
330 So. Wells St. 
CHICAGO 





JUDD W. CROCKER 
Claim Department 


Southern Surety Bldg. 308 Davidson 
Des Moines, lowe” Sioux City, = 


Ralph J. Bellizzi Fred M. Hagen 
mS Branch Manager 


M. M. WELSH 


With te staff and legal service. 
i216 Fir Fit. National Bark Bidg., 
CINCINNATI, 
Phone Parkway 1896—Night & pol East 8990 
General Adjusters for the Companies 


Operating th Ohio, North Kentucky and 
Southeast Indiana. 




















KANSAS 








THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, La Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. Harrison 3238 
CHICAGO 





SHEFFER-CUNNINGHAM 


L. D. 75 
Wichita, Kansas 


JOHN H. | McNEAL 
HARLEY J. J. McNEAL 


Attorneys-at-Law 
Facilities for ae, Adjustments and 
Trial work over Nerthern Ohio. 




















M. J. O'BRIEN & COMPANY 
All Casualty pea doe Val 
° 


3106 Board ieee wig Building 





MARYLAND 


Frank S. Pelton 


Fire, Automobile, Windstorm 
Twenty-five Years Company Service 
Territory Covering Northern Ohio 
Day or Night Phone Cedar 8747 
9412 LAMONT AVE., CLEVELAND, OHIO 

















NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


t., Winchester, 
Prompt and Efficient Service Since 1921 


GEORGE H. LEWIS 
1723 Nicholas Building 
Toledo, Ohio 














BR RB. WILKINS J. 4. MILOF 


WILKINS AND MILOT 


—Investigations and Adjustments— { 


Automobile ber 4 All Lisbiite Cte 
Specializing in 
Members Washington Bar Asseciation 


41¢ INSURANCE BUILDING SEATTLE 





WISCONSIN 




















Nurnberg Adjustment Co. 


General Adjusters 
Fire, Windstorm, Hail, Automobile, Casualty, 
and Inland Marine 
Underwriters Exchange Bldg. 
MILWAUKEE 
828 N. Broadway Phone Daly 5620 
———- OFFICES: ANTIGO & MADISON 


JOSEPH RICE & CO. 


atten yr & ADJUSTMENTS 
LI. CASUALTY LINES 
Milwaukee 














JUDD W. CROCKER 

CLAIM DEPARTMENT 
402 Hynds Bldg. 

Cheyenne, Wyoming 


Clarence R. Ferguson 
Branch Manager 
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P AMERICAS If you are not already one of our 
‘ROR two thousand agents in Indiana, 
“ ZY 4 


Michigan, Ohio, Illinois, Pennsyl- 
AF vania, Washington, D. C., Delaware, 
Maryland, New Jersey, Kentucky, or lowa—to 
whom these automokhile finance facilities are 
offered exclusively, write or wire our home office 
concerning agency connections now open. 


x 


FIRST TO OFFER A_ PRACTICAL AUTOMOBILE 
FINANCE PLAN FOR AUTOMOBILE INSURANCE AGENTS 


ares S witzeriand 
Onis gertenstel® - 
ies a 
Mullins » H Maheron WwW 
yefterson gy Floya-N* 





. ef, VITE there. . NSS rilé . r : t tt 
ed uel 0-OPeTe or Cc | cans a lores L gechnical garet paren ine 3 * ssvans. sh an a ck amilton. 
up el re- | enal , Mat meetinn oar ae W. Lee e 6 a 7. ‘ko 
gto lls. rep Ars ley, : . ~ds : nu E. alien rric 
> Pal” wTebBY> Goett. | alker gE. Ds Ae Harte ge WINS. iiton, ooo’ or three ““perty” and we 


QICAN STATES Yowrence Compans 


5 oe oe Ge American States Building INDIANAPOLIS ‘ 














FieNATIONAL 
UNDERWRITER 


CASUALTY AND SURETY SECTION 





February 4, 1937 Page Thirty-five 


Study $1,000, One 
Limit Auto Form 





London Lloyds Requirement | Fear Compulsory Plan as 


New President Is Hanging Fire Until March 1 | Disease Risk Solution Lags 


Now at the Helm 


M. P. Cornelius Is Chosen Chief 
Executive of Continental 








} 
| LICENSES ARE IN BALANCE ILLINOIS RATING BILL READY 


Compensation and O. D. Situation Un- 
settled; Foundrymen Form Pool 
for Rejected Risks 





Suggested to Appeal to the Un- 
insured, to Head Off Com- 
pulsory Cover 


Illinois Agents Who Have Not Posted 
$5,000 Bonds Receive Offers 
from Offices 


Casualty 




















3 


a 
o43°° 338 
ea = 





BEHRENS TO HEAD BOARD 


Other Changes and Promotions An- 
nounced in the Official Personnel 
of the Company 





At the meeting of directors of the 
Continental Casualty of Chicago Wed- 
nesday of this week, President H. A. 
Behrens was elected chairman of the 
board; M. P. Cornelius, first vice-presi- 
dent, president; Roy Tuchbreiter, vice- 
president and superintendent of agents, 
first vice-president. General Counsel E. 
V. Mitchell and Secretary E. G. Timme 
were elected to the board. Mr. Timme 
was made comptroller of the Continental 
Casualty as well as director. Succeed- 
ing him as secretary is R. D. Weilbren- 


ner, formerly treasurer. F. P. Robinson 
succeeds Mr. Weilbrenner as treasurer. 


Will Give Life Company Attention 


The creation of chairmanship of the 
board for Mr. Behrens does not mean 
that he is in any wav being shelved. 
The Continental Casualty will continue 
to enjoy the benefit of his leadership 
and guidance. He remains as president 
of the Continental Assurance, life insur- 
ance running mate, and by shifting a 
number of duties to Mr. Cornelius he 
will be able to devote more time and 
effort to the life company. Mr. Behrens 
is a former life insurance actuary and 
his early training was entirely in that 
field. 


Mr. Cornelius’ Career 


Mr. Cornelius started with the Con- 
tinental Casualty in 1909 as attorney, 
advancing to assistant general attorney 
in 1911, and general attorney in July, 
1917. He was made a vice- -president in 
April, 1921, and first vice-president in 
May, 1930. Mr. Cornelius is regarded 
as a man of most excellent judgment, 
he has a keen mind and in administra- 
tive affairs he has made his influence 
felt. While he was giving his time to 
the legal department he was serving 
as operating head of the various under- 
writing departments. 

Mr. Cornelius is a student of the busi- 
ness and has contributed to its litera- 
ture. He has written a number of books 
and brochures. His first major work, 
entitled “Accidental Means,” is used to- 
day as an insurance textbook and is 
regarded as authoritative. His most re- 
cent book is “Third Party Insurance.” 
It gives the reader a splendid grasp of 
liability insurance. 

Mr. Cornelius has been especially in- 
terested in selecting young men who 
give promise of development and then 
training them into insurance men. He 
is thorough going as a teacher. His 


No word as to which offices in IIli- 
nois have qualified with London Lloyds 
by setting up $5,000 bonds as required 
some time ago by the London under- 
writers has been forthcoming from J. S. 
Lord, attorney-in-fact for London 
Lloy ds, Chicago, or the special commit- 
tee of Lloyds representatives headed by 
C. W. Weisz, president of A. F. Shaw & 
Co., Chicago. 

Final date for meeting the qualifica- 
tion requirement originally was set at 
Dec. 15, but at that time Mr. Lord 
merely transmitted to London the list of 
representatives who had posted the 
bonds, and of others who had signified 
they planned to do so. It was left to 
the London underwriters to determine 
who should be disqualified. 


May Rest Until March 1 


Apparently now the intention is to 
let the matter rest until March 1, the 
date for new state licenses, at which 
time Mr. Lord will secure licenses for 
qualified representatives and possibly 
none for the others. 

There are reported to be about 28 
of the 53 Lloyds agents in Illinois that 
have posted their bonds. The fact that 
only about half have done so does not 
necessarily indicate that the remainder 
cannot meet the requirements. There 
has been much dissatisfaction among 
the Lloyds agents over the demand to 
tie up so much of their capital subject 
to the whim of London Lloyds, and 
especially subject to seizure at any time 
London Lloyds should decide the agent 
was not conducting the Lloyds business 
properly here. For this reason many 
with ample funds have delayed making 
the deposit, some of these feeling that 
the situation may work around so that 
eventually London Lloyds will not in- 
sist upon pttting up the money. 

The agents who have not qualified 
have not been idle. They have made 
various arrangements to qualify at the 
last minute. It is reported none need 
have any difficulty in securing deposit 
funds if they do not have sufficient 
money themselves, for a number of 
other offices not possessing Lloyds con- 
tracts have offered to put up the money 
in exchange for access to this market. 











object has always been to minimize the 
negative traits and develop the finer and 
more positive qualities. 

Mr. Cornelius was born at Saguache, 
Colo., Feb. 14, 1883, and went to Chi- 
cago in 1889 when his father became 
cashier of the Continental Casualty. He 
entered the University of Chicago in 
1902 and then took his law course at 
Kent College of Law. During his col- 
lege course he was desirous of paying 
part of his expenses and secured part 
time work with the National Life, U. 

A., as investigator. He remained 
with that company as an investigator 
and law clerk until he went with the 


Approval by all companies operating 
in Illinois of an assigned risk occupa- 
tional disease plan appeared no nearer 
this week. Some fear that the delay may 
cause a compulsory plan bill to be of- 
fered in the legislature. 

A state rating bureau bill sponsored by 
the department may be soon be intro- 
duced. If this does not contain a pro- 
vision for compulsory assignment of 
workmen’s compensation risks, such a 
requirement might appear as an amend- 
ment. It is reported to have been 
drafted, backed strongly by mutuals, 
which favor rate control. A compulsory 
O. D. assignment bill also is said to be 
ready for introduction. 

It is possible a compulsory assign- 

(CONTINUED ON PAGE 46) 





Agent Futz Will Attend 
Big Rally in Pittsburgh 














Continental Casualty. 


EIGHTY-FOUR, PA. Feb. 3.— 
Charles Heinz Bokman of Pittsburgh, 
executive general manager of the New 
Amsterdam Casualty for western Penn- 
sylvania, has notified Joseph Futz of our 
locality that the program for Feb. 15 
in the great William Penn Hotel under 
the auspices of the Pittsburgh Insurance 
Club has been completed and the speak- 
ers will be high paid and exalted execu- 
tives. Mr. Bokman is chairman of the 
program committee. Mr. Futz was ex- 
ceedingly anxious to be on the program 
as a speaker to present some progres- 
sive information that he claims these 
same celebrated officials do not appre- 
ciate. Manager Bokman pays Agent 
Futz the highest possible compliment, 
saying that the New Amsterdam Cas- 
ualty regards him as one of its foremost, 
far seeing and forward looking represen- 
tatives. Mr. Bokman informs Mr. Futz 
that he can be of great help at the Wil- 
liam Penn banquet and function by ex- 
tending the radius of his conversation 
and assisting in entertaining the con- 
spicuous leaders from head offices. He 
informs Mr. Futz that the New Amster- 
dam Casualty will pay his transporta- 
tion, hotel and living expenses provided 
he will increase its business $500 in pre- 
miums during the year. Mr. Futz, hav- 
ing taken on two partners, feels that he 
will have no difficulty in making even a 
greater increase. Therefore between 
now and Feb. 15, Mr. Futz intends 
spending a good part of his evenings 
sharpening his wits, adding to his store 
of jokes and witticisms. Sandwiched be- 
tween his merriment and jocularity he 
will have some clever observations and 
seasoned thoughts with which to regale 
the princely executives. Mr. Futz will 
have personal conferences with them in 
the lobby and various headquarters. Mr. 
Futz informs your correspondent that 
the spirit manifesting itself in his work 
during the next few days will be “On 
to Pittsburgh.” 





COST ONE - THIRD LESS 


Questionnaire Is Sent by Companies 
Seeking Response to Idea of Com- 
bined P.L., P.D. Contract 


Bureau casualty companies have sent 
to certain of their representatives a 
questionnaire seeking reaction to the 
suggestion that the companies issue a 
$1,000 one limit public liability and prop- 
erty damage automobile contract at a 
cost one-third less than that for the 
combined premium for $5,000/$10,000 
P.L. and $5,000 P.D. contracts. 

Among the questions asked are 
whether such a contract would prove 
salable to those now insured, whether 
the agent would like to have such equip- 
ment available, and whether unusual dif- 


ficulties would be encountered in mak- 
ing adjustments under the contracts. 


Seek to Reach Uninsured 


Those sponsoring such a _ contract 
seemingly are not doing so with a com- 
petitive purpose. They are anxious to 
cut down the number of uninsured, pri- 
marily to invalidate the strongest argu- 
ment of those advocating compulsory 
automobile insurance. That argument is 
that about 75 percent of the motorists 
are uninsured. There is not much of a 
sales talk accompanying the interrog- 
atory. It reflects a sincere desire to 
reach those now uninsured, but it does 
not caims that the one imit policy is nec- 
essarily the solution. 

Much debate is being heard among 
those to whom the questionnaire was ad- 
dressed. Some believe that it would not 
be salable in those states in which rates 
are being cut as high as 25 percent 
by strong non-tariff companies. Ac- 
cording to this theory, there would not 
be much of an incentive to the unin- 
sured to becomé covered under a re- 
stricted contract when they could pur- 
chase for two or three dollars more full 
limits coverage in financially adequate 
insurers. 


Might Reduce Settlements 


Another objection that is cited is the 
possibility of great difficulties in mak- 
ing settlements where a claim can be 
disposed of only for an amount above 
the policy limit. Even with the stand- 
ard limits policy the insurer commonly 
finds difficulty in getting assured to con- 
tribute to a settlement where the case 
can be disposed of only for more than 
the policy limit. With a $1,000 limit 
policy, the number of such cases would 
be greatly multiplied and some critics 
believe that this is a vital objection. 

On the other hand, some hold the 
theory that, inasmuch as the amount of 

(CONTINUED ON PAGE 46) 
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Take Cusdion Aenean 
Epidemics in Flood Areas 


IN 


SITUATION CINCINNATI 


No Serious Sickness Has Developed Yet 
but Authorities Are Preparing 
for the Worst. 


CINCINNATI, Feb. 
officials are not overly alarmed in the 
flooded area surrounding Cincinnati 
about health conditions, nevertheless an 
unusual situation presents itself due to 
the water having been cut off from so 
many homes and withdrawn from_ the 
mains, sanitation conditions and flood 
waters in thousands of homes and build- 
ings. 

With so much oil and gasoline in the 
flood water which has flowed into va- 
rious areas of Cincinnati, including a 
large portion of the lower class residen- 
tial sections, a danger of disease is 
presented if occupants of their homes 
return too soon and attempt to clean up 
their homes without taking the neces- 
sary precautions. 


3.—While city 


No Typhoid Cases 


At present there are no known 
typhoid cases in the city itself. City 
officials say that water must be boiled 
for at least ten minutes. Water has not 
as yet been pumped in through the 
pumping plant into the mains but prob- 
ably will be by the end of the week. 
With mains having been emptied of 
water and with water having been put 
into these empty mains from reserve 
reservoirs, dirt which has accumulated 
in pockets of the mains is thus stirred 
up by the low pressure and changing 
pressure and this in turn is carried into 
homes and other users of water. It is 
also possible that water from the flooded 
river has entered into the mains at cer- 
tain points carrying with it a certain 
amount of potential disease germs. 

At a meeting early this week of the 
pediatricians at the Children’s Hospital 
in Cincinnati, it was decided to advise 
all patients to continue to boil water for 
drinking, cooking and washing purposes 
for six months, as it was felt that the 
germs capable of carrying typhoid and 
other diseases would remain prevalent 
in the water supply for at least a por- 
tion of that time and that the city itself 
would not be rid of the danger of a 
typhoid epidemic for at least six months. 
Undoubtedly some doctors have become 
over careful with the thought of im- 
pressing on their patients the danger. 


Boil Drinking Water 


During the past 10 days there has 
been an ample supply of drinking water 
in the city, but this has had to be boiled 
for ten minutes before it could be used 
and the city is still urging that this be 
done. “However, the supply of water 
for sanitation purposes has been very 
limited and a large amount of river 
water has been used for this purpose as 
well as water after being used for wash- 
ing has been thrown into toilets for 
flushing purposes. It is possible for this 
water to have seeped. or be siphoned 
back into the regular water system pro- 
viding that valves on toilets were not 
adequate. If this has occurred to any 
large extent it is possible that a supply 
of this dirty water has reached the 
mains of the city and will eventually be 
pumped into the houses out of faucets. 

While no epidemic of any proportion 
is expected all hospitals and doctors are 
taking precautions to care for one 
should it arise and are urging everyone 
whether they have been in contact with 
flood waters or not to be immunized 
against typhoid. As a matter of fact all 
hospitals have a smaller number of pa- 
tients right now than is usual but they 
anticipate a large number of patients 
within the next month. 

General health conditions of the city 
seem to be at a higher level than is 
usual at this time of the year and it is 


























MARTIN P. CORNELIUS, Chicago 


This week the Continental Casualty 
of Chicago elected M. P. Cornelius, first 
vice-president, to the presidency, H. A. 
Behrens being chosen chairman of the 
board. Mr. Cornelius, aside from busi- 
ness pursuits, is an ardent fisherman, 
good golfer and plays a cracking game 
of unease 





Sennaaes Those ii 


A new all-time high in automobile 
traffic deaths was established in 1936, 
the National Safety Council estimates. 
It sets the figure at 38,500, an increase 
of 1,500 over 1935. 

Accidental deaths 
Council estimates. 





totaled 111,000, the 
The previous high 
record was 101,139. There were 400,000 
permanent disability cases and 10,300,000 
of temporary disability due to accidents. 

The number of fatalities due to acci- 
dents in the home exceeded the number 
resulting from automobile traffic acci- 


dents. The number of home accidents is 
estimated by National Safety Council at 
39,000. 


Monetary Loss Estimated 


The Safety Council estimates the to- 
tal monetary loss due to soraeate in 
1936 at $3, 750, 000,000. 

The accidental death rate in 1936 is 
estimated by the Council at 86.4 per 
100,000 population. That is the highest 
ratio since 1917. 

The traffic accident death rate per 
100,000 of population was 30, compared 
with 29 in 1935. The rate per 10,000,- 
000 gallons of gasoline consumed was 
21.4 in 1936, decrease of 6 percent from 
1935. 


Los Angeles Office Wins 
the U. S. F. & G. Trophy 


southern California department 
of the United States Fidelity & Guar- 
anty, under the management of H. C. 
Gillespie at Los Angeles, won the Davis 
cup for its 1936 record. This is an 
unusual award of merit for the agency 
making the best record for production 
of new business increases in fidelity, 
burglary and surety coupled with the 
most favorable loss ratio on all lines. 
The year before the Philadelphia office 
won the cup. 

Manager Gillespie presented all his 
employes with bonus checks from the 
home office. The office winning the 
Davis cup participates in a cash prize 
distribution. 





The 








a matter of guess work as to how long 
this will continue but hospitals and 
physicians are preparing for the worst. 
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President for Independence Indemnity 





iNVESTMENT TRUST IS SUED 





Inter-relation Between Independence, 
International Reinsurance and Penn- 
sylvania Company Blamed for Loss 





PHIL 


ney-General 


ADELPHIA, Feb. 3.—Attor- 
Margiotti has started suit 
in common pleas court here in an at- 
tempt to collect more than $1,000,000 
from the Pennsylvania Company for In- 
surance on Lives and Granting Annui- 
ties. The suit was instituted to protect 
the interests of approximately 12,000 
policy claimants of the defunct Inde- 
pendence Indemnity. In addition the 
state is a preferred creditor for about 
$165,000. 

Margiotti contends that a portion of 
the $1,000,000 represents securities of the 
Independence Indemnity which the 
Pennsylvania Company permitted the 
International Reinsurance to convert to 
its own use. The balance represents 
cash and securities belonging to the In- 
dependence Indemnity, which Margiotti 
contends the Pennsylvania Company im- 
properly appropriated preferentially to 
pay its own claims, thus depriving cred- 
itors of the Independence Indemnity of 
their rights. 

In spite of its name, the Pennsylvania 
Company is not a life insurance com- 
pany but an investment trust proposi- 
tion, operating substantially on the old 
building and loan plan. 


Three-Way Inter-relation 


The International Reinsurance in 1931 
entered into an agreement to guarantee 
the payment of liabilities of the Inde- 
pendence Indemnity. The Pennsylvania 
Company acted as custodian of securi- 
ties and transfer agent for the Independ- 
ence Indemnity and held a large amount 
of securities in connection with collateral 
loans which the Independence Indemnity 
had negotiated. 

Attorney General Margiotti says this 
inter-company relationship resulted in 
the transactions complained against. He 
charges there was a close link between 
the three-way inter-company transac- 
tions and the action of the former in- 
surance commissioner in permitting the 
withdrawal of a special deposit of $665,- 
000 held by the state treasurer for the 
benefit of policyholders of the Independ- 
ence Indemnity. The deposit was re- 
leased at the insistence of International 
Reinsurance. The suit alleges that a 
large portion of these securities was 
used with the acquiescence of the Penn- 
sylvania Company for the benefit of the 
International Reinsurance Corporation 
and not to pay creditors of the Inde- 
pendence Indemnity. 


Another in Federal Court 


The suit is supplemental to a proceed- 
ing already instituted in federal court 
against receivers of the International 
Reinsurance in an attempt to reclaim 
the bulk of the assets of the Independ- 
ence Indemnity which were in the hands 
of the International Reinsurance at the 
time of the receivership as a result of 
the guaranty agreement. The receivers 
of the International Reinsurance have re- 
fused to surrender these assets to the 
Pennsylvania commissioner as the liq- 
uidator of the Independence Indemnity. 

The attorney general has appointed P. 
H. Granger and F. P. Martin, Philadel- 
phia attorneys, special counsel to prose- 
cute the case. They are now representing 
Commissioner Hunt in the federal court 
proceedings. 


Central Surety Field Men Confer 


KANSAS CITY, Feb. 3.—Field men 
of the Central Surety were in the home 
office a]l last week going over plans for 
1937 and discussing 1936 results with 
company officials and department heads. 








Text of Decision Is Given 
on Nebraska Bonding Fund 





DIFFICULT TO OVERCOME 





Supreme Court’s Views on Monopoly 
Law Likely to Ward Off Con- 
stitutional Changes 





LINCOLN, NEB., Feb. 3.—Decisive 
language used by the state supreme 
court in its opinion on the state monop- 
oly bonding bill, just filed, makes im- 
possible, in the opinion of attorneys 
who have followed the case, the enact- 
ment by the present legislature of an- 
other bill on the same subject. Three 
weeks ago the court announced that it 
had reached a unanimous decision that 
the bill was invalid in all respects in 
order to clear up the question of wheth- 
er the incoming state treasurer should 
furnish a private bond. Governor Coch- 
ran, chief sponsor of the act, when 
asked whether he would carry out an 
intention announced during the cam- 
paign that he would ask for submission 
of a constitutional amendment, said that 
any further statement by him must 
wait on his reading of the opinion. 


Would Abolish Bonds 


The court disposed of the act in these 
terse words: “The constitution re- 
quires all constitutional state officers to 
give a bond for the faithful performance 
of official duties, and the legislature is 
without power to nullify this plain man- 
datory provision. If the state were 
to pay the losses, the practical effect 
would be to abolish bonds to indemnify 
the state for losses caused by a failure 

of state officials to perform their duties. 
On the other hand, if the legislature 
substitutes for a bond, with an obligor 
who is required to pay, one without 
such an_ obligor, dependent solely 
from funds when and if collected as 
premiums for such bonds, it likewise 
nullifies the constitutional provision. 
The fund starts insolvent, and one of 
the first obligations imposed upon it 
was that of the state treasurer for 
$1,000,000. In fact, that bond created 
the emergency which caused the legis- 
lature to pass the bill in what is termed 
the furtherance of a public purpose. 
It seems to be elementary that a bond 
without an obligor is not such a bond 
as required by the constitution for con- 
stitutional state officers.” 


Delegates Judicial Power 


The court also said that the act was 
an attempt, forbidden by the consti- 
tution, by the legislature to delegate 
judicial powers to the bonding commis- 
sion. The act conferred on the com- 
mission the power to suspend a public 
officer because in the judgment of the 
commission his acts jeopardize the fund 
and to cause removal from office by can- 
celling his bond. This would be ex- 
ercising judicial powers. It is no de- 
fense to say that the defendant had 
the right of appeal, because the ap- 
pellate court has only the power in 
such cases to overturn a judgment when 
there has been a clear case of abuse of 
discretion. The bonding law also vio- 
lates the constitution which provides 
impeachment as the only method of re- 
moval of constitutional officers. 

It is pointed out. that the intention 
of the legislature was that bonds issued 
by the commission should be cancella- 
ble, and if the provisions just referred 
to were invalidated that purpose would 
be defeated because there would remain 
no provision for cancellation for any 
cause, a vital part of the act. 

The court makes it plain that other 
portions of the law cannot be upheld 
when it says: “It is definitely stated 
that other sections of the act which 
have been assailed are not judicially de- 
termined hereby to be valid. Sufficient 
provisions have been cited to demon- 

(CONTINUED ON PAGE 48) 
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Outlines Unified 
Auto Departments 


Hartford Fire’s San _ Francisco 
Motor Unit Manager De- 


scribes Efficient Plan 


HANDLING IS SIMPLIFIED 





Though Hazards Differ, Fire and Cas- 
ualty Carriers’ Efforts Can Be Coor- 
dinated, M. C. Kennedy Says 





While there are admittedly important 
differences between fundamental princi- 
ples of underwriting perils of damage to 
automobiles and underwriting of hazards 
of third party liabilities arising out of 
ownership, operation or maintenance of 
automobiles, existence of these differ- 
ences is not a barrier to proper coordi- 
nation, according to M. C. Kennedy, 
manager automobile department of the 
Hartford Fire in San Francisco, who 
gave the annual meeting of the Fire 
Underwriters Association of the Pacific 
“A Description of a Coordinated Fire 
and Casualty Automobile Department.” 

Competent and intelligent underwrit- 
ers of physical damage risks have been 
developed in automobile lines, while the 
casualty business has done likewise as 
for liability risks, and these two have 
been brought together in a coordinated 
fire and casualty automobile department, 
he said. This has been accomplished by 
training individuals to be underwriters 
of all classes. Such underwriters are 
then capable of handling any of the gen- 
eral types of automobile risks, whether 
written separately or jointly. 


Alloted by Sections 


In such a department the work of un- 
derwriting or examining is allotted by 
territories so that each individual under- 
writer will handle all of the automobile 
business emanating from the agencies 
located within the area assigned. Thus 
underwriting any automobile risks and 
handling any endorsements or changes 
in connection when received from a 
given agency, will follow the same 
course and receive the same attention, 
whether it be fire, bodily injury, or com- 
bination of coverage written by the two 
companies jointly. It is also the custom 
to follow this same procedure with re- 
spect to writing of all classes of fleet, 
dealer or garage risks, and regardless 
of their nature, whether a single hazard 
or a combination, underwriting is done 
through a process which involves han- 
dling only a single copy of the daily 
report record. That is what is meant by 
“coordinated automobile fire and cas- 
ualty underwriting,” he said. 


Unified Adjusting 


Discussing payment and servicing of 
losses and claims, Mr. Kennedy said 
that the casualty claims adjusters are 
made familiar with the necessary forms 
and practices used in handling fire com- 
pany losses. In case of accident result- 
ing in a claim for damages on account 
of bodily injury or property damage, and 
at the same time resulting in collision 
damage, such claim and loss can both 
be promptly handled and disposed of 
through the services of one competent 
adjuster. 

From a production and agency stand- 
point, coordination involves many of 
the same elements present in the con- 
sideration of underwriting, and respon- 
sibility for production of all classes of 
automobile business is assigned to the 
special agents of the casualty company. 
“These men,” he said, “who are: well 
qualified with respect to fire, as well as 

(CONTINUED ON PAGE 48) 
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Accident & Health Week Poster 








INSURE YOUR EARNINGS....PROTECT ALL 


HE’S FINE!!! .. . siecle . . . Mm 
jured . . hospital and doctor bills to 
pay . . . grocery bills and household ex- 
pense piling up . . nevertheless, he’s 
fine! Accident and health insurance will 
pay his bills. Cash when needed most. 

That’s the pleasing message that will 
flash across the country during Accident 
& Health Insurance Week next April. 
The three-color poster will attract at- 
tention with its optimistic headline, its 
simplicity, and the human appeal of the 
smiling nurse. 


The poster will be distributed exten- 
sively and can be imprinted for individ- 
ual use by any company or agent. Other 
publicity material being prepared by the 
general committee for National Accident 
& Health Insurance Week will utilize 
the thought expressed by the new poster 
design. The campaign material was ap- 
proved at its meeting last week. 

The keynote to this year’s Accident 
& Health Week campaign will be that 
telephonic flash from the nurse: 

“He’s fine!” 








Mrs. Chester A. Arthur Tells 


About Women in Insurance 





The “Marylander,” house organ of the 
Maryland Casualty, states that the com- 
pany has more than 300 women agents. 
One of them is Mrs. Rowena D. Arthur 
of Colorado Springs, wife of Chester A. 
Arthur, son of the 21st president of the 
United States. Mrs. Arthur in a state- 
ment declares that it is more difficult for 
women to get started than men because 
for so many years insurance was a busi- 
ness controlled almost exclusively by 
men. She opened her office 12 years 
ago and was the first woman agent at 
Colorado Springs. She prepared herself 
for service and when customers saw 
that she was competent they were will- 
ing to deal with her. 


Automobile Insurance Bills 


To date eight states are considering 
compulsory automobile insurance bills; 
five others entertaining financial re- 
sponsibility measures, and two others 
guest responsibility bills. 


England Production Manager 


F. J. England, special agent, of the 
Standard Accident, has been promoted 
to production manager of the New Eng- 
land department in Boston by C. : 
Leith, resident vice-president. Mr. Eng- 
land had his first insurance experience in 
a Lynn, Mass., agency and has since 
been with the Norwich Union Indemnity 
and Continental Casualty. 





De Celles Denounces the 
Compulsory Insurance Law 


Commissioner De Celles of Massa- 
chusetts, in an appearance before the 
insurance committee of the Massachu- 
setts legislature, said he favors repeal 
of the compulsory automobile insurance 
act. He expressed the belief that in its 
present form the law was “valueless to 
the people” and that after his experi- 
ence with the act he had arrived at the 
conclusion that “we either have to 
strengthen it so that it will accomplish 
what it was intended to do, or else es- 
tablish a state fund for compulsory in- 
surance, or repeal it altogether.” There 
are many loopholes in the law, he de- 
clared, which make it possible “to evade 
responsibility to the detriment of the 
public and to the decent insurance com- 
panies that are trying to cooperate.” 

Mr. DeCelles stated it is a peculiar 
coincidence that if a person has a name 
that is hard to pronounce it is hard for 
him to get insurance. 

Mr. DeCelles spoke in favor of two 
bills to require an insurer to renew 
compulsory motor vehicle insurance 
policies pending an appeal to the state 
board of autombile insurance appeals. 

“Annually there are about 30,000 cars 
running around looking for insurance 
protection,” said the commissioner. “If 
the car owners’ names are hard to pro- 
nounce it is hard for them to get insur- 
ance. It is not the function of the com- 
missioner to act as an agent or broker, 
but we have been doing more business 
than some of the agencies.” 

(CONTINUED ON PAGE 48) 





Given Minehead 
on ’37 N. Y. Rates 


Pink Refuses to Order Greater 
Cut Than $5 in City 
Schedule 





REPLIES TO LA GUARDIA 


Cites Objections to Mayor’s Demand 
That State Experience Be Pooled 
and Single Rate Made 


Superintendent Pink of New York has 
ratified his tentative decision as to 1937 
rates for automobile public liability and 
property damage insurance. In doing 
so, he issued a statement justifying the 
new scale against the demand of Mayor 
La Guardia of New York City that an 
even greater reduction be made effective. 

The new P.L. rate in the congested 
area of Manhattan, Brooklyn and the 
Bronx and the suburban areas is $90, 
compared with $95 in 1936. The prop- 
erty damage rate has been reduced 
by $1. 

At the public hearing on rates, Mayor 
La Guardia suggested that the experi- 
ence of the entire state be pooled so as 
to get a lower general rate. Mr. Pink 
expressed the opinion that this would 
completely change the theory of rate 
making in New York, which has on the 
whole worked satisfactorily. The pres- 
ent policy, according to Mr. Pink, is to 
have as many rating areas as is reason- 
ably possible, so that the rates in each 
area may be based upon the cost of in- 
surance in that particular area. The ac- 
cepted theory is to assess insofar as pos- 
sible the cost of insurance in each lo- 
cality upon that locality. He observed 
that it would be much simpler to base 
rating on statewide experience, but he 
expressed the belief it would not be fair 
and there would be great opposition to 
it except in New York City. Pooling 
the experience would decrease the rate 
in New York at the expense of upstate 
citizens. 

Average Cost of Claims 


The average cost of claims per car 
varies between $13.74 in central counties 
to $52.65 in New York City. 

The mayor also cited statistics as to 
the number of deaths and accidents in 
New York City compared with those in 
other cities and he emphasized the ef- 
forts the La Guardia administration is 
making to minimize ambulance chasing. 
However, Mr. Pink asserted that he 
cannot further reduce rates unless the 
facts and experience reasonably justify it. 

Mayor La Guardia’s statistics concern 
largely the ratio of accidents to popula- 
tion. Mr. Pink points out that rates 
are primarily based upon the actual cost 
of insurance in each territory. The im- 
portant elements are number of claims 
for a given number of cars and the av- 
erage cost of settling claims. The rela- 
tion of accidents to population has no 
direct bearing on the number of claims, 
the cost of settling claims, or the cost 
of insurance per car. 


Proportion of Cars 


In cities such as New York having a 
large tenement population there are 
fewer cars in proportion to population 
than in smaller cities and in the country. 

The average rate for the entire city 
of New York for 1937 will not be $90, 
but $73.32, according to Mr. Pink. 

New York City, he said, has enjoyed 
several successive reductions in. auto 
rates and if the improvement continues 
rates will continue downward. 

Mr. Pink passed on to the rating or- 
ganizations and companies the recom- 
mendation of the mayor that an accident 

(CONTINUED ON PAGE 48) 
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x UNFAILING SERVICE > 





CALL will convince you of our 
fast, reliable and dependable 
service. We promise you just such exact- 
ing treatment in the prompt replacement 


of insured plate glass. 


Your promises to assured of the 
quickest possible plate glass replace- 
ment can be fulfilled if you deal with this 
organization, the recognized leader in 


the Chicago plate glass field. 


Your service to assured will 
be improved through our serv- 
ice to you. 


1030'42 N.BRANCLH S7° CHICAGO: 


AMERICAN GLASS 








Massachusetts Bonding 
Promotes Some Officials 


FIVE MEN BEING RECOGNIZED 
Three Assistant Vice Presidents Elected 
—All Are Important in Work of 
the Company 





At the annual meeting of the directors 
of the Massachusetts Bonding Stephen 
McLaughlin, who has been connected 
with the company since 1920, was made 
assistant vice-president, continuing in 
charge of the burglary, plate glass and 
commercial accident and health depart- 
ment. Shortly after Mr. McLaughlin 
joined the company in 1920 he was trans- 
ferred to the Chicago branch where he 
remained for two years in charge of the 
burglary and plate glass department. On 
his return to the home office he was 
placed in charge of the burglary depart- 
ment to which was added later superin- 
tendency of plate glass and still later he 
took charge also of the commercial acci- 
dent and health. For a time after his war 
service Mr. McLaughlin was in Central 
America for the United Fruit Company, 
returning to take up his position with 
the Massachusetts Bonding in 1920. 


P. N. Counsell Is Advanced 


P. M. Counsell, the head of the auto- 
mobile liability and property damage de- 
partment, was also elected assistant vice- 
president continuing in charge of his 
department. Mr. Counsell was born in 
England and prior to the time when he 
came to this country was connected with 
the Essex & Suffolk Equitable Insur- 
ance Society, in England. At that time, 
and since he has been much interested 
in the English game of Rugby. He was 
a member of the Sale Club which won 
championship for Cheshire county while 
he was a member. Mr. Counsell came 
to the United States in April, 1914, and 
immediately took up a position with the 
Massachusetts Bonding. 

_H. J. Aldrich was likewise elected as- 
sistant vice-president. He has been 
with the company for 17 years. His 
first insurance experience was with the 
Hartford Accident & Indemnity where 
he began in 1914 and was an under- 
writer for four years. He joined the 
Massachusetts Bonding following his 
discharge from the navy. For some 
years past he has been the head of the 
workmen’s compensation and_ general 
liability department and wil continue in 
charge. 

Hills Assistant Secretary 

Roy S. Hills, in charge of the accident 
and health monthly premium and rail- 
road departments was elected an assist- 
ant secretary. He went with the com- 
pany in 1914 at the time when it took 
over the business of the United States 
Health & Accident of Saginaw, Mich. 
He will continue in charge of the same 
department which he has managed since 
1933. 

John Barnaby was elected assistant 
secretary and assistant treasurer. He has 
long been engaged in reorganization 
work, serving first large industrial cor- 
porations, such as the American Car & 
Foundry, the Worthington Pump & Ma- 
chine, and the Carnegie Steel. For the 
past 14 years he has been mainly en- 
gaged in reorganization work for cas- 
ualty and surety companies, although he 
has been called upon at times by his for- 
mer clients in the industrial field. Mr. 
Barnaby was born in Canada and chiefly 
educated there. He has published vari- 
ous books on business management, 
translated into German, Polish, Russian, 
and other languages. He has appeared 
frequently on the lecture platform, and 
for the past 27 years his headquarters 
have been in New York City. He first 
became identified with the Massachu- 
setts Bonding in 1933 when he was en- 
gaged to reorganize its various depart- 
ments. He has now made a permanent 
connection with the company and moved 
his family to Cambridge, Mass. 





Influenza Epidemic Makes 
Showing in High Losses 


NUMBER OF CLAIMS TRIPLED 





Underwriters Fear Further Increases 
Due to Pneumonia’s Attack—Floods 
Also Counted as Factor 





The influenza epidemic which has 
been sweeping the country in recent 
weeks is at last beginning to make itself 
evident in health claims. According to 
health underwriters, the average period 
of disability has been about four or five 
days, which has made the two-week 
waiting period more important than ever 
before. Without this clause health losses 
during January would have been enor- 
mous. 

As it is, a sufficient number of victims 
have been ill for long enough periods 
to file claims under their health policies 
despite the waiting period. This number 
has been so great that in quite a few 
cases companies report that claims filed 
are just about three times those of a year 
ago. This does not mean losses are 
three times as large but merely the num- 
ber of claims is that much greater. Most 
are small and it is doubtful whether the 
increase in losses for January will be 
very great. 

However the epidemic is still raging 
and underwriters are unable to gauge 
just how badly they will be hit. At this 
time, the fear is that many of these 
cases will turn into pneumonia. 

Companies also are looking for quite 
a number of claims resulting from floods. 
Lack of communication, together with 
lack of sufficient time, makes it impos- 
sible to know to what extent floods will 
add to the health loss. Threat of epi- 
demics, together with the acknowledged 
large number of pneumonia cases, makes 
companies feel they are certain of actu- 
ally receiving a considerable number of 
claims from flood victims. 


Appoints A. & H. Week Group 


The Accident & Health Club of New 
York has appointed a committee to fur- 
ther activities during National Accident 
and Health Week, April 26-30, aiding 
both companies and brokers and sup- 
plementing the activities of the national 
committee. 

H. M. George, U. S. Fidelity & Guar- 
anty, is chairman of the committee. 
Other members are J. L. Ullman, W. 
L. Perrin & Son, vice-chairman; R. H. 
Schroeder, Ocean Accident, secretary; 
L. M. Farrell, Hartford Accident, treas- 
urer; J. R. Garrett, National Casualty, 
speakers; E. H. O’Connor, United 
States Casualty, publicity; C. W. Sabin, 
Connecticut General Life, arrange- 
ments; E. E. Bradley, Globe Indem- 
nity, finances; R. F. Chapman, Royal 
Indemnity, brokers’ activities; I. C. 
Kick, London & Lancashire, distribu- 
tion. 











WANTED 
By leading casualty and surety company, 
a Cook County Special agent with abil- 
ity to produce. 
ADDRESS F-23, NATIONAL UNDERWRITER 














WANTED 
Compensation & Liability Underwriter 
wanted by Chicago office of large Con- 
ference Company. Must be experienced. 
ADDRESS F-20, NATIONAL UNDERWRITER 














CASUALTY MAN 
Contemplating change. Age 43, background fif- 
teen years experience. 'welve years manager 
state ich. Excellent record a 
tion large accounts. Now 
familiar all phases casualty business, 
bonds. Capable supervise underwriting; man- 
age_sales or branch office. 


ADDRESS F-21, NATIONAL UNDERWRITER 














ieee ee 





tami 


iw Pactase 














A Re ess meen ee tn 


Xun 


February 4, 1937 


THE NATIONAL UNDERWRITER 




































































































































































































































































































































































CASUALTY 
The P? Og TESS 
TOTAL ASSETS CAPITAL & SURPLUS 
= 1911 
$9,105,339 $2,525,401 =a 
= 9,277,390 2,992,314 _— 
18,868,087 1936 8,701,325 
FINANCIAL STATEMENT, DECEMBER 31, 1936 
ASSETS LIABILITIES 

U. S. Government Bonds* $ 7,031,095.00 Reserve for Unearned Premiums . . $ 5,170,591.93 

Corporation Stocks 7,074,894.00 Reserve for Liability Claims and Claims 
Stock of Subsidiary Fire Insurance Expense (N. ¥. sae) ; : SRA 

Company 1,067,117.04 Reserve for Other Claims and Claims 

—_—_—_—_—_—_. Expense - Paar 381,368.91 
{Total Investments $15,173,106.04 Reserve for iietintin (Not Due) 329,393.01 
Premiums in course of collection (Less Reserve for Taxes 565,104.89 
than 90 days old) 1,525,138.82 Reserve for Other Liabilities ‘ 27,843.27 

Cash in Banks and Offices 2,120,028.32 pe Stock ° yore 

49,814.24 — aha 
Reese’ Innevest —_—_—_———. Surplus as regards Policyholders 8,701,325.50 
Total Admitted Assets $18,868,087.42 Total Liabilities $18,868,087.42 

+ Valuations on basis approved by National Convention of I Cc issi 
* Securities carried at $826,560.54 in the above statement are If actual December 31st, 1936 Market Quotations had been used, the Assets would be 
deposited for purposes required by law. $18,967,872.44, and Policyholders’ Surplus $8,801,110.52. 
OLDEST AND LARGEST INSURERS OF AUTOMOBILES EXCLUSIVELY 
INSURANCE COMPANY 
Saint Louis, Missouri L. A. HARRIS, President 
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Aero Underwriters Exhibit 
at New York Aviation Show 





STRESSES INSPECTION SERVICE 





Value of Plan Already Proven by Defi- 
nite Savings in Lives 
and Money 





NEW YORK, Feb. 
surance Underwriters has a booth at 
the national aviation show in New 
York City, stressing its recently estab- 
lished inspection service. Exhibits in- 
clude pictures of windstorm damage to 
planes, fire and other ground damage, 
and an enlarged facsimile of the very 
complete inspection report which the or- 
ganization uses in having planes checked 
over by its inspectors. 

The Aero inspection report has at- 
tained widespread recognition as the 
most complete inspection in use any- 
where outside of scheduled transport 
flying. There are now more than 100 
engineers on the inspection staff. 


3.—The Aero In- 


Definite Savings Proven 


The inspection service has already 
definitely proven its value in saving 
lives and dollars. For example, an in- 
spector found that a plane’s undercar- 
riage axle was broken and the owner 
didn’t know about it. On another ma- 
chine, the manufacturer had neglected 
to install a pulley for the cable con- 
trolling the elevator, with the result that 
the cable was frayed and would shortly 
have broken, throwing the plane out 
of control. In another case, a certain 
model of plane was found to have a 
weak battery box bracket which could 
easily break and throw the motor out 
of commission by cutting off the igni- 
tion. This feature has since been cor- 
rected by the manufacturer. 

The incpection service is also valuable 





to the underwriter in showing what can 
be safely insured and what had better 
be let alone. Not only do the inspectors 
learn how good a plane is, but also how 
long it will probably last before ex- 
tensive and expensive repairs become 
necessary, which if neglected, would 
probably make it highly risky to insure. 
Mechanicians Important 


It has also been found that it is im- 
portant to pay very nearly as much at- 
tention to the qualifications of airplane 
mechanics as to the pilots, for although 
a mechanic may have a Department of 
Commerce license, he may also lack the 
experience and seasoning which makes 
his work reliable and trustworthy. 

Inspection service, it has been found, 
tends to make plane operators insur- 
ance-minded, because they realize that 
they are getting service as well as in- 
demnity with their insurance. Opera- 
tors of air taxi services make good use 
of the inspection service to sell the 
safety idea to their passengers and have 
found it a big help in getting business. 
The operator of the largest air taxi serv- 
ice in the United States recently wrote 
an article in an aviation magazine 
bringing out this point. 


New Southern California Head 


LOS ANGELES, Feb. 3—At the 
annual meeting of the southern Cali- 
fornia unit of the casualty acquisition 
cost conference in Los Angeles, E. F. 
Holmes, manager Indemnity of North 
America, was elected chairman of the 
southern California governing commit- 
tee, to fill the vacancy created by the 
resignation of A. I. Zimmerman. Other 
members of the committee are Leland 
Mann, Aetna Casualty, and H. C. Gil- 
lespie, U. S. Fidelity & Guaranty. Rollo 
Fay, California state chairman, was 
present at the meeting and reported on 
activities of the organization the past 
year. 

J. L. Polk, who has conducted a local 


agency at Imboden, Ark., for years, has 
retired. 





College Trustee 











WADE FETZER 


Wade Fetzer, head of W. A. Alex- 
ander & Co. of Chicago, one of the out- 
standing insurance men of the country, 
widely and well known, has been elected 
a trustee of Northwestern University of 
Evanston, Ill. Mr. Fetzer is not new 
to being a college trustee. He has served 
as a trustee at Beloit College, Beloit, 
Wis., for five years. Although Mr. Fet- 
zer is not a college man himself, as he 
had to start working early in life in 
order to earn a living, he has been very 
deeply interested in higher education. 
One of his main achievements at Beloit 
was the devising of a plan to finance 
the building of the freshmen’s dormi- 
tory. His son, Wade Fetzer, Jr., vice- 
president of W. A. Alexander & Co. 





graduated at Northwestern University 
in 1925. Mr. Fetzer for the last two 
or three years has been a member of 
“Northwestern Associates,’ composed 
of prominent citizens who are inter- 
ested in that university. 

Another prominent Chicago insurance 


man, C. S. Pellet of Critchell, Miller, 
Whitney & Barbour, is also a trustee 
of Beloit. 


Ask Twenty Millions in Damages 


The estates of P. A. Rockefeller and 
L. P. Cheney, Connecticut industrialist, 
have been named in a $20,000,000 dam- 
age suit filed in superior court at Bridge- 
port, Conn., by the National Bondhold- 
ers Corporation and Aaron Davis and 
H. K. Burns of Greenwich, Conn. They 
charge that Percy Rockefeller and 
Cheney depreciated the assets of the old 
National Surety by $15,000,000 through 
“reckless and unlawful management.” It 
is alleged that Rockefeller and Cheney, 
who were directors of the old National 
Surety, agreed to pay $1,000,000 in divi- 
dends in 1931 and 1932, although the 
company could not afford that amount. 
The bondholders committee and Davis 
and Burns declare that they control 
$40,000,000 in bonds that were guaran- 
teed by the old company. They charge 
that Rockefeller permitted the old Na- 
tional Surety to loan the late Governor 
J. M. Rolph of California $25,000 in 1930 
on his unsecured promissory note, which 
has never been repaid. 


Bragg Again Heads Glass Bureau 


Members of the New York Plate 
Glass Service Bureau write 98.3 percent 
of the glass insurance in New York 
state, Manager J. W. Marden reported 
at the annual meeting. There are 51 
members. Aetna Casualty, Commercial 
Casualty and U. S. F. & G. were elected 
to the supervising committee. F. H. 
Bragg, Eagle Indemnity, was reelected 
chairman of the supervising committee. 
The bureau was formed in May, 1931. 





THE OHIO CASUALTY INSURANCE CO. 


HAMILTON, 


OHIO 


Financial Statement January 1, 1937 


ASSETS 








LIABILITIES 











Cash in Bank and Office................ $1,609,379.85 Special Reserve for Liability Losses. . .$ 969,924.06 
*U. S. Government Bonds................ 2,157,853.17 see ability Losses and Claims other ‘than 261.348,00 
*Municipal and Listed Bonds............ 136,504.94 Estimated Expenses of Investigation and ping 

**Preferred and Common Stocks.......... 503,242.00 Adjustment of Unpaid Claims......... 20,000.00 

128. 366.45 Reserve for Unearned Premiums.......... 2,135,843.37 

Mortgage Loans .........++.++++++++: — Reserve for Taxes..... ee ey Tee eT Eee 214,943.55 

Real Estate—Book Value.............. 162,731.78 ee for Unpaid Bills. . shah alsa in sficeaiatelle astde 10,102.48 

: lat a ; PN oak wate baSicdey aoe nderind ceeds 32,499.48 

Premiums in Course of Collection (under canis Reserve for Contingencies... 350,000.00 

DO dayS) ....seeeeee cece rece ener eeees 39 A 16.07 Security Depreciation Reserve............ 92,185.22 
ee aR re ee ea at 11,869.88 a GO eee $600,000.00 

es nia a alten ne ee ie 5,398.16 is nrg TTT 702,918.94 

Ouias Seber Dak. <hicsinccncscees 8,700.00 Surplus to Policyholders.................. 1,302,918.94 

$5,389,765.10 $5,389,765.10 
Cash and U. S. Government Bonds.............. $3,767 233.02 Percentage to Total Assets 69.9 
Municipal and Listed Bonds................+-+. 136,504.94 . ‘ as . 25 
Preferred and Common Stocks..............05- 503,242.00 - ’ = * 9.3 
Mortgage Loans 1....6cccecccccnsccsccosevves 128,366.45 ad * - = 2.4 


*Amortized Values for Bonds. 


**Market December 


31, 1936, for Stocks. 


On basis of Actual Market Value for all Securities Policyholders Surplus would be $1,364,981.94. 
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EMPLOYERS REINSURANCE 
CORPORATION 


Condensed Statement as of December 31, 1936 

















ASSETS | 
CPG: TG TR ter re Pe ig ic ie ie cae ad See waneawis tesa $ 2,147,350.48 
BONDS, AMORTIZED VALUE 
United States Governments... wk 5. oe eee ne ness $3,781 ,221.50 
Canadian Government (Statutory Deposit in Canada)...... 95,576.66 
State, County end Wanlcipal:. .. 205. oe ce ese ceens 4,285,626.2| 
NINE 745.x Odes cir ee anda Aca emibends chine Bae 258,957.78 
WR sind oie code as eas errr 
TOTAL BONDS . wee ie ......- OS2US6200 
SIOCKS, MARKED VALUE................. ESPEN Ero | 491,038.00 
Parte PE PM UD on 5 essed * caus shin a see Ah as Sale os 10,1 12,590.00 
foggy kc kg ee eel ee ee ee ee ee 673,933.43 
I 6 it ea a VS ta ad eRe Ak a ee ER EE OT em eee 148,715.00 
PREMIUMS IN COURSE OF COLLECTION (Under 90 Days)..... ........... 356,979.64 
ER ee Ee Om ee Tee ee ee ere ee 94,344.20 
PTR, FT TED FSM. 65 ds Tee fenton th Aad $13,533,912.75 
LIABILITIES 
LOSS RESERVE: Liability and Compensation (Schedule ''P"’ Basis). . $4,210,464.79 
LOSS RESERVE: Other Classes, including Investigation Expense.. 569,535.92 
bit rage oy ae me eg $ 4,780,000.71 
Ripemve Foon UNEARNED PREIS ono. cn cece sees e nts teeeen 3,073,364.51 
COMMISSIONS ACCRUED ON PREMIUMS.....................04¢....... 160,526.33 
RESERVE FOR CONTINGENT COMMISSIONS... ... 2.2.22... 6. eee ee 128,858.49 
i BE Ee TT re 10,000.00 
en el ee 197,202.09 
AMOUNT HELD FOR REINSURANCE COMPANY........................ 348,464.45 
bt ie oe | ee 835,496.17 
RAD. ot bx ea gc cx ple win Se ee eRe ee Hae ee ee Va Se 1 ,500,000.00 
ean) 1 a eee eee IG. ve ToC 2,500,000.00 
PY ab os Ki ROR ADE Fin dk ans Haenneesereabeees eae $13,533,912.75 


On the basis of December 31, 1936, market quotations for all bonds and stocks owned, the total admitted 
assets would be increased to $14,088,168.08 and the Voluntary Special Reserve to $1,389,751.50. 
Securities carried at $1,078,798.07 in the above statement are deposited for purposes required by law. 


OFFICERS 
E. G. TRIMBLE, President 

HOWARD FLAGG...... Executive Vice-President JAMES W. SMITH... ............. Vice-President 
SS «9 itd o sy Pore reek BOs ans D. StC. MOORHEAD............ Vice-President 
celta eee Vice-President and General Counsel STANLEY W. IZARD................. . Secretary 
FRANK P. PROPER.............. Vice-President So! So Treasurer 

HOME OFFICE 

KANSAS CITY 
NEW YORK CHICAGO LOS ANGELES SAN FRANCISCO 

D. St#C. Moorhead B. H. Henderson Jack Woodhead T. A. Long 
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“No Mystery in All Risk P. L.” 





The following is the second article 
by President Armstrong Crawford of 
the Great Lakes Casualty on the merits 
of all-risk public liability coverage. 
The author has pushed this contract 
and has made a special study of it. 
The first discussion appeared in the 
issue of Jan. 21. 


“There is neither mystery nor pro- 
found secrets surrounding all risk pub- 
lic liability. Its necessity is selt-evident; 


its sale merely a question of intelligent | 


presentation; its rate a reasonable pre- 
mium to produce a fair underwriting 
profit. These three qualities are not 
new. They follow the staid old rules 


applicable to merchandising any com- | 


modity. 

“The form and the underwriting are 
mew ideas in the casualty business— 
very simple and practical. 
automatically covers all liability for any 
and all countrywide operations except 
that which arises from the operation of 
automobiles, aricraft, watercraft, and 
employes engaged in their duties. The 
purpose of the form is to give absolute 
protection for both known and all pos- 


The policy | 





sible or probable liability which may 
arise. In this day and age, it is not 
correct to underwrite a public liability 
risk, using only the past accumulated 
exposure, or the few definite activities 
being participated in at a given date. 
Any successful business executive can- 
not warrant his institution will not 
change a single atom from its existing 
routine within a 12 month period. If 
any man makes such a guarantee, he 
can hardly qualify for the title of ex- 
ecutive. Why should any agent or 
counsel insist his client purchase a lim- 
ited policy which is absolutely worth- 
less if the policyholder deviates from 
the limited activities enumerated. Such 
a practice can be mildly labeled, “stupid 
salesmanship, lack of intelligent service 
and a breach of trust.” 


Catastrophe Never Waits 


“An insurance ‘peddler’ is one who 
sells for commission sake, a_ policy 
which the buyer thinks he should have 
because of cheap cost. An insurance 
‘agent’ is a man engaged in the busi- 
ness who should study his clients’ need 
and furnish the necessary form to fully 
protect him against all hazards, bear- 





ing constantly in mind that Old Man 
Catastrophe has no ‘advance’ agent. 
Every morning you tumble out of bed 
to commence another day’s activity, 
there is something new to be mastered 
in the casualty business, embracing the 
sales, claims, financing and underwrit- 
ing. 

“Rate promulgation for all-risk pub- 
lic liability is a very interesting study. 
Contrary to some popular opinions, it 
is not predicated upon rates picked out 
of the air, or using an Aladdin’s lamp 
in conjunction with the manual. Proper 
rating demands detailed information ac- 
quired from such sources as a question- 
naire and inspection to develop an inti- 
mate acquaintance with the submission. 
The rate is then produced in proportion 
to the hazards, spread, supervision, man- 
agement and territories. All risk cover- 
age is not cheap. It costs money and 
is worth it. On the other hand, its cost 
is not prohibitive. From the standpoint 
of the genuine security which it af- 
fords, it is worth many times the rate. 

“Underwriting is purely a matter of 
familiar knowledge of the particular en- 
terprise, the legal trend of the times in 
the territories where operations are 
maintained, plus vision to analyze as- 
sumption of risk. It is the using (cas- 
ualty wise) of the old tried and proven 
underwriting principles which have been 








*Bonds and Stocks 


Estate 
Real Estate 


over 3 months due) 
Interest Accrued 


+First Mortgages on Real 


Cash in Banks and Office. 
Premiums Outstanding (Not 


Other Admitted Assets. ... 
*$6,382,238.11 


BANKERS 
IDEMNITY INSURANCE COMPANY 


Home Office—15 Washington Street, Newark, N. J. 


C. W. Bailey, Chairman of the Board 
H. P. Jackson, President 


FINANCIAL STATEMENT, DECEMBER 31, 1936 


ADMITTED ASSETS LIABILITIES 


$4,058,760.19 


488,980.03 
90,106.73 


799,373.38 able 


905,895.97 serve ..... 
35,038.56 Capital ..... 
4,083.25 *Surplus .... 





SURPLUS TO POLICYHOLDERS $1,950,000.00 


Premium Reserve 
Claim Reserve 
Commisions to become due_ 179,110.86 
Taxes, Expenses, etc. Pay- 


$1,600,730.00 
2,246,207.00 


89,969.49 


316,220.76 
800,000.00 
1,150,000.00 


$6,382,238.11 


2 oe ee C8 OOH 








Note: Securities carried at $434,386.30 in the above 
@atement are deposited as required by law. 


*On the basis of December 31, 1936 actual market quo- 
tations for all bonds and stocks owned, this Company's 
total Admitted Assets would be increased to $6,501,- 
027.92 and Surplus to $1,268,789.81. 





METROPOLITAN BRANCH OFFICE 

} 90 John Street, New York City 
Telephone BE ekman 3-0262 

C. E. Anderson, Res. Vice Pres. 


ONE OF THE AMERICAN GROUP 


TIncludes $253,355.03 in F.H.A. mortgages insured under pro- 
visions of the National Housing Act.” 























successfully demonstrated in the life 
and fire business—know the hazard, un- 
derwrite the risk when the policy is is- 
sued, not after a loss occurs. Surely, 
there is nothing unsafe, unsound, un- 
workable or radical about it. For ex- 
ample—every fire insurance organization 
engages in the same practice. Through 
its engineering department, it inspects, 
makes certain recommendations and 
changes, and then produces a form 
which is rated. 

So, in all risk liability, you accumu- 
late the information first and the rate 
is the last step. It necessitates the in- 
dividual underwriting of each submis- 
sion. With complete knowledge of all 
operations, full cognizance of the law 
of liability appertaining brings forth a 
comprehensive form at an equitable cost. 
The policy is clear, concise and all-in- 
clusive. It leaves nothing to conjec- 
ture, speculation or guess. It is all the 
name implies. This form is available 
and in demand. Producers should 
know it, show it and sell it. I know 
why more is not sold, and so does every 
good agent. Ponder the old proverb, 
‘Honest confession is good for the soul.’ 
You can’t paint a successful sales pic- 
ture to your prospect if you do not 
know the model itself.” 


H. B. Bartholf New President 


Banker and Hotel Man Succeeds C. H. 
Barr as President of Illinois 
National Casualty 








SPRINGFIELD, ILL., Feb. 3.—H. 
B. Bartholf has been elected president 
of the Illinois National Casualty suc- 
ceeding Claude H. Barr, who left 
Springfield several weeks ago for a pro- 
longed visit on the west coast. Mr. 
Bartholf is president of the St. Nicholas 
Hotel Corporation and the Springfield 
Marine Bank. He was formerly vice- 
president of Illinois National Casualty. 

Vice-president and treasurer is Ross 
L. Weller; secretary and general man- 
ager is C. L. Morris; assistant secretary 
and claim agent, D. G. Burton; and as- 
sistant treasurer, M. A. Whalen. 

The company had an increase in busi- 
ness of 12% percent in 1936, and sub- 
stantial increases in surplus and assets. 
It operates in Illinois, Indiana, and 
Iowa, and plans to extend its operations 
soon to Ohio. 





Cleveland Association Elects 


CLEVELAND, Feb. 3—The Cleve- 
land Association of Casualty Under- 
writers at its annual meeting reelected 
all officers: John W. Barrett, president; 
John Parks, vice-president; George 
Goodman, secretary-treasurer, and C. L. 
Harris, honorary treasurer. 


To Celebrate Fifth Anniversary 


The Ohio Association of Casualty & 
Surety Managers will hold its fifth an- 
niversary party in Columbus Feb. 9. 
The election of officers will be held at 
that time. 








_ The series of luncheons and meetings 
in appreciation of John S. Turn upon 
his retirement as New York vice-presi- 
dent of the Aetna Life companies, was 
culminated by a banquet attended by 
about 100, chiefly executives of casualty 
companies and organizations. 

T. J. Grahame, vice-president of the 
Globe Indemnity, présided, and Frank 
J. O'Neill, president of the Royal In- 
demnity, delivered a characterization of 
the honor guest. Mr. Turn responded 
with deep feeling. 

The Aetna Life companies gave a 
farewell dinner for Mr. Turn in New 
York. President M. B. Brainard and 
other officers from the head office at- 


tended. H. Morrill, Jr., assistant 
general manager in New York, was 
toastmaster. Talks were given by Mr. 


Brainard and J. E. Lewis, who is Mr. 
Turn’s successor. 


The Gulf of Texas has declared an 8 
percent dividend. 
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OF INTEREST TO YOUW 


@ Fifty years ago, the world’s pioneer in liability insurance, The Employers’ 
Liability Assurance Corporation, Limited, wrote the first liability policy 
ever written in the United States. We have reproduced, as an interesting 
historical document for insurance men, that first liability policy which 


naturally differs considerably from those contracts you sell today. 


It is our wish that every insurance agent and broker, every employee con- 
nected with any insurance office, who feels that he or she would be interested 
in owning a copy of this facsimile of the first liability policy written in the 
United States, should receive a copy. Hundreds have already written in, 


requesting a copy. Dozens have asked for additional copies. 


Perhaps you would find it more interesting than you at present believe. To get 
your copy please write to the following address or if you prefer, telephone 


or write to the nearest Branch Office and they will take care of your request. 


May we remind you that the world’s pioneer in liability insurance, The 
Employers’ Liability Assurance Corporation, Ltd., is one of The Employers’ 
Group companies. The others in the group are The Employers’ Fire Insurance 
Company and the American Employers’ Insurance Company and together 
these three write practically every kind of insurance except life, including 
fidelity and surety bonds. If you are interested in establishing an agency 
connection, write to the same address, attention of the Agency and Produc- 


tion Department. 








THE EMPLOYERS’ GROUP 


10 MILK STREET, BOSTON 
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News OF CASUALTY COMPANIES 





Great Liquidity Is Reported 


American Automobile Statement Shows 
$9,151,124 Cash and U. S. Bonds 
at End of 1936 


The American Automobile closed 1936 
with $18,868,087 admitted assets, in- 
cluding $2,120,028 cash and $7,031,095 
U. S. government bonds, a high degree 
of liquidity and more than the total of 
unearned premium and claim reserves. 
Other assets items were: Corporation 
stocks $7,074,894; stock of subsidiary fire 
company $1,067,117, premiums in col- 
lection under 90 days $1,525,132, accrued 
interest $49,814. 

Liabilities were: Reserves—Unearned 
premiums $5,170,591; liability claims and 
claims expense (New York law) $3,692,- 
459; other claims and claims expense 
$381,368; commissions (not due) $329,- 
393; — $565,104; other liabilities $27,- 
643.27; capital stock $2,000,000; surplus 
$6, 701. "325. Valuation was on conven- 
tion basis; if actual market quotations 
Dec. 31, 1936, were used assets would 
have total $18,967,872, and surplus $6,- 
801,110. Securities carried at $826,560 
are statutory deposits in various states. 

The American Automobile, which 
celebrating its 25th anniversary, started 
in 1911 with $250,000 capital and sur- 


is 


plus; in 1916 it had $1,477,494 assets, 
$507,403 capital and surplus; 1921, $3,- 


258,419 assets and $615,000 capital and 
surplus; 1926, $9,105,339 assets and $2,- 
525,401 capital and surplus; 1931, $9,- 
277,390 assets and $2,592,314 capital and 
surplus. Greater gain in assets and capi- 
tal and surplus was made in the last 
five years than in any similar period 
since organization, assets more than 
doubling and capital and surplus in- 
creasing about 235 percent in the period. 


Aetna Life-Aetna Casualty 
Both Show Splendid Gains 


The Aetna Life group shows premium 
income 














$145,366,139, which is $10,306,- 

926 in excess of that for 1935 as shown 
here: 

1935 1936 Increase 

Aetna Life $103,406,720 $105,642,268 § 2,235,548 

Aetna Cas. 21,473,722 26,612,991 5,139,269 

Automobile 8,504,943 11,285,737 2780.7 794 

Stand. Fire 1,673,828 1,825,143 151,315 

Total $135,059,213 $145,366,139 $10,306,926 

The Aetna Life, after increasing its 


contingency reserve from $4,600,000 to 
$8,600,000, shows a surplus of $18,266,- 
430 in addition to its paid-up capital of 
$15,000,000, increase $4,684,695. Total 
interest and rents received amounted to 
$22,142,801. The net rate of interest 
earned in the life department was 3.72 
percent. Claims paid in the accident and 


liability department amounted to $10,- 
153,146. There is an underwriting profit 
of $793,521 in that department. The 


assets increased $44,125,997 and are now 
$547,604,514. 


Aetna Casualty Figures 


The underwriting profit of the Aetna 
Casualty & Surety Company amounted 
to $978,727, and net interest and rents 
earned $1,082,751. The premium reserve 
increased from $11,515,467 to $13,247,- 
056. The surplus increased from $11,- 
045,514 to $12,443,233. In addition, the 
contingency reserve has been increased 
from $2,000,000 to $3,050, 000. The as- 
sets increased from $39,251,835 to $47,- 
254,386. 


Final Payment in Liquidation 

HARRISBURG, PA., Feb. 3.—A 
final distribution, bringing the total pay- 
ments to stockholders of the Pennsyl- 
vania Surety of Harrisburg, to $141.35 
on each $100 par value of stock is an- 
nounced. All claims were settled before 
the first distribution was made to stock- 
holders. This payment marks the final 





winding-up of the company’s affairs. It 
was not insolvent at the time it went 
into liquidation in 1924. That step was 
taken voluntarily by the stockholders. 
The company was organized in 1905 by 
stockholders of the Harrisburg Trust 
Company. It did largely a bonding 
business although it handled some bur- 
glary and theft insurance in the latter 
part of its operations. 


Report on Chicago Mutual 


The Illinois department has made an 
examination report of the Chicago Mu- 
tual Plate Glass, 1572 North Halsted 
street, Chicago, as of Nov. 1. Its as- 
sets are $59,862, premium reserve $4,078, 
surplus $52,414, underwriting expense 
75.8, income up to Nov. 1, $8,123, dis- 
bursements $8,094. The report states 
that it owns stock in a building and loan 
association which does not comply with 
the provision in the investment act. Its 
business is confined to Chicago and vi- 


cinity. The premium rates charged are 
about 10 percent of the replacement 
cost. A small percentage of the busi- 


ness is written on the 50-50 plan. 


Employers Reinsurance Figures 


Substantial increases in business and 





Mid-Western Casualty, is understood to 
have secured a controlling interest in 
the Sioux City companies, and will take 
them to Des Moines. 


Trinity Universal Report 
The Trinity Universal reports $5,003,- 
011 in assets, surplus $1,254,970, capital 


$1,000,000. Market values of bonds and 
stocks would increase assets and sur- 
plus $93,027. Cash totals, $197,468; 


United States government bonds, $619,- 
724; state, county and municipal bonds, 
$938,865; stocks, $1,533,750. First mort- 
gage loans on real estate total $409,145. 
Earned premium reserve is $1,655,287 
and reserves for losses and claims, $163,- 
018. Special reserve for liability claims 
is $601,750. 


Central Mutual Claims 


The receiver of the Central Mutual 
of Chicago finds that there are about 
1,000 public liability claims against 
those insured in that defunct company 
and that there are 623 of such claims in 
suit. The receiver is not undertaking 
to defend these actions and the assured 
are forced to provide substitute attor- 
neys. 








‘CASUALTY STATEMENTS 


assets and the largest earnings in its | 


history are reported in the annual state- 
ment of the Employers Reinsurance. 
Surplus increased $720,626 to $3,335,496. 
This is on amortized valuation of bonds. 
Admitted assets are $13,533,914, increase 
$1,874,178. Cash and bonds made up 
79.5 percent of assets. Actual market 
value of bonds and stocks would in- 
crease assets and surplus $624,755. Pre- 
miums were $8,817,363, compared with 
$7,830,905 in 1935. 


Western Surety’s Year 


The annual figures of the Western 
Surety of Sioux Falls, S. D., show as- 
sets $1,474,870, of which $52,267 is cash, 
$912,964 stocks and bonds. Its premium 
reserve is $213,200, claim reserve $203,- 
042, capital $300,000, voluntary reserve 
$155,000, net surplus $525,021, policy- 
holders surplus $1,000,021. Its assets 
increased nearly $300,000 last year. 


Century Indemnity Figures 


The Century Indemnity has _ assets 
$9,572,602, increase $1,001,839. Its un- 
derwriting loss was $80,530 and invest- 
ment gain $227,720. There was added 
$169,183 to surplus. 


New Amsterdam Pays Dividend 

The New Amsterdam Casualty, which 
omitted payment of dividends in 1935 
and 1936, has now declared a dividend 
30 cents per share, payable April 1 
to stock of record March 1. 


of 


Peerless Casualty New Financing 

The Peerless Casualty of Keene, 
N. H., announces a new financing plan 
by which the present capital will be in- 
creased to $600,000 and surplus of $500,- 
000. The company will also extend its 
casualty lines and enter additional new 
territory. A public offering of 30,000 
shares at $23.50 is being made, and upon 
sale of the stock a 60 percent stock 
dividend will be declared. Later it is 
expected some 1,000 shares of preferred 
stock will be offered. 


May Move to Des Moines 





SIOUX CITY, IA., Feb. 3.—The 
Mid-West Casualty, organized a little 
over a year ago by interests in the 


Lewis System, an armored car and de- 
tective service of Sioux City, together 
with the Union Mutual Casualty, for- 
merly of Des Moines, which was pur- 
chased by the same interests, plan to re- 
move their home offce from Sioux City 
to Des Moines in March. John W. Kim- 
ball, for years with the Iowa depart- 
ment, recently elected secretary of the 


| Plate Glass 








Inter-Ins. Exch. of Auto. Club, S. Cal. 
—Assets, $7,028,210; ine., $517,601; un- 
earned prem., $1,324,194; 
289; surplus, $5,406,330; inc., 
Ex xperience on principal lines: 





Net Prems. Losses Pd. 

Auto fire and theft.$ 496,540 $ 117,178 
Auto prop. damage. 472,337 143,246 
Auto collision ..... 1,448,650 729,830 
OTR ..s hk cxxeewses $2,417,528 $ 990,255 


Inter-State Business Men’s Acci., Ia.— | 


Assets, $499,047; ine., $4,207; 

prem., $64,353; loss res., $71,909; surplus, 

$323,704; dec. $8,940. Experience on 
principal lines: 

Net Prems. Losses Pd. 

Sem aa bee $ 224,493 $ 118,453 

se peKi ales 222,370 116,641 


Accident 
Health 


American Automobile—Assets, $18,868,- 
O87; ine., $4,653,502 unearned prem., 
$5,170,592; loss res., $33 1,625; liab. res., 
$3,667,164; comp. res., $25,296; capital, 
$2,000,000; surplus, $6,701,325; ine. $2,- 
019,352. Experience on principal lines: 

Net Prems. Losses Pd. 


Auto Liability -$ 8,553,605 $3,490,230 


Workmen’s Comp.. 45,919 24,523 
Auto Prop. Dam... 2,683,103 902,947 
Auto Collision..... 18,920 9,667 





<wGniee-omealg $11,301,547 $4,427,367 


Mass. Plate Glass—Assets, $375,173; 
ine., $15,867; unearned prem., $59,523; 
loss res., $7,500; capital, $200,000; sur- 
plus, $83,457; dec., $2,449. Experience on 
principal lines. 

Net Prems. Losses Pd. 
iene ieat $ 90,296 $ 36,809 


Aetna Life—Assets, $547,604,514; ine., 
$44,125,997; unearned prem., $6,343,385; 
loss res., $2,730,902; liab. res., $5,505,080; 
comp. res., $8,038,966; non-can. A. & H 





Medical Examinations 
Show Many Impairments 








Where states have passed occupational 
disease laws and where specific diseases 
are not mentioned there will be much 
confusion and doubt as to liability until 
courts rule on a number of disputed 
points. For instance, in Illinois under- 
writers are pretty much at sea. There 
has been tremendous opposition to med- 
ical examinations on part of labor. Com- 
panies are afraid of racketeering attor- 
neys who will trump up claims under 
the law. One of the interesting by- 
products of the medical examination is 
the disclosure of impairments of em- 
ployes which may have an effect in the 
future if they bring compensation 
claims. For example, medical examina- 
tions have brought out hernia and other 
impairments that are likely to become 
factors in compensation claims in the 
future. A careful record is being made 
of these cases. 





loss res., $196,- | 
$215,871. | 


unearned | 












| 





res., $1,315,598; capital, $15,000,000; sur- 
plus, $18,266,430; inc., $4,684,684. Capital, 
assets and surplus include life branch, 
Bonds not in default carried at amor- 
tized values; bonds in default and stocks 
are carried at market values except 
stocks of affiliated companies which are 
carried at their own book value. Ex- 
perience on principal lines: 

Net Prems. Losses Pd. 





Accident ...c.cccceee $3,955,645 $1,331,006 
BIORIED. wicicvce eee 8,801,822 2,606,360 
Non-canc. H. & A 97,546 268,786 
Auto liability ..... 2,641,061 1,700,260 
Other liability .... 2,771,037 1,308,679 
Workmen’s comp. .. 5,108,057 2,938,055 

ot ee ee $18,375,168 $10,153,146 

Conn. General Life—Assets, $208,417,- 
564; ine., $19,504,708; unearned prem., 
$688,076; loss res., $1,555,619; non-can. 
A. & H. res., $377,217; capital, $3,000,000; 
surplus, $6,064,282; inc., $1,035,389. Ex- 


perience on principal lines. 
Net Prems. Losses Pd. 





MOCIGORt 206 .seccae $ 1,380,021 $ 536,922 
Perr ee 538,505 308,784 
Non-canec. H. & A.. 150,372 153,588 

| TT $ 2,068,898 $ 999,294 


Monarch Life, Mass.—Assets, $4,179,- 
213; ine., $550,314; unearned prem., $451,- 
590; loss res., $425,000; non-can. A. & H. 
res., $210,272; capital, $445,600; surplus, 
$560,449; inec., $103,731. Experience on 
principal lines. 

Net Prems. Losses Pd. 








Accident & Health.$ 250,009 $ 130,140 
Non-cane. H. & A.. 2,238,701 1,076,826 
TOC) 4 v0 tv eanee $ 2,488,710 $1,206,966 
Professional Under., Mich.—Assets, 


$56,843; dec., $1,837; unearned prem., 
$14,182; liab. res., $8,645; capital, $25,000; 
surplus, $8,979; dec., $4,638. Experience 
on principal lines. 

Net Prems. Losses Pd. 





Other liability ...$ 32,184 $ 7,923 
BOGE. ascstueekes $ 32,184 $ 7,923 
National Cas., Mich.— Assets, $3,696,- 

| 679; ine., $437,851; unearned prem., $706,- 

343; loss res., $280,281; liab. res., $207,- 

298; comp. res., $121,613; capital, $750,- 

000; surplus, $750,000; inc., $250,000. Ex- 


perience on principal lines: 
Net Prems. Losses Pd. 





Accident & health. .$2,061,479 $ 910,506 
Auto Mability.... +. 238,464 108,029 
Other liability ..... 78,628 16,560 
Workmen’s comp. .. 177,648 60,047 
Eat aere 12,421 12,740 
A tine a epa lean 24,062 2,701 
Piste WIGGS ..cocc00% 16,655 7,013 
Burglary and theft. 29,592 4,721 
Auto prop. damage. 76,286 25,040 
Auto collision .. ‘ 2,694 1,926 
Other P. D. and coll. 4,012 251 

TOGGD 600006084564 $2,721,941 $1,150,055 


Southern Fidelity Mut., N. C.—Assets, 
$77,424; dec., $17,189; unearned prem., 
$15,903; loss res., $1,499; capital, $37,000; 
surplus, $24,286; dec., $7,051. Experience 
on principal lines: 

Net Prems. Losses Pd. 





Accident & health..$ 8,014 $ 2,318 
at er err 6,043 184 
NE ask. 35ccerckawn 2,020 685 

ORME sicicecuew nes $ 16,077 § 3,187 


Decrease in assets due to reduction of 
guaranty fund account to $37,000. 





Mid-West 
$270,379; 
$56,167; 


Auto. Under., Ill. — Assets, 
inc., $34,197; unearned prem., 
loss res., $30,120; surplus, $130,- 





421; inc., $11,672; contingency res., $40,- 
000; inc., $6,000. Experience on princi- 
pal lines: 
Net Prems. Losses Pd. 
Auto liability ...... $ 91,135 $ 28,473 
Auto prop. damage. 47,464 8,826 
Auto collision ...... 37,960 21,624 
OCEDOP BULO. oscccece 32,756 4,852 
|. ere er $ 209,315 $ 64,852 
Madison County Mut. Auto., Til.—dAs- 
sets, $224,160; inc., $25,078; unearned 
prem., $32,610; loss res., $8,121; liab. res., 


$38,310; surplus, $143,712; inc., $6,264. Ex- 
perience on principal lines: 
Net Prems. Losses Pd. 


Other liability ...... $ 34,053 $ 21,012 
Auto fire and theft. 21,986 1,966 
Auto prop. damage. 15,157 8,415 
Auto collision ..... 46,997 46,181 

GE ase tiecknten $ 118,193 $ 177,574 


The Trinity Universal of Dallas, which 
discontinued writing general casualty 
lines in Missouri, is still writing surety 
bonds. 
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| CONTINENTAL COMPANIES 


General Offices: Chicago, Illinois 
: December 31, 1936 


Continental Casualty Company 
Financial Statement—December 31, 1936 








Continental Assurance Company 
Financial Statement—December 31, 1936 








ASSETS ASSETS 
: i a erentueenl $ 2,379,899.16 i cxtcnnm stein $ 1,272,758.34 
| United States Gov’t Obligations. 8,373,244.65* United States Gov’t Obligations. 4,077,827.90* 
; Other Public Bonds........... 1,831,600.67* Other Public Bonds..........-. 1,422,086.47* 
| Railroad, Public Utility and Mis- rian naam 
; llaneous Bonds ............ 2,815.97" 
1 a ,711,837.74* we yom 
‘ va ancous bonds 4,711,837 i Preferred and Guaranteed Stocks 1,592,190.00* 
referred and Guaranteed Stocks sghengunmyeel Citteee Dees... «ca ccccucce- None 
GUT SOOT oso cicidikccarwccacicee 4,201,711.00* Mortgage Pe Pe eee 4,086,392.13 
Mortgage Loans .............. 400,560.33 pg | ETT TTT LTT Tee 3,446,361.20 
I ii sciccarentind ant 1,513,320.74 Real Estate ........------+---- 1,990,942.49 
Premiums in Course of Collection “ Deferred and Uncollected 1,005,098.88 
Not oy Pi io vst nesdeuweess: 005,098. 
- tou Se Cape gue tee).. STORED Accrued Interest .............. 332,138.74 
cerued Interest and Rents.... 149,083.56 I I vais nnaxenicwsetus 37,920.03 
ek cosasowrietaunos 441,727.90 
Admitted Assets .......... $24,856,532.15 
Admitted Assets .......... $29,003,908.77 
LIABILITIES 
LIABILITIES ; 
‘ Statutory Policy Reserves...... $19,533,628.80 
Unearned Premium Reserve....$ 8,125,172.24 Death Claims Due and Unpaid. . None 
Pending Claim Reserve......... 10,780,520.82 P ending Claim Reserve teeteeee 866,978.53 
Miscellaneous Liabilities ....... 1,745,019.22 ame dig fr tual pena 
7 iscellaneous Liabilities ....... ,146. 
os Contingency Reserve... 2,700,000.00 General Contingency Reserve... 500,000.00 
eee eT $1,750,000.00 OS $1,000,000.00 
rer re 3,903,196.49 Ss cicnawews 2,432,616.79 
Capital and Surplus............ 5,653,196.49 Capital and Surplus........... 3,432,616.79 
aS sebhssnes une $29,003,908.77 SEER? + Caiekeks assented $24,856,532.15 
. Ss , “paid- 
Net Premiums Written. $18,893,261.35 Insurance in Force(  ) $207,831 ,020.00 
Increase Over 1935... 2,873,274.85 Increase Over 1935 . . . 13,875,274.00 
*Eligible bonds amortized. All other bonds and all *Eligible bonds amortized. All other bonds and all 
stocks at Market Quotations as of December 31, 1936. stocks at Market Quotations as of December 31, 1936. 
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DIRECTORS 
H. A. BEHRENS, Chairman of the Board, Continental Casualty Co.; President, Continental Assurance Company 


W. McCORMICK BLAIR FRANK R. ELLIOTT ARNOLD B. KELLER E. V. MITCHELL 


Blair, Bonner & Company _ Vice President, _ Treasurer, General Counsel 
WILLARD N. BOYDEN Harris Trust and Savings Bank International Harvester Company R. DOUGLAS STUART 
Vice President .. So ent vei uA YON First Vice President, 
M. P. CORNELIUS ‘ : , President, National Fire Insurance The Quaker Oats Company 
President, Continental Continents Cumalty Company Company of Hartford 
Casualty Company CHARLES F. GLORE C. R. MESSINGER * G. a 
W. G. CURTIS Glore, Forgan € Company President, Oliver Farm Equipment eininoes 
President, R. W. HYMAN Company ROY TUCHBREITER 
National Casualty Company Insurance President, Chain Belt Company Vice President 


The Continental Year Book discloses in greater detail the Companies’ 
operations and financial structure. It will be furnished upon request. 


Casualty Insurance Fidelity and Surety Bonds Life Insurance 
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Study $1,000, One 
Limit Auto Form 


(CONTINUED FROM PAGE 35) 


the claim, or rather the amount of the 
settlement, is governed by the policy 
limit, with a $1,000 policy the plaintiff 
is much more likely to be satisfied with 
a settlement of $1,000, particularly if 
the assured is judgment proof. Claim 
people observe that juries commonly 
bring in a verdict of $5,000 because the 
jurymen know that $5,000 is the stand- 
ard limit of a liability policy. The plain- 
tiff usually knows the extent of the 
coverage involved and if he knows that 
there is only $1,000 available, he is very 
likely to adjust his sights to that figure. 

Another question in the interrogatory 
is whether there would be any danger 





of those now insured under standard 
limits policies, substituting the new 
$1,000 form of protection. Most ob- 


servers believe that such a switch would 
not be made frequently. Those now in- 
sured, for the most part, are convinced 
of the value of the protection. Had they 
desired to save money, they could have 
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done so at any time by patronizing a 
cut rate company. 

Some believe that making such a con- 
tract available would have a beneficial, 
psychological effect on the sales force. 
Salesmen always respond to something 
new and the $1,000 contract might fur- 
nish an incentive for agents to canvass 
those not insured. It might cause them 
to make the effort. If making such a 
policy available would result in causing 
a large number of agents to make a real 
soliciting effort, then it would be worth 
while. 

Perhaps such a policy would have an 
appeal to the driver who regards him- 
self as careful and as unlikely to become 
involved in an accident for which he 
was responsible. Such a person might 
not be attracted by the idea of insurance 
as catastrophe protection, but he might 
be interested in a cheaper policy that 
would take care of nuisance claims. 

About two years ago the bureau com- 
panies came out with a $2,500/$5,000 
P.L. policy at a cost less by 10 percent 
than that for the full limits. This was 
done primarily for competitive pur- 
poses. It received a very poor response 
and apparently has been very largely 
ignored by the agents. 


FAVORED IN ROCHESTER 
ROCHESTER, N. Y., Feb. 3.—On 
the question whether the proposed 
$1,000, one limit auto policy is some- 
thing which would be beneficial to the 
business, 10 members of the Rochester 
Board voted yes, four voted no. 


Fear Compulsory Plan as 
Disease Risk Solution Lags 





(CONTINUED FROM PAGE 35) 


ment compensation plan similar to that 
adopted in Indiana two years ago will 
appear, the compulsion going in effect 
when any three contributing or “mem- 
ber” companies in the pool that would 
be created would reject a risk. Wiscon- 
sin has a somewhat similar measure. 

Commissioner P. J. Angsten of the 
Illinois industrial commission said that 
body woud not seek power to assign ex- 
tra hazardous rejected risks. He said 
formation of an “American Founders 
Compensation Group” protected by an 
excess contract in London Lloyds had 
served somewhat to relieve the situation. 
This pool of foundrymen covers both 
compensation and O. D. The trustees 
are: O. E. Mount, treasurer American 
Steel Foundries; R. D. Phelps, president 
Francis & Nygren Foundry; Roger 
Bronson, Fred S. James & Co.; E. O. 
Jones, secretary health and hygiene com- 
mittee, American Foundrymen’s Associ- 
ation. 

This pool has not cared for all foun- 
drymen, some being unable to get cov- 
erage. Mr. Angsten anticipates a simi- 
lar plan will be worked out in the stone- 
cutting trade. 


Speech-Making Book 


The Ronald Press Company, 15 East 
26th street, New York City, has issued 
a book, “Going to Make a Speech,” by 
E. St. Elmo Lewis, who was the first 
president of the Association of National 
Advertisers and the first president of 
the National Association of Furniture 
Manufacturers. This is a book of 28 
chapters dealing with the practical side 
of making speeches, giving hints and 
suggestions. The book shows the spe- 
cific things one can do to bring about 
success in a talk with a particular audi- 
ence and how to get the best results. 
Mr. Lewis says, “Always remember this 
one fundamental. It does not make any 
difference what the professional critics 
say about you—if the audience likes 
what you do and what you say and how 
you say it you are a speech maker and 
the joy of those who make programs.” 
The book costs $3 and is sold by 
Tue NationaL UNDERWRITER. 











LEGISLATIVE DIGEST 





Pennsyvania—The house has 154 
Democratic members and 54 Republi- 
cans. The senate has 34 Democrats and 
16 Republicans. Therefore, the organiza- 
tions having to do with legislation say 
that any bill having the endorsement of 
the administration can be passed regard- 
less of opposition. Bills opposed by the 
administration are not likely to pass. 
Forty-one members of the legislature or 
16 percent are licensed to engage in in- 
surance either as agents or brokers. 
There are 15 members or 6 percent who 
give their occupations as insurance and 
real estate and are licensed by the insur- 
ance department. 

Massachusetts—A bill requiring the 
licensing of all claim adjusters by the 
insurance commissioner was given a 
hearing. Senator Selzo declared the 
claim adjusters may be held to be prac- 
ticing illegally in Massachusetts; that 
they were not beyond “deceit, malign- 
ing the character of lawyers and procur- 
ing breach of contract between claim- 
ants and their attorneys.” The senator 
has asked the attorney-general for a 
ruling to determine if the claim adjusters 
are acting illegally. John W. Downs, 
counsel for the Insurance Federation of 
Massachusetts, declared the operation of 
such a bill would create a new racket. 
Under the guise of licensing by the state 
public claim adjusters would mislead 
the public and use their licenses to take 
more business away from the lawyers 
by acting for claimants. 

Wisconsin—A bill for a state radio 
system for the detection of crime and 
for highway safety has again been intro- 
duced. The bill provides for a tax of 
10 percent upon theft, burglary, robbery, 
embezzlement premiums, etc. here 
would also be a tax of 10 percent upon 
the assured for recoveries under theft, 
burglary, robbery policies. 


LIABILITY 


New Jersey—Ward bill requires school 
boards to insure teachers against lia- 
bility for accidents they might cause to 
others in the course of their work. 


COMPENSATION 


Pennsylvania—House bill 99 liberalizes 
compensation benefits. It changes, adds 
to and increases the schedules of com- 
pensation and makes them compulsory. 
It might be construed as making occu- 
pational diseases compensable. It is re- 
ported throughout Pennsylvania that the 
thought is being given to making the 
workmen’s compensation fund monopo- 
listic. At present it is competitive. There 
is also a report going the rounds that 
the state workmen’s compensation fund 
might be authorized to write automobile 
insurance. A compulsory automobile bill 
is likely to be introduced and to have 
considerable backing. Some leaders of 
the administration favor such a law. 

Kansas—Jent-Vieux bill extends com- 
pensation cover to include industrial dis- 
eases. 

Nebraska—Amendment to compensa- 
tion law sought to include workers in 
battery manufacturing plants along with 
those employed in smelters in the occu- 
pational diseases covered by the act. 

Michigan—Martin-Smith-Belen occu- 
pational disease bill brings occupational 
ills under the compensation act and 
eliminate the present requirement that 
an accidental factor be present. It elim- 
inates present provisions for assumption 
of compensation risks by private insur- 
ance carriers. Qualification for compen- 
sation would hinge only on the fact that 
the disability arose “in the course of 
employment,” the present requirement 
that it shall also “arise out of employ- 
ment” being stricken. Occupational dis- 
eases would be added to phraseology of 
the law throughout. 

Oklahoma—House bill 72 has been 
passed by both houses providing that 
“when an insurance carrier accepts the 
premium for compensation insurance for 
employed workmen that it shall be 
estopped from pleading later that the 





workman was not employed within the 
purview of the workmen’s compensation 
act.” 


AUTOMOBILE 


Iowa—Whitehill bill provides for com- 
pulsory automobile liability and prop- 
erty damage insurance. 

Oregon—Compulsory automobile in- 
surance introduced, 

South Dakota—Grigsby bill makes 
automobile liability coverage compul- 
sory. 

Pennsylvania—Wall bill makes auto- 
mobile liability and property damage 
insurance compulsory. It requires all 
rating bureaus to file rates with the in- 
surance commissioner who would decide 
if any risk or schedule or merit rating 
plan is unreasonable, inadequate or un- 
justly discriminatory among risks of 
essentially the same hazard. 

Ohio—Monahan bill makes automobile 
liability compulsory. Kasch bill sets up 
a highway traffic department to pay 
claims of persons killed or injured in 
automobile accidents, the funds to be 
raised through a $36 license tax on elec- 
tric and motor vehicles. Another bill 
permits damage suits for injuries to be 
filed by bona fide automobile passengers 
against the automobile driver. 

Massachusetts—A bill has been with- 
drawn from the judiciary committee 
which would abolish the one-year limit 
within which, following automobile acci- 
dents, hit and run drivers may be sued 
by victims. It was proposed to extend 
the time to one year after the owner 
of the offending car had been determined 
by an investigator of the state registry 
of motor vehicles. Opponents of the 
bill pointed out that insurance companies 
would be unable to close their books at 
the end of each year as required by the 
state commissioner of insurance and 
would be obliged to set up reserves 
which they could never close. 


SURETY 


Ohio—Surety bonds on clerks of 
boards of education are required in a 
bill submitted to the house. 

Nebraska—The legislature passed 
without dissent a bill reducing from 
$10,000 to $1,000 the bond required of 
directors of the various public power 
and rural electrification projects. This 
was profitable business because few di- 
rectors handle any money, and the pre- 
mium volume in 1936 was $22,060. 


Swisher Ohio Manager 


Harold P. Swisher has been ap- 
pointed Ohio manager of the Columbus 
agency of the Mutual Benefit Health 
& Accident and the United Benefit Life 
with headquarters in Columbus, to suc- 
ceed E. Travis, who was killed in 
an automobile accident a few days ago. 
Mr. Swisher has been adjuster for the 
companies. 





Howard S. Bell of Norwalk, Conn., on 
Feb. 1 completed 30 years as a represen- 
tative of the Aetna Life companies. Mr. 
Bell has always specialized in the sale 
of accident policies. 





W. I. Harris of Ottawa, IIl., died last 
week at the age of 75 from influenza. 
He was a well known local agent, being 
a member of the old time firm of J. O. 
Harris & Son. Mr. Harris was born 
in Ottawa. His father, Dr. J. O. Harris, 
for many years was prominent in the 
city and active in medical and insurance 
circles. W. I. Harris became a member 
of the insurance firm in 1884. His father 
died 30 years ago. He was one of the 
few remaining business men in Ottawa 
who used a bicycle as the regular means 
of transportation. 





E. L. , has bought an _ interest 
in the F. Benson agency at Excelsior 
Springs, Mo. and the_ office will be 
known as the Benson & Wharton agency. 
Mr. Benson has been a local agent for 
25 years. 
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Sound Adviser 











E. A. SMITH, JR., Salt Lake City 


Commissioner Smith of Utah in his 
address before the Fire Underwriters 
Association of the Pacific at its annual 
meetig in San Francisco this week again 
demonstrated his logic and sound judg- 
ment by sage counsel he gave. 








Study Insurance Angles in 
U. S. Agencies and Bureaus 





(CONTINUED FROM PAGE 10) 


contacts and protect agency interests, 
but the question of special rates and 
forms to suit specific conditions nat- 
urally is a matter for the companies 
to undertake. 

Only prompt action, they said, will 
prevent any number of the govern- 
mental bureaus from setting up insur- 
ance funds of their own, or refusing to 
carry any insurance. 

The interview with Mr. Best was a 
lengthy one, and it was believed that 
some progress had been made. Dis- 
satisfaction with the Best method of 
using the same symbols for stock and 
mutual companies, instead of setting up 
a measure of relative security behind 
their policies, has been rife in both com- 
pany and agency ranks for some time. 
It came in for vigorous protest at the 
meeting of the National association’s 
executive committee and state officers 
at the Pittsburgh convention last fall. 

At that time it was agreed that in- 
stead of adopting a formal resolution 
the officers should undertake to nego- 
tiate with Mr. Best in an informal way. 
In the conference held, Mr. Best ex- 
plained at length his method of rating 
companies, and expressed his willing- 
ness to consider any suggestions that 
would produce a better reporting method 
either by including additional factors 
or eliminating any factor now used, 
provided he was convinced any such 
change would be equitable and fair. He 
expects to incorporate in his next re- 
ports certain explanatory features which 
he believed would be helpful to a better 
understanding of the system he employs. 


Study of Gasoline Hazard 
in Flooded Areas Is Made 


(CONTINUED FROM PAGE 10) 


tanks used in bulk stations must be up- 
right, as a prone tank will not stand the 
Stress so well, due to the great weight 
of the fluid. In upright position the 
tank is more subject to being displaced, 
as the center of gravity is higher. 
According to underwriters although 
refineries have been subject to this flota- 
tion hazard in floods for many years, 
comparatively little loss has resulted. 
ere is scarcely a city or town in the 








country situated near a river that does 
not present such a hazard. The bulk 
stations generally are located on a rail- 
way where tank cars may be spotted on 
side tracks, and in river towns these 
rails usually run along the river banks. 

Two examples of heavy loss due to 
this hazard were the Waverly Oil 
Works’ $531,000 fire March 18, 1936, 
near Pittsburgh, and the Moore Drop 
Forge Company’s $500,000 loss March 9, 
1936, at Springfield, Mass. These losses 
occurred in the spring floods last year, 
the latter one identical to the big in- 
dustrial loss at Cincinnati. 

At the Waverly plant, it was said, of- 
ficials did not shut down the plant as 
flood waters approached. Water reached 
the stills and boilers, causing explosions 
which set fire to the plant. Flood waters 
made the plant inaccessible for fire fight- 
ing and fire spread to adjoining foundry 
plants, there having been a great deal of 
floating oil and gasoline. 

At Springfield, Mass., the waters 
carried oil from underground tanks to 
forge furnaces where it ignited. Sprink- 
lers were put out of commission in the 
fire area by buckling of metal supports, 
but helped to save the main plant build- 
ing. Flood waters made fire fighting 
very diffcult. 

It is believed solution of this great 
hazard, which probably exists in every 
city, town and village in the country 
conceivably subject to floods, rests with 
legislators and city councils, rather than 
with underwriters and engineers. In 
the interest of public safety, underwriters 
say, regulations could be drafted to min- 
imize the hazard by prescribing man- 
datory specifications for gasoline and 
oil storage and refining. Very prob- 
ably this will not be done, underwriters 
say, for the public is quick to forget 
perils and catastrophes once past, and 
legislation requiring change of oil com- 
panies methods in a brief period might 
be considered burdensome and confisca- 
tory. If, however, the change were per- 
mitted to be done over a long period 
the hazard would continue to exist for 
a long time. Undoubtedly the National 

3oard, National Fire Protection Associa- 
tion and other fire organizations will 
study the problem from all angles and 
formulate a policy to pursue, either tech- 
nical, legislative, or both. 





Companies Writing Long 
Haul Truckers Listed 











In view of the current interest in the 
insurance of long haul truckers, THE 
NATIONAL UNDERWRITER presents here- 
with a list of the principal companies 
that have facilities for handling the cas- 
ualty coverages on these risks: 

American Fidelity & Casualty, Rich- 
mond, Va. 

Associated Indemnity, San Francisco. 

Atlantic Casualty, Newark. 

Auto Mutual Indemnity, New York. 

Autoist Mutual, Chicago. 

Builders & Manufacturers 
Casualty, Chicago. 

Casualty Reciprocal Exchange, Kan- 
sas City. 

Central Mutual Auto, Detroit. 

Commercial Casualty. 

Erie Insurance Exchange, Erie, Pa. 

First Reinsurance, Hartford. 

Franklin Mutual, Chicago. 

Globe Indemnity, New York. 

Hartford Accident. 

Highway Insurance 
Austin, Tex. 

Lloyds America, San Antonio. 

National Mutual Casualty & Surety, 
Washington, D. C. 

National Standard, Houston. 

Pennsylvania Casualty, Lancaster, 


Mutual 


Underwriters, 


Pa. 

Rhode Island Mutual Liability, Provi- 
dence. 

Royal Indemnity. 

Service Mutual Liability, Boston. 

Tower Mutual, Cincinnati. 

Travelers Mutual Casualty, Des 
Moines. 

Truck Insurance Exchange, Los An- 
geles. 
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Great Lakes Casualty Company 
Detroit, Michigan 
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CHANGES IN CASUALTY FIELD 





Blackwell Takes Atlanta Post 


Transferred from Northern Ohio by 
Employers Group—Bennett Goes 
to Cleveland 


BOSTON, Feb. 3—The Employers 
Liability group has appointed Hubert L. 
Blackwell, formerly resident manager 
for northern Ohio, as resident manager 
of the southern department at Atlanta, 
succeeding the late L. P. McRae. Har- 
old B. Bennett, formerly agency super- 
visor in Syracuse, succeeds Mr. Black- 
well at Cleveland as resident manager 
of the northern Ohio department. 

Mr. Blackwell joined the southern de- 
partment of the Employers in 1925. He 
was transferred in 1931 to Dallas, and 
in 1932 was appointed resident man- 
ager in Cleveland. Mr. Bennett started 
at Buffalo in 1928 as a special agent. 
He served as manager of the western 
New York service department, later be- 
ing transferred to Syracuse. Both have 
been at the Boston office the past week, 
arranging the details of their new as- 
signments. 





Lang Becomes Independent 
Adjuster in Los Angeles 


J. L. Lang, for the past five years in 
the home office claim department of 
Pacific Mutual Life, has opened an in- 
dependent adjustment office at 315 West 
Ninth street, Los Angeles. This new 
adjustment firm will specialize in cas- 
ualty and accident and health claim 
work. In addition it will take in other 
lines such as fire, motor truck cargo, all- 
risk, auto fire and all liability lines. 

Mr. Lang has had a well-rounded ex- 
perience in all lines. His insurance 
career started in California with the Pa- 
cific Board. Later he was southern 
California special agent of the Provi- 
dence Washington. He left special 
agency work to become assistant secre- 
tary of the old Nevada Fire. His claim 
experience began with the home office 
of Pacific Employers of Los Angeles. 
After leaving that company he entered 
the claim department of Pacific Mutual 
Life. 

Mr. Lang’s office will be closely asso- 
ciated with the independent firm of Wil- 
liam E. Severance, who is a member of 
the Casualty Adjusters Association. Mr. 
Severance will give attention to such lines 
as motor truck cargo, all-risk and auto fire. 
He has been active as a company ad- 
juster, having served the Eureka Cas- 
ualty, Union Automobile and Interna- 
tional Indemnity. Since 1928 he has op- 
erated as an independent adjuster. The 


association of these two offices will 
make possible a complete adjustment 
service in southern California. 


O’Connell to C. P. A. Company 


LANSING, MICH., Feb. 3.—Walter 
O'Connell, actuary of the Michigan de- 
partment, has resigned to accept an 
executive position with the C. P. A. 
Company, Detroit, a stock carrier which 
specializes in insuring railroad men 
against loss of jobs. Vice-president R. 
A. Palmer, a former Michigan deputy 
commissioner, died recently and it is 
presumed that Mr. O’Connell will take 
over many of his duties. Mr. O’Connell 
has been department actuary about four 
months, was assistant actuary about 
four years and has been with the de- 
partment, all of the time in the actuarial 
division, for nine years. 


Opens New St. Louis Office 


The Hardware Mutual Casualty, Stev- 
ens Point, Wis., has established a com- 
plete underwriting office in St. Louis, 
Mo., on Feb. 1, it has announced. 
The office, in the Southwestern Bell 
Telephone building, is under the direc- 





tion of M. J. Myers as department man- 
ager. It will service business in Mis- 
souri, Nebraska, Iowa, Kansas and 
Wyoming. 


L. G. Smith Is Advanced 


L. G. Smith, who until a short time 
ago had been connected with the Na- 
tional Surety in Oklahoma for six years, 
has been made assistant director of 
agencies of the Central Surety of Kan- 
sas City. He has been connected with 
the Central Surety for just a short time. 


Goes with Northern Adjustment 


W. V. O'Neill, who for seven years 
was connected with the central east 
claim department of the Hardware Mu- 
tual Casualty in Chicago, is now with 
the Northern Adjustment Company, 
Rockford, Ill. 


Oregon Business Transferred 


The Washington General Agency’s 
Portland, Ore., office announces the 
transfer of the Ohio Casualty business 
in Oregon to the Metzger-Parker Gen- 
eral Agency there. 


Joins Standard Accident 


Joseph Vollkommer, Jr., has joined the 
Standard Accident in New York City as 
special agent. For the past six years 
he has been with the J. F. Nubel agency. 


Outlines Unified 
Auto Departments 


(CONTINUED FROM PAGE 37) 


casualty automobile business, become, 
insofar as the automobile department is 
concerned, combination special agents. 
They are constantly at work in the in- 
terests of both the fire and casualty 
companies, either jointly or separately, 
as the case may be, with respect to any 
agency.” 
Accounting Simplified 


In conduct of accounting practices, 
as they are followed in connection with 
automobile business, there is no distinc- 
tion made between handling and billing 
a premium for a single hazard risk writ- 
ten in either the fire or the casualty 
company and the handling of an ac- 
count representing a policy written to 
include all forms of coverage from com- 
prehensive to a drive-other-cars endorse- 
ment for bodily injury and property 
damage liability. There is also no dis- 
tinction made between handling an ac- 
count representing both the fire and 
casualty companies jointly. There is 
only one monthly statement of automo- 
bile premiums, even though the agency 
involved might have placed during the 
month separate casualty, separate fire 
or risks covered under combination con- 
tracts. This coordination of accounting 
practices presupposes and in fact re- 
quires existence of a system of statis- 
tical recording and indexing, which will 
properly lead up to and support the ac- 
counting plan. 

It is possible through these under- 
writing and recording practices to han- 
dle a record of a combination two-com- 
pany line in the same manner as a single 
line. This is true, he said, whether the 
particular line is written to cover a sin- 
gle car or large fleet risk, even if the 
latter is eligible and handled according 
to the fleet rating and experience plans 
of the two governing rating organiza- 
tions. While it is obviously not possible 
to use such operations as to record au- 
tomobile business of the fire and the 
casualty carriers under one statistical 
plan, it is nevertheless true that the sep- 
arate plans have been synchronized so 
a record of a combination risk may be 
coded and passed through the statistical 
and recording department with a min- 
imum amount of duplication. 





Gives Final Word 
on ’37 N. Y. Rates 


(CONTINUED FROM PAGE 37) 


patrol be established for obtaining first 
hand details of accidents. Mr. Pink said 
he agrees with the mayor that the com- 
panies should cooperate with the city in 
the campaign against ambulance chasing 
and fake claims, by paying just claims 
without setting up highly technical de- 
fenses and by fighting fraudulent claims, 
even when it would be cheaper to settle 
for a small amount. 

Mr. Pink said that part of the ambu- 
lance chasing and of the fake claims 
record is due to the fact that many com- 
panies settle unfounded claims for a 
small amount just to get rid of them. 

The problems of Ithaca, Elmira and 
Saratoga districts are being studied, but 
Mr. Pink stated that he is unable now 
to reduce rates in those territories. 

Mr. Pink said that this year every 
effort should be made by the rating or- 
ganization to present the statistics for 
1936 to the department prior to Sept. 1, 
1937. If this is done, the department, 
he said, should be able to complete its 
study and pass on the revised rates by 
the end of September. 


De Celles Denounces the 
Compulsory Insurance Law 


(CONTINUED FROM PAGE 37) 


A score or more of the companies, 
handling about 75 percent of the busi- 
ness, have cooperated with the depart- 
ment, declared the commissioner, but 
some 40 companies, writing one quarter 
of the business, will not cooperate and 
they are just enough to spoil the plan. 
“It ds small business,” said the com- 
missioner, “when a company will try 
to force questionable risks into a com- 
petitive company. If an insured has had 
a bad accident, the risk should be can- 
celed at the time. The company should 
not wait until the end of the year and 
then refuse to renew.” 


Promoters Are Busy 


“Every year,’ said the commissioner, 
“T have had applications from numerous 
groups of incompetents who have sought 
to form insurance companies. I have 
probably a score of such applications 
now before me. Our trouble is what to 
do with the borderline risks. I don’t 
blame the companies. The law is con- 
trary to the fundamental principle of 
insurance as it doesn‘t permit underwrit- 
ing and we should find some way to 
permit and enforce sound underwriting 
under the act.” 

Asked as to what percentage of ap- 
peals made to the board of appeals un- 
der the act were sustained, the commis- 
sioner stated the results were about 50-50, 
the companies being sustained in about 
half the cases. 

The proposed measure was declared 
unconstitutional, and a supreme court 
decision quoted to that effect, by Coun- 
sel John W. Downs of the Insurance 
Federation of Massachusetts, who op- 
posed the bill. “The legislature has gone 
to the very verge of its power in set- 
ting up the appeal board,” declared Mr. 
Downs. 


Text of Decision Is Given 


on Nebraska Bonding Fund 


(CONTINUED FROM PAGE 36) 


strate that the act is invalid because 
it contravenes constitutional provisions, 
but it is not to be understood to be the 
only respects in which the act may vio- 
late constitutional provisions. It is suf- 
ficient, however, for a proper decision 
of the case. A court is neither required 
nor permitted to do more.” 

The court holds that there is so lit- 
tle similarity between the Nebraska act 
and the North Dakota act that the de- 
cision of the supreme court of the lat- 
ter state in upholding its act can be 








Insurers Reporting Fraud 
Have No Reason to Fear 








Assurance was given by Bernard Bo- 
tein, in charge of the Accident Fraud 
Bureau in New York City, that insur- 
ance company representatives who sub- 
mit information to the bureau need 
have no fear of being prosecuted for 
false arrest and malicious prosecution. 
He gave that assurance in an address 
before a meeting of the Accident & 
Health Club of New York. 

“Tf they submit in good faith certain 
facts to my bureau,” he declared, “and 
if we decide to investigate or prosecute, 
I undertake to fully relieve them of all 
responsibility.” 

Insurance company representatives 
are not required to sign complaints, he 
declared. ‘The bureau proceeds through 
the grand jury. The insurance man is 
usually just a witness subpoenaed by 
the district attorney. He is usually called 
merely to prove coverage. If the in- 
dictment is voted, no arrest is made 
until a bench warrant has been issued, 
following the filing of the indictment. 

The bureau is seeking to proceed in 
an efficacious way, he declared. It is 
not seeking to build up a record merely 
by filing a large number of indictments 
and information. Convictions are what 
is desired. Since the investigation 
started, 170 charges have been filed. 
Two-thirds of those have been disposed 
of and of those dispositions 90 percent 
have resulted in conviction. 

Mr. Botein said that insurers re- 
motely located as respects New York 
should take pains to see that they are 
competently represented when claims 
are made against them in New York. 








taken as authority. The North Dakota 
act does not cover bonding of state 
officers; it permits bonds to be privately 
written, and it contains limits that are 
absent in the Nebraska enactment. 

No move has yet been made by Gov- 
ernor Cochran to secure introduction of 
another state monopoly bonding bill and 
no member has shown enough interest 
in the matter to introduce one of his 
own. Two weeks remain in which bills 
may be filed, while the governor has 
the same length of time in which to ask 
the supreme court for a_ rehearing. 
Meanwhile a bill has been introduced to 
require all county officers to give surety 
company bonds with the counties paying 
the premiums. A hands-off attitude is 
being taken by the bonding company 
representatives on the scene. Since the 
bonding companies came to the rescue 
in the matter of the state treasurer’s 
bond a better feeling has prevailed. 


K. C. Casualty-Surety Group 
Elects Fisher as President 


KANSAS CITY, Feb. 3.— Gordon 
Fisher, branch manager of the U. S. F. 
& G., has been elected president of the 
Casualty & Surety Underwriters <As- 
sociation, succeeding R. D. McMillen of 
the Charles D. Williams agency. 

Moulton Green of R. B. Jones & Sons, 
was named first vice-president; J. Ives 
Barton, manager Maryland Casualty, 
second vice-president, and Baxter C. 
Brown, manager Fidelity & Deposit, 
treasurer. Mr. McMillen heads the ex- 
ecutive committee. Other members are 
Frank McGee, Thomas McGee & Sons; 
W. J. Welsh, Mann, Barnum, Kerdolff & 
Welsh; R. J. Hawley, Travelers, and 
H. J. Hudson, Central Surety. 


Safety Speaker in Boston 


BOSTON, Feb. 3—Carl Goodwin of 
the Massachusetts Safety Council will 
speak on “Accident Prevention Among 
Large Fleet Risks” at the dinner meet- 
ing of the Association of Casualty 
Underwriters of Boston tomorrow night. 
President E. L. Bouchie will preside. 
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to a higher level or — the average “It is quite plain that the producer | ANNUAL 1 4 
of a tew years ago. “Many public of-| and company are coming into a new era | 
ficials,” he said, “would like to have us| of trust and understanding with the l N A N A A M N | 
believe that the ratio which companies | agent this time bearing the olive branch. ! FI CI Li ST T E E T | 4 
have recently enjoyed is a permanent | I urge the Pacific Board to take a lead | @|| of the || Fa 
fixture, due entirely to improved con-| in this. If it is to be through legisla- | 4 


struction, better merchants and an im- 
provement in the morale of our people, 
yet we in the insurance business have 
recognized that the law of average is 
bound to prevail. Increase in the mar- 
ket value of securities will no doubt give 
company officials considerable concern, 
for, regardless of loss experience, the 
ever-watchful eye of public officials will 
be fixed on the profit column and de- 
mand will be made for further rate re- 
ductions in many states and municipali- 
ties. No doubt some revision will be 





quite in order in certain localities, yet | 
caution and very careful consideration 
must be exercised in granting further | 
concessions, for rates have been on the | 
decrease during the past several years, 
and while we must admit that much of 
it has been necessary because of im-| 
proved conditions, on the other hand | 
does not a large portion of the blame | 
rest on our shoulders through yielding | 
to pressure of competition more imag- 
inary than real between companies, 
agents and brokers?” 


Need for Education 


The need for proper education was 
stressed by Mr. Simpson. Too often | 
the failure of the public to spend reason- 
able sums for proper insurance is due to 
the lack of proper service and salesman- 
ship. “A large number of company 
men and many prominent agents have 
demonstrated that our product can be 
sold, but far too many seem to have 
an inferiority complex when it comes 
to meeting the public and trying to sell 
them proper insurance protection. They 
approach a client much as one asking 
and, either through lack of 


asking for a gift, create the wrong im- 
pression. Suppose we try a new form 
of attack and go about our work deter- 
mined to prove to our prospect that the 
product we have to sell is not only some- 
thing he needs but that we are the ones 
to furnish him the proper service for | 
the protection he requires. The time 
has come to rid our business of the un- 
fit and uninformed.” The importance of 
stock fire insurance in the business af- 
fairs of the nation should be an inspira- 
tion to gain more knowledge, he said, 
which in turn would provide confidence 
and defense against all attacks. 


Must Recognize Dangers 





“It is my firm conviction that we, as 
representatives of stock fire insurance 
interests, are not giving proper atten- 
tion to the dangers that contront us,” 
declared Mr. Simpson. “A serious ob- 
ligation rests upon each of us, for it is 
our business and not the public that is 
on trial. If we are to continue direct- 
ing our own affairs, rather than turn 
them over to the politician, we must 
keep informed and prepared to see that 
the public receives proper service. We 
must not forget that the things we take 
for granted are the things for which we 
no longer fight and that when a busi- 
ness, a government or an individual be- 
comes indifferent to its freedom, danger 
confronts it.” 

Unwarranted attacks can best be 
stopped through a better understanding 
among the people but, Mr. Simpson 
said: “To do this we must prove to 
them by our acts as well as speech that 
our system is sound and operated in the 
best interests of the public. We cannot 
hope for success in the future through 
any Rip Van Winkle attitude, but must 
be prepared through study and proper 
application of the knowledge gained 
thereby to defend and improve it. Added 
responsibilities must be assumed and the 
people enlightened regarding our busi- 
ness. We have a perfect right to be 
proud of it.” 





tion, combine in a united front and be 
able thereby to gain something in re- 
turn.” Thus, he said, can the organized 
companies have the assurance that any 
new tools developed for the use of the 
agents and brokers will not be turned 
against the makers and used only to 
further a selfish competition. 


Intelligent Attitudes Needed 


“Insurance will have to reckon for 
some time to come with the results of 


the past few years,” warned Mr. Nason. | 
| “It is dealing with an intelligent, well | 
| educated and insurance-minded public.” | 





He warned too of the excessive competi- | 


tion developed by the depression, with 


the “name your own price” salesmen | 


pitting one class of company against the 


| other which has caused rate schedules to 


be “mangled, stripped and often in panic 
thrown into the breach under the guise 
of relief.’ Insurance analysts must be 
reckoned with. “If we think because 
our ratio shows active signs of 
catching up with what may turn out to 
be our mistakes and if, too, we stiffen 


loss 


our backbones and sanctify our present | 


tariffs, that this will of itself solve our 
future, we are, I fear, very much mis- 
taken. 
oping ways and means of winning and 
retaining the good will of the insurance 
buying public, of developing 
sources of income, new forms of cover- 


We must concentrate on devel- | 


new | 


age, not defensively but progressively | 
and stop delaying our development by | 


our ‘stand pat’ policy. If we will ham- 
mer home to our agents and they in 
turn will adopt as their slogan ‘build up 


to qualify and not down to price’ and if | 


member companies through the Pacific | 


Board will spread the gospel and adopt | 


as their slogan ‘bring us your problems 
—we have the facilities to help you,’ 
what a forward step it would be in the 
service of the insurance business.” 


Eyes Rotation System 


Regarding the board’s numerous com- 
mittees and the rotation system, Mr. 
Nason said, “No one questions the ad- 
ministrative ability of our company ex- 
ecutives but when the ‘rotation system’ 
is allowed to operate too far it is quite 
possible to lose sight of essential quali- 
fications and oft-times ability to lead 
and direct our mechanical operations is 
lacking. Why so many committees any- 
way? We criticise and condemn expand- 
ing bureaucracy on the part of govern- 
ment, but we may also be guilty of much 
the same thing in the conduct of the rate 
and form making end of our business— 
the ‘mechanical side.’ ” 


What About Patronage? 


“Must we,” he asked, “have many 
committees in order that company ex- 
ecutives may be so recognized and hon- 
ored? Is political patronage essential to 
government and fire 

ave we no confidence in the employes 
of the board? Can we expect these men 
to assume responsibility without the au- 
thority that should and must go with 
it? Why train men for years in sched- 
ule rating work, in the preparation of 
fair and reasonable rules, in the com- 
pilation of tariffs, and the administration 
of board functions and then set up a 
whole host of committees to make the 
decisions that these men could make 
equally as well and far more quickly? 
To come straight to the point, why de- 
lay our forward passes? Why permit 
our opponents to analyze each play and 
not only cover but smother the pass 
receiver? Does delay, which produces 
irritation, reduce competition? Is it at 
all controllable? 

“T believe,” Mr. Nason said, “we have 
men in the Pacific Board in salaried of- 


insurance alike? | 





ION ONONOOONOIOOIOIN INO yee IIc 4c 


poo oro bebe bebe bebe SoCoCoCICICICIC ICICI ooo ooo oo ooo 





pee | ee | ee | ce | | ce | ee | ee | | ce | oe | ee | ee | | oe | 


! Cash 


Capital 
Surplus 





_ WESTERN SURETY COMPANY 


Sioux Falls, South Dakota 
December 31, 1936 


Stock .... 


Voluntary Reserve 


Dan Kirby, President. 


Stocks and Bonds (Market) e 


Accrued Interest on Investments. . 


Reserve for Unearned Premiums ; be waas 
Reserve for Anticipated Losses and Claims 
Reserve for Taxes and Other Liabilities 
Policyholders’ Surplus— 


ASSETS 
Kadai an da ebknaaddean wads $ 62,266.70 
912,963.96 
2,000.00 
33 : 141,067.86 $1,118,298.52 
ae ‘a 278.393.78 
(Under 90 Days).. 69,074.18 
gene seneteds 9,103.50 
$1,474,869.98 
LIABILITIES 
beiiéswecdheted $213,200.18 
oe .. 203,041.89 
acaauers 58,606.58 $ 474,848.65 
eauwwares 300,000.00 
aeusad . 525,021.33 
.... 175,000.00 1,000,021.33 


$1,474,869.98 




















INCORPORATED IN 1900: 

1900 Sides ia eewdeeuntachcsanlavasesersseeadeneas None 

1905 ; ..$ 34,021.52 
1 | RE RRR el aire etane Het eae nee ieer ice Resco ng Ao oe gel eR Te SESE 156,725.05 = 
4 MEPL os oie cssen ax cad mavens ora mecneenseser kvwceehedinadadtadaas 190,508.50 7 
4 | eee 431,176.13 F 
i 1925 737,661.59 Fy 
i ME eh biceeknn Cbs eas cisedd wesweddavene rica ceusreuaena ... 871,243.41 5 
u 1935 . 1,178,466.27 4 
d WOU a Soscadieiccalunndidzad tea <qyvud Sha dan was dads ecgawassunsatelae ss 1,474,369.98 4 
“ This company, the oldest Surety Company west of New York City, invites inquiries “4 
Jj} trom agents in North Dakota, South Dakecta, Minnesota, lowa, Nebraska, Kansas, ~4 
. ! Missouri, Illinois and California. # 
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AMERICAN 


99 John Street 


CAPITAL 


Surplus 


Voluntary Catas 
Reserve for Losses ..... 
All Other Liabilities . . .. 
TOTAL ASamse « « « « 


Re-insurance Co. 


Robert C. Ream, President 


New York 


DECEMBER 3lst, 1936 


trophe Reserve 


$ 1,000,000.00 
6,123,137.74 
500,000.00 
3,916,522.75 
1,882,235.22 
13,421,895.71 


NOTE: Securities carried at $336,887.50 in the 
above statement are deposited as required by law. 


CASUALTY « FIDELITY « SURETY 
Re-insurance 











SEABOARD 


FIDELITY ann SURETY BONDS - 


80 John Street, N. Y. - BEekman 3-7345 
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C. W. FRENCH, PRreEsIDENT 
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ficial positions able to make those deci- 
sions. If proven to the contrary there 
is a simple remedy. The irony of it all 
is that in most cases the men in charge 
of the board are held to blame by the 
majority of producers as holding to a 
narrow-minded and technical position 
and unfortunately those who know the 
real answer often prefer not to correct 
the erroneous impression. Supervision, 
particularly of the insurance business is 
an admitted necessity—interference is 
directly to the contrary. Why can’t 
these two be segregated in the opera- 
tion of the board as is practiced in the 
conduct of our individual offices? Why 
should we not put the board first for 
a change? Not first in that individual 
members should strive any the less to 
promote their own interest or restrict 
that keen, but fair competition which 
stimulates us all to better service, but 
first in the eyes of the public for the 
good of the business as a whole. 


Promote Board Service 


“Why not permit and encourage the 
board management to contact the pub- 
lic as much as possible. Invite the pol- 
icyholders to make known their chang- 
ing needs and give them in return evi- 
dence of a real and honest desire to 
work out their problems on a sound un- 
derwriting basis. We all know that the 
board serves the public in many ways 
that are not recognized, the public tak- 
ing it for granted, unfortunately, 
most of the service is rendered in behalf 
of the insurance company. Might we 
not pattern and profit by the experience 
of some of those businesses that have 
felt the heavy hand of legislation and 
that are now ever conscious in all of 
a activities of the man who pays the 

i ” 





Initiative in Modernization 
of Contracts Is Proposed 


(CONTINUED FROM PAGE 5) 


and agents. To be sure we have taken 
some steps toward the adoption of more 
comprehensive forms of coverage dur- 
ing recent years, but to a very large ex- 
tent, those changes have been the re- 
sult of competitive demand and not the 
result of our initiative in recognizing 
and in meeting public demand. 

“Let us join in an intelligent analysis 
of present day insurance requirement 
of modern business; let us develop con- 
tact with those organized groups repre- 
senting the various subdivisions of 
trade and profession and evidence a 
sympathetic interest in their insurance 
problems; and let us take the initiative 
in the development of those insurance 
contracts that will best meet their re- 
quirements. 

“We must make certain that our cost | 
factors are predicated on rating sched- 
ules that can be justified. The public, 


that | 








quite willing to pay a fair price for in- 
surance that meets requirements, de- 
mands of us that we justify the rates on 
which we develop our cost of protec- 
tion and services. Rates must be based 
on an intelligently developed loss ex- 
perience of the various classifications of 
business plus a reasonable acquisition 
cost and a fair profit, having in mind 
at all times that necessary financial sta- 
bility to properly protect business. If 
there be inconsistencies in our present 
methods of rating, those inconsistencies 
must be eliminated. Any departure from 
this procedure in the development of 
our cost factors cannot be Jjustified— 
must not be tolerated.” 

A higher standard of salesmanship is 
needed, said Mr. Appleton. “The pub- 
lic is demanding more intelligent repre- 
sentation by the business of insurance— 
and this is our most important prob- 
lem. We can develop contracts of in- 
surance that adequately meet require- 
ments and promulgate rates that can be 
justified, but without intelligent presen- 
tation to the insuring public we cannot 
possibly hope for success in fulfillment 
of our obligation to the insuring public.” 





Commissioner Is 
Just Average Man 


(CONTINUED FROM PAGE 4) 


public, but at the same time would | 
prove a decided stimulant to company | 
business. “Such a campaign, intelli- | 
gently conducted, would in my opinion | 
prove of tremendous advertising value.” | 
It is the duty of the commissioner, | 

| 

| 

| 

| 





he said, to encourage, advise and pro- | 
tect the public, urging that the insur- | 
ance departments be used more by the 
public to the end that there may be a 
better understanding of insurance cov- | 
erage, also a better insight into whether 
or not the company with which they | 
contemplate dealing is a reliable, author- | 
ized company. 
Urges Qualified Agents 


Further, he said, it is the duty of the | 
commissioner to supervise, protect and | 
encourage the agent. He made a plea | 
for better qualification of agents. 

“We are definitely on the threshold | 
of a new era of selling,” he said. “The | 
day of the butcher and the baker and | 
the candlestick maker in the insurance | 
business is rapidly passing. The day ot | 
the qualified agent is here. All of us| 
should bend our every effort towards | 
the elimination of the unfit from this 
great business of ours. Misrepresenta- | 
tion, trickery, half-truths and destruc- | 
tive hints about other companies should | 
no longer be tolerated. 

“In this most important phase of the 
| business, the agent should play an im- 
portant part. He should not associate | 
himself with any company that is care- 
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less in its selection of representatives. 
Let the agent be known by the company 
he keeps and let the company keep only 
the agent who offers its coverage and 
writes its business soundly and cor- 
rectly. Companies could solve this prob- 
lem immediately if they would but ex- 
ercise care in their selection of agents.” 
He expressed himself strongly in favor 
of agency qualification laws. 


Attitude on Legislation 


He described adjusters as “another 
source of joy or sorrow to the insur- 
ance department.” 

“Like the agent, he is a man who 
makes direct contact with the public 
and the public largely forms its opinion 
of insurance because of the manner in 
which he functions. An intelligent, tact- 
ful, impartial and competent adjuster is 
a pearl of great price. 

Concerning legislation he said: “It is 
the duty of the commissioner to make 
such recommendations as he feels are 
for the benefit of all concerned in the 
business. In the matter of insurance 
law there should be as little regulation 
of the business as possible. It is my 
opinion that the laws of any state should 
not be so written as to interfere with 
the functions of honest private business. 
But unfortunately there are companies, 
masquerading under the name of insur- 
ance, which seek unfair advantage. To 
protect the unsuspecting public against 
the practices of such companies, regu- 
latory laws must be enacted. After all, 
most of the laws that we now have on 
our statute books have been put there 
to correct conditions that experience has 
This should give 
us the key to future legislation. It is 
possible so to conduct ourselves that 
adverse legislation can gain no head- 
way.” 

Volume Not Main Consideration 


In conclusion Commissioner Smith 
warned about the desire for business, 
pointing out that it should not override 
the principle of safety. “Too often,” he 
said, “the success of a company is meas- 
ured by volume of production. Produc- 
tion is not only desirable but necessary 
for continued success, but I wonder if 
the desire for more and more 
on the books has not taken us far afield. 
Success should be measured by the vol- 
ume of good business written and by 
that I mean business written that has 
a good rate of persistency and a satis- 
factory loss ratio. The day of a more 
complete and better understanding be- 
tween the company, the agent, the pub- 
lic and the insurance department is 
here.” 





Wants Fire Companies to 
Cover Only Property Loss 


(CONTINUED FROM PAGE 6) 


to or destruction of the property of an- 
other person should be left to another 
type of carrier. I believe the fire company 
may very properly extend its contracts 
to include losses to property from all 
risks and write the policy in one sim- 
ple contract. But the necessity of 
maintaining proper loss reserves for 
third party claims, over long periods of 
time, makes it imperative that the solv- 
ency of property insurance carriers be 
not jeopardized by underrating such 
risks.” 


Offers Underwriters Agency Solution 


Referring to underwriters agencies he 
said: “I hold to the idea that the way 
to get rid of underwriters agencies is 
to abolish agency limitation. The local 
agent himself can control the number of 
agents of any company in any commu- 
nity. If he gives a company a good 
volume of desirable business he can tell 
the special agent of that company not 
to appoint any more agents in his town. 
I admit that the trend is not with my 
argument but certainly neither the 
agents nor you can claim to have made 
much progress under your own plans.” 

He expressed the view that, “insur- 
ance is a business rather than a profes- 
sion. I have little or no sympathy with 


business | 








the idea that an insurance agent is a 
professional man. Business as it is car- 
ried on in this country is just as respect- 
able as any of our professions, either 
real or so-called. We are engaged ina 
business of the very highest order. To 
change the insurance agent’s name is 
like calling a barber a tonsorial artist 
and the undertaker a mortician.” 

While there have been certain changes 
and new types of coverage which it be- 
hooves the special agent to understand, 
the essentials of the business have not 
materially changed in many years, said 
Mr. Homer. 

“Frankly, I doubt whether fire insur- 
ance will undergo much change in the 
next ten years,’ he said, pointing to 
papers presented before the F. U. A. P. 
more than 40 years ago in which prob- 
lems presented show a striking paral- 
lel to present day “troubles.” 

Regarding proper rates and govern- 
mental supervision, Mr. Homer said: 

“IT am a firm believer in proper govern- 
mental supervision of the insurance 
business and I hope that supervising 
authorities will in the future be a little 
more inquisitive into the affairs of com- 
panies to the end that no company may 
be permitted to assume liabilities or to 
issue contracts against losses for which 
it is not being paid a proper premium 
or is unable to set up adequate claim 
reserves. Much has been said on the 
subject of federal control of insurance 
as opposed to state control. Frankly, I 
anticipate little or no change in this re- 
spect. For my own part, I prefer the 
state supervision as we now have it, 
with all of its objectionable features and 
really shudder to think what might hap- 
pen to our business under a federal 
control.” 


Casualty Engineers Group 
of Chicago Plans O. D. Work 


The Casualty Engineers Association of 
Chicago will meet Friday to hold an 
open meeting for discussion of insurance 
problems. There will be opportunity for 
asking questions on any line of coverage 
of special interest. : 

The association is sponsoring a course 
in occupational disease exposures and in- 
dustrial hygiene, to consist of 16 lessons 
conducted by Dr. C. W. Muehlberger. 
Lectures will start in the early part of 
this month. Information on the opening 
date can be obtained from Alex. Davis, 
Hartford Accident & Indemnity, Insur- 
ance Exchange. 

Subjects will include lead and lead 
compounds, other metals, industrial 
acids and alkalies, carbon monoxide and 
industrial gaseous poisons, industrial 
solvents, dyes, dusts, phosphorus, ra- 
dium and tobacco. 





Nine Compulsory Act Bills 
Are Filed in Massachusetts 


BOSTON, Feb. 3.—Nine bills relating 
to the compulsory automobile _ lia- 
bility act, all of which would compel the 
insuring company, directly or indirectly, 
to renew compulsory liability policies 
at the end of the year, were given hear- 
ing before the insurance committee of 
the Massachusetts legislature. Counsel 

. W. Downs of the Massachusetts In- 
surance Federation opposed all the bills, 
stating they were unconstitutional. He 
read a supreme court decision of 1935 to 
the effect the compulsory act went as 
far as the legislature could go in forcing 
insurance companies to renew policies 
upon expiration. Although it was 
claimed 30,000 car owners were unable 
to secure insurance last year, he said, 
only 2,500 were heard by the board of 
appeal on motor rates in 1936, and com- 
panies were upheld in about half of these 
cases. 





Announcement is made of the engage- 
ment of Miss Barbara O’Neal, daughter 
of Mr. and Mrs. Fred R. O’Neal, Beloit, 
Wis., to . G. Tinker, engineering exX- 
ecutive of a large Beloit industry. Miss 
O’Neal is associated with her father in 
the O’Neal agency. 
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For information address 


Group Department 


NATIONAL 
CASUALTY 
oe? COMPANY 


W. G. Curtis, President 





Home Office 
Majestic Building, Detroit, Michigan 











Selling assistance 
that builds 
business 


The Buckeye Union organiza- 
tion is a valuable aid to every 
agent. Its selling assistance 
actually builds business for its 
representatives. 


j| Would you like to know how 


The Buckeye Union can help 
you build a larger, more sub- 
stantial volume? Write to the 
home office today. There is no 
obligation. 


# 
Territory in Ohio 
* 


THE 
Buckeye Union 


Casualty Company 


515 E. Broad St. 
Columbus, Ohio 














| 





ACCIDENT AND HEALTH 





Compulsory Health System 


New York State Journal of Medicine 
Gives Results of the Scheme in 
Germany 








NEW YORK, Feb. 3—Under com- 
pulsory health insurance in Germany 
doctors are decreasing in number, and 
bureaucratic clerks and functionaries are 
increasing, and now outnumber the doc- 
tors, according to an announcement in 
the February issue of the “New York 
State Journal of Medicine.” 

Quoting from a report issued by the 
League of Insurance Physicians of Ger- 
many the “Journal” states: “There were 
30,559 insurance physicians employed in 
the Third Reich according to a report 
of July 1, 1936. In 1933 there were 32,- 
620 so employed. Thus there was a de- 
crease of 2,061 doctors despite the fact 
that in the same period the number in- 
sured was increased by more _ than 
2,000,000 persons. 


Personnel Is Increased 


“According to the National Bureau of 
Statistics the administrative personnel 
of the sick insurance societies numbered 
35,635 persons in 1934, and 36,229 per- 
sons in 1935. The lay’ personnel seems 
to have increased by approximately 600 
in one year, but the physicians to handle 
an enormous number of additional pa- 
tients were reduced by about 2000.” 

Dr. T. M. Townsend of New York 
City, chairman of the committee on med- 
ical trends of the state society, issued a 
statement in which he warned the pub- 
lic to expect a barrage of propaganda 
to promote in this country a compul- 
sory health insurance law patterned after 
the system in effect in Germany and 
other European nations. 

“If the public does not awake to the 
dangers to their health which such a 
scheme for mass medicine will bring 
with it, they are likely to have foisted 
on them a system by which they will be 
subjected to a pay roll tax for medical 
service. In addition the working man 
will be required to contribute to the sup- 
port of an army of clerks, supervisors, 
statisticians, ‘health study experts,’ 
snoopers, arguers and _ propagandists. 
Everywhere that compulsory insurance 
is in operation vital statistics prove that 
the health of the people is below the 
standard now existing in the United 
States.” 





Form Disability Division to 


Sell New A. & H. Contract 





A disability division has been or- 
ganized in the Chicago branch office 
of the Continental Casualty, L. H. Rote 
being named assistant to Manager A. D. 
Anderson of the accident and health de- 
partment in charge of the new division. 
It starts off with a new type of acci- 
dent and health contract providing low 
cost protection for workers in hazardous 
occupations, such as janitors, milkmen, 
machinists, butchers, mechanics, arti- 
sans, etc. 

The new policy pays accident indem- 
nity from one day to one year and ill- 
ness indemnity from the eighth day to 
six months, full benefit being paid for 
one month for nonconfining disability. 
An additional rider at a small uniform 
extra premium of $6.60 annually pro- 
vides complete hospitalization at $4 a 
day for 30 days for accident or health 
resulting from any one disability. It 
also provides surgical expense for acci- 
dent and health operations. 

Mr. Rote was connected with the 
Continental Casualty in the Rochester, 
N. Y., agency, then had experience with 
the company in Milwaukee. He also 
was with the United States Fidelity & 
Guaranty there and has been for some 
14 years in the business. 





Announcing Three Speakers | 


Dr. H. S. Don Carlos and 
Berkeley Cox to Give Addresses at 
Annual Meeting 


Greaves, 





Dr. Hubert Greaves, professor of pub- | 
lic speaking Yale University; H. S. Don 
Carlos, chief adjuster Travelers and 
3erkeley Cox, associate counsel Aetna 
Life, will be the outside speakers at the 
annual meeting of the Bureau of Per- 
sonal Accident & Health Underwriters | 
at the Westchester Country Club, Rye, | 
N. Y., May 19-20. 





Federal A. & H. Leaders 

The E. F. Faner agency of Peoria, 
Ill., ranked first in the Federal Life ac- 
cident and health department in 1936 on 
a quota basis. The office wrote more | 
than four times the premium volume as- 
signed to it, and had 425.81 percent of 
the quota. S. H. Birgel of Chicago 
ranked second with 307.06. J. D.| 
Thomas of Lima, O., was third with 
168.95; J. L. Wimbish, Orlando, Fla., 
fourth with 162.97; F. C. Reed, Mar- 
shalltown, Ia., fifth, with 151.85 percent; 
G. E. Meier, Peoria, sixth, with 147.54, 
while five others exceeded their pre- 
mium quotas. 

In paid volumes the past year Mr. 
Reed ranked first, R. B. Oshier of San 
Francisco, second; Mr. Meier third, H. | 
C. Voorhies of Chicago fourth, and P. 
M. Edge of Charlotte, N. C., fifth. 





Chicago Stag This Week 


The Chicago Accident & Health As- | 
sociation’s annual stag is being he! d | 
Feb. 4 at the Hamilton Club in Chicago. 
Plans for National Accident & Health | 
Week will be considered at a special | 
committee meeting Feb. 16. | 

| 





Plan Detroit Congress 


DETROIT, Feb. 3—R. J. Long, 
Great Northern Life, president Detroit 
Accident & Health Association, has ap- 


jualty, a 


| Congress to be 


| tion of a booklet. 


pointed R. M. Rowland, National Cas- 
past president of the club, 
chairman of the general committee in 
charge of the Accident & Health Sales 
held in April. . Fred 
Grainger, Federal Life & Casualty, also 
a past president, has been appointed 


| chairman of the program committee for 


the congress. 

The annual stag party brought out a 
large attendance. The entertainment 
provided was the most elaborate ever 
presented by the organization. Eddie 
Lee of Station WXYZ was master of 


| ceremonies. 





Prepare Hospitalization Report 


A report on hospitalization plans is 
being prepared by the American Med- 
ical Association bureau of medical eco- 


| nomics to be considered at the annual 


meeting in June. Difficulty is being 
found in collecting adequate statistics 
on which to base conclusions. 





San Francisco Club Meets 
SAN FRANCISCO, Feb. 3.—The Ac- 
cident & Health Managers Club of San 
Francisco at its luncheon meeting today 


| discussed plans for National Accident & 


Health Week. 


George Kemper, Fireman’s Fund In- 


demnity, chairman of the public rela- 
tions committee, reported on proposed 
legislation. 





Approve Poster Design 
The poster design for National Acci- 
dent & Health Week, shown elsewhere 
in this issue, was approved at a meeting 
of the general committee in New York 
City. The “68” button which proved so 


| popular last year will be used again. 


Arrangements were made for publica- 
Approval was given 
three radio scrips which will be pre- 


| pared for electrical transcription and of- 


fered to accident and health associations, 
companies and individual agencies. 





Hazlett Leaves Northern Life 


J. C. Hazlett, manager of the home 
office accident and health department 
of the Northern Life of Seattle has re- 
signed. 








WORKMEN’S COMPENSATION 





Expect Rational Reformation 





Senior, at Meeting of New York Rating 
Board, Says Hope Exists for Experi- 
ence Rating Betterment 





Leon S. Senior, manager of the Com- 
pensation Insurance Rating Board of 
New York, at the annual meeting, ex- 
pressed the belief that out of the storm 
of debate concerning the new form of 
experience rating for large risks will 
come a rational reformation of the ex- 
perience rating plan. This plan is now 
being studied in committees of the board 
and of the National Council, he said. 

Mr. Senior outlined the general rate 
revision that became effective last July 
and the reductions in O. D. rates for 
classifications subject to dust hazard. A 
substantial increase in premiums in 1936 
is indicated, he said. Possibly the vol- 
ume may exceed the record year of 1929. 

Much attention will have to be given 
to the medical provisions under the act, 
according to Mr. Senior. A number of 
conferences were held with the labor 
department, but there still remain a 
number of unsettled questions to be dis- 
posed of by the commissioner or by 
rulings of the attorney-general or courts. 

Dr. R. N. Gray, surgical director 
Aetna Life, gave a review of the med- 
ical and claim committee in relation to 
the problems arising out of the 1935 
amendment to the compensation act. 

D. S. Beyer, Liberty Mutual, dis- 
cussed some of the problems confront- 





ing the O. D. committee in establishing 
a plan for rating the dust hazard in 
foundries. 

G. H. Hipp, State Insurance Fund, 
gave an appraisal of the retrospective 
rating plan. 

Several amendments affecting the in- 
ternal setup of the board, were adopted. 

Liberty Mutual and Globe Indemnity 
were elected members of the governing 
committee. The holdover members are 
Lumber Mutual Casualty, State Insur- 
ance Fund and Travelers. 





Retrospective Rating Plan 
Given Approval in Alabama 





MONTGOMERY, ALA., Feb. 3.— 
Superintendent Julian of Alabama has 
informed the National Council on Com- 
pensation Insurance that the retrospec- 
tive compensation rating plan may 
become operative in Alabama. In a let- 
ter to the National Council Mr. Julian 
said the department had given careful 
consideration to the plan which “is 
eguivalent to an optional arrangement 
under which a portion of the risk is 
insured in the regular manner and the 
balance is practically self-insured, except 
that as to the latter the insurance com- 
pany assumes full liability to third par- 
ties and extends full service to the as- 
sured. On the portion of the risk that 
is fully insured in the regular manner, 
the premium is determined on the basis 
of the established rates in exactly the 
same manner that has always been rec- 
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ognized as proper in this state for other 
plans of partial insurance. The depart- 


ment therefore holds that the plan 
embodies the optional application of 
existing rate principles, coupled with 


what is in effect partial self-insurance, 
and hence does not require specific ap- 
proval but may be used by carriers 
accordance with the filings which the 
council has made with the department.” 

In November Mr. Julian held a public 
hearing at which the plan was bitterly 
contested by the mutual companies 
principally on the ground that the pro- 
posal was highly discriminatory. 

Mr. Julian also approved a proposal 
of the National Council for general re- 
vision of occupational disease rates in 
Alabama although the state does not 
have any specific occupational disease 
laws. 


Wisconsin Reduction Ordered 


MADISON, WIS., Feb. 3.—Follow- 
ing a series of conferences between Com- 
missioner Mortensen and officials of 
companies writing workmen’s compen- 
sation risks in Wisconsin, a formal or- 
der has been issued for a 10 percent 
reduction in rates, retroactive to Nov. 
1, 1936. The commissioner is withhold- 
ing his decision on the petition of man- 
ufacturers subject to the silicosis haz- 
ard for the basing of the premiums on 
that hazard on 1935 and 1936 experi- 
ence, instead of on a five-year average. 
The order on this factor may not be 
issued for several weeks, it was indi- 
cated. 





Report on Oklahoma Fund 


OKLAHOMA CITY, Feb. 3.—After 
a complete examination, the investigat- 
ing committee of the Oklahoma house 
reported the Oklahoma insurance fund 
in sound financial condition and oper- 
ated on a satisfactory basis. Testimony 
given during the investigation revealed 
that since its inception the state had 
contributed nothing to the fund’s opera- 
tion although $25,000 had been appro- 
priated for this purpose. 

The committee recommended that the 
law be amended to remove it from po- 
litical interference. 

It further recommended that the fund 
be placed under a single commissioner 
and that the fund should furnish cover- 
age to all types of risks, large and small, 
as an economic necessity to business of 
Okahoma. 


Reject Compulsory Idea 

BALTIMORE, Feb. 3.—The com- 
mission for the revision of the Maryland 
motor vehicle laws announces that the 
idea of compulsory insurance for auto- 
mobile drivers has been considered in 
the revamping of the motor law code 
and has been turned down. W. D. AI- 
len of the commission said the matter 
of compulsory insurance is a _ contro- 
versial subject and because of that had 
not been incorporated in the new code. 





Mead on Coast Trip 


R. C. Mead, actuary of the State 
Farm companies of Bloomington, III, 
has been ona wd to the Pacific Coast, 
visiting Seattle, San Francisco, Berkeley 
and Los Angeles. He conducted meet- 
ings at each agency he visited. 


Frank T. Priest has been elected a di- 
rector of the Wichita Club. 














FIDELITY AND 


SURETY NEws 





K. C. Fidelity Bond Campaign 


in | 


Drive Similar to That Conducted 
New York Is Planned for Missouri 
and Kansas 


KANSAS CITY, Feb. 3—A fidelity 
bond production campaign, similar to the 
one worked out by the New York City 
fidelity bond production committee 
headed by Martin W. Lewis, has been 
tentatively planned for western Missouri 
and Kansas by the Casualty & Surety 
Underwriters Association. 

If the program goes through, as it is 
expected to, it will be the first time the 


idea will have been tried outside the 
big cities, in a city the size of Kansas 
City and in an outstate territory. 


The campaign here necessarily would 
differ from that in New York as the 
appeal there was to brokers and agents. 
In the Missouri-Kansas territory, fidel- 
ity men estimate that there are 7,500 to 
10,000 available fidelity risks, so that 
advertising material can be put directly 
into the hands of every prospective as- 
sured. This direct mail campaign to 
prospective customers would be sup- 
plemented by a speakers campaign, a 
mail campaign to agents, plus the direct 
efforts of each participating company. 

The companies would back the cam- 
paign. It is estimated that at least 20 
companies will be available for partici- 
pation in the Missouri-Kansas promo- 
tion. 

Gordon Fisher, president of the Cas- 
ualty & Surety Underwriters Associa- 
tion, later will appoint a general com- 
mittee to handle the campaign. The 
tentative plan is to make arrangements 
for regional and state agency meetings 
to include fidelity speakers on the pro- 





gram. Speakers will be furnished for 
luncheon clubs and chambers of com- 
merce. Bankers, lawyers and other in- 


surance buyers will be invited to address 
agency meetings on subjects expressing 
the buyer’s point of view. 

Much of the material used in the New 
York campaign will be available for use 
in the campaign here. 


Chicago Passed Up 

NEW YORK, Feb. 3.—Complete 
harmony obtained at the gathering of 
the Surety Acquisition Cost Conference 
here Jan. 29, when the rules of the 
organization were considered and sev- 
eral minor changes therein favored. 
Though it had earlier been anticipated 
special attention would be devoted to 
the Chicago situation, the matter was 
not even mentioned, according to report. 





Allen Cost Committee Head 


Welles Allen, Standard Accident, has 
been elected chairman of the New York 
City agency committee of the Surety 
Acquisition Cost Conference. He takes 
the place vacated by E. B. Southworth, 
Aetna Casualty, who fs retiring from 
business. |. R. Wells, Employers Lia- 
bility, is the new vice-chairman. Reso- 
lutions were adopted in praise of Mr. 
Southworth and John S. Turn, also of 
the Aetna Casualty, who is retiring. 


Southern California Cost Meet 


LOS ANGELES, Feb. 3—The meet- 
ing here of the fidelity and surety ac- 
quisition cost conference of southern 
California was devoted to discussion of 
the annual report of the conference and 
the adoption of a new constitution and 
rules similar to those recently adopted 
by the northern California organization. 








CASUALTY PERSONALS 





Richard D. Searles, manager in Chi- 
cago for the Fidelity & Deposit, has 
been suffering from a throat infection 
that has been a problem to the physi- 
cians. He has been away from his desk 
about five weeks and is now in Evans- 
ton hospital, Evanston, III. 


L. H. Webb of | Ciitine. Price & 
Webb of Chicago left early this week 
for a few weeks stay in southern Cali- 
fornia. 


Edward Bepler, 46, for many years 
an adjuster for the Oregon Automobile, 
died at his home in Portland. 

W. J. Kroder, American Automobile 
general agent in Portland, Ore., has 
been a visitor at the home offices in St. 
Louis and the branch in Chicago. He 
conferred with President L. A. Harris 
and E. D. Loring, resident vice-president 
at Chicago. 

C. S. Ashley, mayor of New Bedford, 
Mass., and head of the Maryland Casu- 
alty agency there, is retiring as mayor 
after completing 27 terms extending over 
32 years. He is 78 years of age. Only 
twice in his career has he been defeated. 








% In stage coach days, the weary traveler smiled as he reached 
Baltimore, “Gateway to the South.” Today, Maryland's hospitality 
is traditional—and experienced travelers like our 700 rooms, each 
with bath and shower; full length mirror; bedhead reading lamp. 
Three restaurants, Cocktail Lounge, smart bars, shops and supper 
club. The rate—from $3 to $6 single. 


S7#e LORD BALTIMORE 


HL. N. Busick, Mng. Dir. - Baltimore Md. 











Immediately on leaving the city hall he 


entered his son’s insurance business, 
Charles S. Ashley & Sons. He is the 
father of Charles S. Ashley, resident 


vice-president of the Maryland Casualty 
in New York City. 


H. A. Behrens, head of the Continental 
Casualty and Continental Assurance, of 
Chicago, leaves next week to be gone 
until April. He will first go to the 
Mexican coast along Lower California 
for deep sea fishing. Later he will tarry 
in Los Angeles, then go to San Fran- 
cisco to his home on Belvidere Island 
in San Francisco Bay. 


Fred S. Axtell, 78, 
delity & Deposit, died at his home in 
Baltimore. Although he had been in 
failing health for several months, he 
had visited his office a few hours each 
day until a week before his death. 

Mr. Axtell entered the employ of the 
Fidelity & Deposit in 1893, the third 
year of its existence, as private secre- 
tary to its founder, the late Edwin War- 
field. He had previously been in news- 
paper work in Baltimore. At the end 
of his first year with the F. & D., he 
was promoted to superintendent of 
agents and played an important part in 
developing the company’s field organ- 
ization. He was elected a vice-presi- 
dent in 1912 and later he served for 
several years as head of the reinsur- 
ance department. 


vice-president Fi- 


L. F. Middlebrook, secretary of the 
Hartford Steam Boiler, died this week. 
He was 70 years of age, having been 
born May 28, 1866, at Trumbull, Conn. 
He was educated at the Connecticut Lit- 
erary Institute at Suffield, Conn. He 
served as an ensign in the U. S. Navy. 
He went with the Hartford Steam Boiler 


in 1885, was elected assistant secretary 
in 1897 and secretary in 1921. He died 
at his home in West Hartford. He was 





the author of several books on U. §S, 
maritime and naval history. He was a 
naval aid to Governor McLean of Con- 
necticut with the rank of captain. He 
is ie} by Mrs. Middlebrook and a 
son, , Jr. Mr. Middlebrook was 
noted oy his designing of sailing vessels, 
Frequently when there was a historical 
description of a boat he could make a 
miniature from it. In his office there are 
paintings of boats and miniatures that he 
constructed. 


Death claimed Clarence T. Gray, 
assistant United States manager of the 
European General Reinsurance, at his 
home in Ridgewood, N. J. Funeral serv- 
ices were held Tuesday. Surviving, in 
addition to the widow, is a son, Thrasher, 
a student at Lehigh University. A na- 
tive of Massachusetts, having been born 
at Ayre Junction in 1882, Mr. Gray re- 
ceived his scholastic training at Willis- 
ton Academy and at Dartmouth College, 
graduating from the latter in 1906. His 
underwriting career began as a represen- 
tative of the American Bonding in Den- 
ver; subsequently he associated with the 
Aetna Casualty in Cleveland. Later for 
a short period he was identified with 
the Republic Casualty of Pittsburgh. He 
joined Fester, Fothergill & Hartung, 
then United States managers of the 
European General in 1916. While Mr. 
Gray’s initial training was in the fidelity 
and surety field, upon his association 
with the European General he studied 
the various casualty lines as well and 
soon became a_ recognized authority. 
Possessed of unusual analytical powers 
and broad vision he followed develop- 
ments in the underwriting world with 
marked intelligence and aided materially 
in upbuilding the business of his com- 
pany. Of a kindly disposition, ever ready 
to go out of his way to help another, 
he had, as he deserved, a host of friends 
in the fraternity, by whom he will be 
greatly missed. He had been in ill 
health for three or four years. 


Becomes a Self-Insurer 

NEW YORK, Feb. 3.—Authority for 
the Central Greyhound (Bus) Lines of 
New York to become a self-insurer has 
been granted by the Public Service 
Commission. The order calls for the 
depositing of $20,000 with an accredited 
bank or trust company for the payment 
of claims caused by accidents resulting 
in the loss of life or injury to passengers 
or others, or to property for which it 
may be liable. Coverage for the settle- 
ment of claims in excess of the initial 
$20,000 must be secured from a casualty 
company. 





W. T. Eppink, assistant treasurer Mer- 
chants Mutual Casualty, has been elected 
a director of the Greater Buffalo Adver- 
tising Club. 





CENTRAL 
LOCATION 


COMFORT 
SERVICE 


MODERATE 
COsT 





This fine hotel features every 
advantage at exceptionally low 
cost. Entirely fireproof, with 
steam heat for chilly nights, 
El Comodoro offers a comfort- 
economy combination that is 
truly rare. 


250 ROOMS nol 50. WITH BATH 


€L COMODORO 
Hotel 


JOSEPH, H. ADAMS, Manager 
CORNER SW. 2nd. & FIRST St. S.W. 





~ Shel 


























Onpemtnns 





ACCIDENT AND CASUALTY INSURANCE COMPANY 
OF WINTERTHUR, SWITZERLAND 
111 JOHN STREET 
NEW YORK 


Statement January 22, 1936 


ASSETS 
U. S. Treasury Bonds and Notes. . . . . . $1,390,291.54 
ED we. mes a CS ee ee 484,505.00 
Ek) eo ah ah cde: aly ee Oey hae 137,543.87 
I gs bs a: oe ee we le Re 16,519.07 
Cashin Banks. . ... =... +. =. +. +. 1,037,080.82 


$8,065,940.30 





48) Securities tahen ot Market Vaelne Jaumary %4 1904. 


LIABILITIES 


Voluntary Contingency Reserve. . . . . . § 365,940.30 
Statutory Deposit, New York. 850,000.00 
Net Surplus above Deposit . .  1,650,000.00 
Surplus to Pelicy Holders . . . . . . - 32,500,000.00 


$8,065,940.80 








NEAL BASSETT 
United States Manager 
111 JOHN STREET, NEW YORK 


















































THROUGH. ye 
__THE “ — iT : 
CENTURIES -WITH THE SUN 


Reproduced above is Sun Policy No. 7158 issued to Margaret Jolliff, 








September 6, 1716. As long as Margaret Jolliff continued to pay 


“the Sum of ‘Two Shillings within fifteen days after every Quarter-Day,” 


her house was protected against loss and damage by fire by the Sun Fire 
Office of London, not to exceed “the Sum of Five Hundred Pounds 


according to the exact Tenor of the printed Proposals.” 


These early insurance policies of more than two hundred years ago were 
limited to one fixed amount and covered only loss and damage by fire 


and they were limited too as to the territory in which they applied. 


Today the Sun Insurance Office, Ltd. (the oldest insurance organization 
in the world) and its affiliated companies issue policies throughout the 
world in large and varied amounts and write all lines of fire, marine, 
automobile, tornado, plate glass, fidelity, surety, burglary, forgery, lia- 
bility, compensation and the allied coverages of insurance. The sun 
never set on the agencies of the “Sun” as there are agents throughout 
the United States and offices and branches in almost every country in 


the world. 


OF LONDON 
PATRIOTIC INSURANCE HEAD OFFICE -SUN INDEMNITY CO. 


COMPANY OF AMERICA F ©. TRSGASKIN U. $. MANAGER OF NEW YORK 
MARINE DEPARTMENT SUN UNDERWRITERS INSURANCE PACIFIC COAST DEPARTMENT 
WDA. H. MAGEE 8 CO, INC, GENERAL AGENTS COMPANY OF NEW YORK ower « GaNtOhe, GRURAL AOR 


CHARLES W. OHLSEN, MANAGER, WESTERN DEPARTMENT 309 W. JACKSON BLVD., CHICAGO 





